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COMMISSIONER OF INTERNAL REVENUE
Washington, DC 20224

April 30, 1981

The Honorable Donald T. Regan
Secretary of the Treasury
Washington, DC 20220

Dear Mr. Secretary:

I am transmitting the Supplemental Report, Statistics of Income—
1972-1978, International Incame and Taxes, Foreign Incame and Taxes
Reported on Individual Income Tax Returns. The statistics for each of
the years are based on statistical samples of individual incame tax
returns. For the most part, the data presented are for Tax Year 1975;
however, summary statistics are presented for each of the other six years.

This report presents the first comprehensive statistics on the
foreign incame and taxes of U.S. individuals. For individuals claiming
an exemption fram tax of income earned abroad in 1975, detailed informa-
tion is presented on the types of foreign earned income and on the
tax-exempt amount. Major classifiers are size of adjusted gross income,
selected country in which the incame was earned and the taxpayer's
residence status abroad as defined by law.

For those taxpayers with a foreign tax credit in 1975, detailed
information on the types of domestic and foreign sources of incame and
taxes are classified by size of adjusted gross income, limitation method
used in computing the credit and country to which foreign taxes were paid
or accrued. In addition, foreign tax credit data classified by selected
ocountry to which foreign taxes were paid are shown for those taxpayers
who also claimed the exemption fram tax of incame earned abroad.

With kind regards,

i d i

Department of the Treasury Internal Revenue Service



Contents

Guide to Tables, V

Section 1
Introduction and Sumary, 1

Exemption of Income Earned Abroad by Individuals, 1
Status of the Law, 1975, 1
Origins of the Exemption of Foreign Earned Income
From U.S. Taxation, 2
Sumary of the Data on Foreign Earned Incame,
1972-1978, 2

Foreign Tax Credit on Individual Income Tax
Returns, 2
Status of the Law, 1975, 2
Origins of the Foreign Tax Credit, 6
Sumary of the Data on Foreign Tax Credit,
1972-1978, 6

Section 2 .
Description of the Sample and Limitations of
the Data, 9

Section 3

Tables for—
Exemption of Income Earned Abroad, 14
Foreign Tax Credit, 28

Section 4
Explanation of Terms, 57

Section 5
Forms and Instructions, 1975, 63



RETURNS WITH AN EXEMPTION OF INCOME EARNED
ABROAD

ADJUSTED GROSS INCOME

All returns: Income, tax, and foreign tax credit,
and sources of income earned abroad and tax—exempt
amount (table 1), 14

Returns with foreign tax credit: Income, tax, and
foreign tax credit, and sources of incame earned
abroad and tax-exempt amount (table 6), 26

SELECTED COUNI'RY IN WHICH INCOME WAS EARNED

All returns: Income, tax, and foreign tax credit,
and sources of income earned abroad and tax—exempt
amount (table 2), 16

All returns: Number of returns with selected

items (table 3), 18

All returns: Taxpayers residence status abroad,
income, tax, and foreign tax credit, and sources
of income earned abroad and tax—exempt amount
(table 5), 24

All returns: Size of adjusted gross income, incame,
tax, and foreign tax credit, and sources of inccme
earned abroad and tax-exempt amount (table 4), 19
Returns with foreign tax credit: Income tax, and
foreign tax credit, and sources of income earned
abroad and tax-exempt amount (table 7), 27

RETURNS WITH A FOREIGN TAX CREDIT

ADJUSTED GROSS INCOME
Sources of income, deductions and tax items
(table 8), 28

Guide to Tables

RETURNS WITH FORM 1116 FILED IN SUPPORT OF
FOREIGN TAX CREDIT

ADJUSTED GROSS INCOME

Credit-limitation method, sources of income,
deductions, taxes, and foreign income, taxes,
and credit (table 9), 30

SELECTED QOUNTRY TO WHICH FOREIGN TAXES WERE PAID
Incame and taxes fram all sources, and foreign income,
taxes and credit (table 11), 43

Credit-limitation method, income and taxes fram all
sources, and foreign income taxes and credit (table
13), 48

Number of returns for selected foreign sources of
incame and taxes (table 12), 47

Returns with exemption of income earned abroad: Incame
and taxes from all sources, and foreign incame, taxes
and credit (table 15), 53

OTHER CHARACTERISTICS

Percent of taxable foreign income to total taxable
income, sources of inocame, deductions, taxes, and
foreign income, taxes and credit .(table 10), 40
Incane and taxes, foreign income, taxes and credit,
number of returns and amounts from Forms 1040 and
1116 (table 14), 52






Section 1

The report, which is part of the series on interna-
tional incame and taxes, is a supplement to the annual
report Statistics of Income—Individual Income Tax
Returns, and presents data on two related subjects:
(1) the exemption of income earned abroad under the
provisions of section 911 of the Internal Revenue Code
and (2) the foreign tax credit claimed against U.S.
incame tax under section 901 of the Internal Revenue
Code. The data far 1975 represent statistical
estimates derived from two stratified samples of
unaudited individual income tax returns for Income
Year 1975. For nearly all taxpayers, the 1975 Income
Year corresponded with the calendar year. A small
number, however, reported for noncalendar years which
ended during 1975 and 1976. Summary data for Income
Years 1972-1974 and 1976-1978 are derived from the
annual report Statistics of Income—-Individual Incame
Tax Returns samples for those years.

Included in this section of the report is a detailed
discussion of U.S. tax law as it related to the
foreign income and taxes of U.S. individuals in 1975.
A short explanation of the origins of the exemption of
foreign earned income and the foreign tax credit is
provided. Also included in this section is a summary
of the data contained in the tables which are found in
Section 3 as well as summary statistics for Income
Years 1972-1974 and 1976-1978.

Section 2 contains a detailed description of the
statistical samples on which the data for 1975 were
based. Also included 1is a discussion of the
limitations of the data contained in this report.

Section 3 presents detailed tables on both
subjects., Tables 1-7 contain detailed information on
the exemption from tax of inoome earned abroad as
reported on Form 1040, U.S. Individual Income Tax
Returns and associated Form 2555, Exemption of Incame
Earned Abroad. Tables 8-15 present data on the
foreign tax credit as reported on Form 1040 and
associated Form 1116, Computation of Foreign Tax
Credit.

Section 4 contains an explanation of terms unique to
this report. The explanations include definitions and
limitations of the data, as well as a description of
any adjustments made in processing the statistics.

Section 5 contains facsimiles of Forms 1040, 2555
and 1116 filed by taxpayers for Incame Year 1975.
Also included are the instructions used for campleting
each form.

EXEMPTION OF INCOME EARNED ABROAD BY INDIVIDUALS

Status of the Law, 1975

U.S. citizens living abroad in 1975 were required to
file U.S. incame tax returns even if all of their
income was "earned income fram personal services”
performed in a foreign ocountry and was exempt from
U.S. tax. The law granting the tax exemption for
foreign earned income had many requirements and
restrictions. Only earned incame was given tax
exemption; incame defined as not earned was not tax
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exempt. Income classified as earned must have been
for personal services rendered. Common types of
earned income were salaries and wages, commissions,
bonuses and professional fees. Foreign incame that
was not tax-exempt typically included such items as
dividends, interest and capital gains., Certain other
types of income, such as pensions, annuities, rents,
royalties and business profits could have fallen into
either category.

A limited amount of foreign earned incame was exempt
from U.S. tax if: (1) the taxpayer was a bona fide
resident of a foreign country or countries for an
uninterrupted period that included an entire tax year,
or (2) the taxpayer was physically present in a
foreign ocountry for at least 510 full days (17 months)
during any period of 18 consecutive months., The
essential difference between the tests was that the
residence test required taxpayers to establish a bona
fide residence in a foreign oountry, whereas the
physical presence test required that taxpayers be on
foreign soil for a certain length of time. The deter-
mination of whether the taxpayer was a bona fide resi-
dent of a foreign country was made by applying the
principles of Code section 871 and associated regula-
tions that related to what constitued residence or
nonresidence of an alien in the United States.

U.S. individuals living abroad had to establish that
they were bona fide foreign residents. Bona fide for-
eign residence was dependent on the facts about the
taxpayer's intention with regard to the length and
nature of stay abroad. The basic criterion for estab-
lishment of a bona fide foreign residence was the
distinction made between transients and those who
truly made their home abroad. There had to be per-
manence and stability in the employment abroad in
order- to satisfy the requirements.

Specific evidence of a bona fide residence was sale
of a home in the United States and purchase of a home
abroad, long-term lease of a home or apartment abroad
and termination of financial and social activities in
the United States and the engaging in similar activ-
ities in the foreign country. For instance, employees
who were transferred abroad by their employers satisi-
fied the requirements of bona fide residence if they
gave up their home in the United States and purchased
a home in the foreign country; moved their family and
personal belongings abroad; and, in the ocourse of
living abroad, joined business, civic, fraternal or
religious associations in the foreign country.

However, a taxpayer did not fail to meet the require~
ments of bona fide foreign residence if there was an
intention, indefinite as to time, to return to the
United States. Thus, it was possible for a taxpayer's'
domicile to be in the United States while having a
bona fide residence abroad, with the ultimate inten
tion of returning to the United States.

When a taxpayer qualified under the bona fide
foreign residence test, up to $20,000 of foreign
earned incame was tax—exempt for a full year. After a
taxpayer was a bona fide resident of a foreign country
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or countries for an uninterrupted period of 3 consecu-
tive years, the tax-exempt amount was increased to
$25,000. Those taxpayers who qualified under the
physical presence test were allowed a maximum exemp~
tion of $20,000 of foreign earned incame no matter how
long they remained in the foreign country or countries.

The $20,000 and $25,000 foreign earned incame exemp-
tions were for full tax years. Those taxpayers who
qualified under either test, but were present abroad
for less than a full tax year, were required to pro~
rate their exemption according to the number of days
abroad. However, taxpayers could never exempt more
income than they earned abroad.

Generally, only U.S. citizens were entitled to
exemption of foreign earned income fram U.S. taxation.
However, under nondiscrimination clauses in income tax
conventions with certain foreign countries, citizens
of such foreign oountries residing in the United
States were entitled to exclude foreign earned incame
under the physical presence test, A nonresident alien
was not entitled to the exclusion,

Many U.S. citizens living in foreign countries during
Tax Year 1975 were not exempt from U.S. incame tax
under the bona fide foreign residence or physical
presence rules. Generally, the following types of
taxpayers did not qualify: (1) civilian U.S. Govern-
ment employees, (2) members of the U.S. Armed Forces,
and (3) residents of Puerto Rico, Guam, the U.S.
Virgin Islands, Johnston Island, American Samoa,
Panama Canal Zone, Midway and Wake.

Origins of the Exemption of Foreign Earned Income
From U.S. Taxation

The exemption of income earned abroad fram U.S.
incame tax dates from the mid-1920's. At that time
legislation was proposed to: ‘(1) aid export sales and
{2) eliminate scme of the foreign tax credit inequi-
ties caused by foreign countries with lower effective
tax rates than those imposed by the United States.
(See "Foreign Tax Credit on Individual Returns" for
further explanation of the foreign tax credit as it
relates to effective foreign tax rates). The Congress
proposed that certain citizens who worked abroad be
allowed to exclude fram U.S grass incame all of their
incame earned from outside the United States, This
proposal, as enacted, required establishment of a bona
fide residence in a foreign country before allowing
the exclusion of foreign earned income.

In the early 1950's an alternative exclusion was
enacted. This alternative was linked to mere physical
presence in a foreign country for 510 full days out of
any consecutive 18-month pericd. 1In 1953, the Depart-
ment of Treasury called attention to certain abuses
which had developed under the then recently enacted
physical presence rule. Both the Treasury and the
Congress noted that some individuals with large earn—
ings had seized upon the provisions as an inducement
to go abroad to perform services customarily performed
at hame in order to avoid U.S. taxation. As a result,
the amount of tax-exempt foreign earned incame allowed
under the physical presence rule was limited to $20,000
per taxable year.

The unlimited exemption under the bona fide resi-
dence remained in effect until 1962 when these provi-
sions were changed to limit the exemption to $20,000
per year for such incame received after 1962. The
$20,000 limitation was allowed to increase to $35,000
per year for bona fide foreign residence status after
an uninterrupted period of three oonsecutive years.
The $35,000 limit was reduced to $25,000 for taxable
years beginning after December 31, 1964.

Summary of the Data on Foreign Earned Income, 1972-1978

Table 1A presents selected summary statistics for
1975 compared to similar data for 1972, 1974 and 1976~

1978. The data show a oonsiderable increase in the
number of returns of U.S. citizens working abroad and
an even larger increase in their foreign earnings.
The number of returns filed with an attached Form 2555
increased from approximately 100,000 for 1972 to
170,000 for 1978, while the total incame earned abroad
by these taxpayers increased fram $1.9 billion to $5.8
billion. Caution should be used in comparing the data
for these years because of the differences in the size
of the statistical samples on which they were based,
The data for 1972, 1974 and 1976-1978 were derived
from the relatively small number of returns filed with
a Form 2555 in the Form 1040 Statistics of Incame—
Individual Incame Tax Returns sample, whereas the data
for 1975 were based on an independent and larger
sample drawn from the total population of all
individual income tax returns filed with a Form 2555
attached. (See Section 2 "Description of the Sample
and Limitations of the Data" for further explanation
of the sample returns on which the data on foreign
earned income were based.) In addition, data for 1977
and 1978 are not directly comparable with data for
earlier years because of changes in the law. An
explanation of these changes is summarized for each
year in the applicable Statistics of Incame—
Individual Incame Tax Returns report.

Wages and salaries were a significant portion of all
foreign earned income in 1975. In total, they
accounted for over 80 percent of foreign 'earned
incame. In every adjusted gross incame class shown in
Table 1, salaries and wages accounted for a
significant proportion of the foreign earned incame.

Chart 1A reveals that almost 80 percent of total
foreign earned incame in 1975 was attributable to
those taxpayers who were bona fide foreign residents
in contrast to 20 percent which was earned by tax-~
payers exempting income under the physical presence
rules. Over one-half of the foreign income was earned
by individuals who resided in any one of only nine
countries. Chart 1B shows that the two most signifi-
cant oountries in 1975 were Canada and the United
Kingdom. U.S. taxpayers in each of these two
countries accounted for 10 percent of the total
foreign earned incame reported on Forms 2555.

FOREIGN TAX CREDIT ON INDIVIDUAL INCOME TAX RETURNS

Status of the Law, 1975

U.S. taxpayers (defined to include both U.S.
citizens and aliens resident in the United States) who
paid or accrued foreign taxes on their foreign source
incame were eligible to use those taxes either as an
itemized deduction under the provision of Code section
164 or as a tax credit, provided that the foreign
source income was subject to U.S. taxation. The
foreign tax credit was allowed against income tax
reduced by the personal exemption credit, but before
subtracting any other credits. However, the credit
ocould not be applied against any of the "other taxes”
reported on Form 1040, such as the additional tax for
tax preferences (the so-called "minimum tax") which
were part of total tax liability.

The choice of taking the deduction or claiming the
credit was up to the taxpayer. In the majority of
cases it was advantageous to claim the foreign taxes
as a credit since, after computing the credit
limitation, the allowable foreign tax credit resulted
in a dollar-for-dollar reduction of U.S. tax
liability. The foreign tax credit had the effect of
lowering the combined total of U.S. and foreign taxes,
thereby lessening the effects of double taxation.



Table 1A.--Number of Returns, Income Earned Abroad, and Tax-Exempt Amount by Size
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1974, and 1975-1978

[All figures are estimates based on samples--money amounts are in thousands of dollars]

of Adjusted Gross Income: 1972,

1972 1974
Size of adjusted gross income Numger Income earned abroad Num;er Income earned abroad
o o
returns Total Tax-exempt| returns Total Tax-exempt
amount amount
(1) (2) (3) (4) (6)) (6)
e < T . 101,832 1,867,936 | 1,381,696 125,808| 2,678,488 1,818,357
No adjusted gross income............. S eesierereeaanas 25,799 215,379 214,857 26,269 269,355 268,458
$1 under 85,000 . . .0 iiiieniecnnnancnenannosarcanonss 42,044 601,471 567,447 52,952 732,115 703,599
$5,000 under $10,000. ... ccueierencnnornannnncananns . 12,471 283,354 221,968 *7,593 *160,627 *135,905
$10,000 under $20,000.........0c0uens Cesena e *8,892 *220,823 %152,905 18,099 467,129 276,724
$20,000 under $30,000. ... .c0inciinrnccnnecanensnaonnns 6,970 222,909 106,818 7,865 312,015 176,436
$30,000 under $50,000.......ccvviunenns Cesearaessans 3,363 172,712 69,300 8,356 371,603 159,271
$50,000 under $100,000......... eeae e Cedeeneen Ve 1,777 106,926 38,256 3,992 283,816 80,568
$100,000 under $200,000. .. ... ccvuieerarnnccencnannnns 427 33,184 8,079 540 53,271 14,258
$200,000 under $500,000.............. e i 83 10,664 1,926 121 21,336 2,712
$500,000 OF MOTE. vevrvueacraooreasnncenannnsa [P 6 514 140 21 7,221 426
1975 1976
Size of adjusted gross income Number | Income earned abroad | Number |Income earned abroad
of of
returns Total Tax—-exempt|returns Total Tax—6xempt
amount amount
(7 (8) (9) (10) (11) (12)
B % o P 140,195 | 3,027,045 1,995,202 140,438 3,471,858{ 2,131,420
No adjusted gross iNCOME.....eevvrivennnoncncancasnsns 34,761 389,870 387,182 21,932 260,209 259,482
Sl under $5,000. ...t cirtiienerenanceieneaccnaonnnnns . 41,155 551,971 530,351 43,278 611,908 606,667
$5,000 under $10,000. .. .00ttt resnncnconenancanannas 15,789 277,484 225,947 17,466 315,243 276,643
$10,000 under $20,000. ... . ciiitiinrieenncenaronnnnns 21,443 547,350 353,655 21,810 554,682 353,616
$20,000 under $30,000. ... ¢.ctriirieeinennesnanennannns 11,218 387,976 198,938 17,795 598,260 289,658
$30,000 under $50,000. ... 00 uetiiineriencaronncosans 10,468 484,132 195,035 9,957 500,347 190,586
$50,000 under $100,000.. ... et tiiretcrennrsennnnaanas 4,891 325,936 93,733 6,686 430,149 122,604
$100,000 under $200,000. . c0ctenvucreencntnannaenoans 386 43,145 8,371 1,303 151,574 26,667
$200,000 under $500,000. ... .0t ineerrennnscncacncennnn 77 15,897 1,814 180 33,868 4,792
$500,000 OF MOTE...evrvvvurorannnrssanns e st eca e 7 3,282 175 31 15,618 706
1977 1978
1 4 ab d 1 4 ab d [Deduction
Size of adjusted gross income Number ncome earned abroa Number ncome earned abroa for excess
of - of _ foreign
returns Total Taxmzxiﬁpt returns Total Tazmzﬁiﬁpu Am;ﬁgzd living
amou exc expenses
(13) (14) (15) (16) (17) (18) (19 (20)
Total...eeinneeennnoaness 123,045 | 3,068,234 | 1,486,426 | 169,951 [5,772,795 | 1,955,180 98,100 269,000
No adjusted gross income.......
$1 under $5,000......c00unvucnnn 63,160 789,463 628,730 76,042 11,241,004 967,314 43,795 -
$5,000 under $10,000........... .
$10,000 under $20,000.......... 18,768 427,052 261,978 26,392 761,145 395,982 - 24,994
$20,000 under $30,000....... P 16,714 490,095 240,812 21,435 714,762 235,316 16,223 6,673
$30,000 under $50,000.......... 15,659 650,200 204,227 22,093 1,040,476 185,024 20,020 79,208
$50,000 under $100,000......... 7,154 504,896 121,206 19,220 (1,403,379 144,075 18,585 114,756
$100,000 under $200,000........ 1,357 154,695 24,777 4,257 498,278 23,550 400 40,210
$200,000 under $500,000........ 210 43,573 4,291 464 96,414 3,420 78 2,984
$500,000 Oor moTe. . ovevreennnnnn 23 8,259 405 48 17,338 500 - 174

*Estimate should be used with caution because of the small number of sample returns on which it was based.
The information for each of the years 1972, 1974, and 1976~1978 appears in the Statistics of Income--

NOTE:

Individual Income Tax Retwws reports for that year.
Section 3.

The information for 1975 appears in table 1 of

Data for 1977 and 1978 are not comparable with data for earlier years because of changes in the law sum-

marized for each year in the applicable Statistics of
Detail may not add to totals because of rounding.

Income--Individual Income Tax Retfurns report.
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Chart. 1A o |
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The foreign tax credit reported in this study could
be claimed for income, war profits and excess profits
taxes paid or accrued for Tax Year 1975 and for the
carryover Of allowable prior years' foreign taxes
which were in excess of the statutory credit limition
for the years involved., Thus, foreign tax credit
claimed for 1975 was not necessarily the full amount
of tax payable to the foreign oountries for that
year. Taxpayers claiming the benefit of the foreign
tax credit were limited on the amount they could claim
for a given year. The 1limiting was accomplished by
requiring taxpayers to compute, using one of two
limitation methods, the actual amount of credit to be
claimed. These methods of computation were the
per-country limitation method and the overall
limitation method. Under the per-country method, the
credit was computed separately for the foreign taxes
paid to each country or U.S., possession. The credit
for taxes paid to each ocountry was limited to the
percentage of total U.S. tax that taxable income from
each particular country bore to total taxable incame
from all sources, domestic and foreign. Under the
overall method, the amount of credit was based on the
total amount of taxes paid to all foreign ocountries
and U.S. possessions. The credit could not exceed the
percentage of total U.S. tax that taxable income from
sources outside the United States bore to total tax—
able income fraom all sources.

The election of the overall method was advantageous
to a taxpayer who paid taxes in several foreign
countries at tax rates higher than and lower than
their U.S. effective tax rate. By choosing the
overall method the higher and lower rates were
averaged and the total allowable tax credit for all
foreign taxes was increased. The foreign tax credit
computed under the overall method was less likely to
exceed the allowable credit than if the taxpayer had
used the per-country method. By choosing the
per—country method, in countries with tax rates higher
than applicable U.S. tax rates, foreign taxes would
have exceeded the computed limitation.

Choice of the per-country method was advantageous
for taxpayers with income or profits from same foreign
countries and losses in others. Under these
circumstances, the chances that foreign taxes would
exceed the allowable credit were less than they might
have been under the overall method where losses were
included in computing the credit.

The per-country limitation method applied unless the
taxpayer specifically elected the overall limitation
method for the taxable year to which the election
applied. The election could be made without oconsent
of the Internal Revenue Service at any time before the
expiration of the 3-year refund claim period for the
taxable year involved. Once elected, the overall
limitation was irrevocable without the consent of the
Service, If revocation of the overall limitation
method was consented to after the 3-year period, the
overall method could not be elected again without the
consent of the Service.

Those taxpayers claiming the benefit of the foreign
tax credit were also limited in other ways on the
amount of their creditable foreign taxes. Eligible
taxes paid or accrued on foreign mineral incame and on
foreign o0il and gas extraction income had to be
reduced first, before computation of the credit.
Taxes paid or accrued to a foreign country on mineral
incame derived in the country had to be reduced if a
deduction for percentage depletion was allowed for any
part of the mineral incame. Under this provision
foreign income taxes paid or accrued to a foreign
country or U.S, possession on foreign mineral incame
were required to be reduced to the extent that the
foreign taxes exceeded the amount of U.S. tax on such
income. The amount of the reduction had to be made on
a oountry-by-country basis, regardless of the
limitation method used to compute the credit. Foreign

oil and gas extraction incame taxes were also required
to be reduced. The amount of this reduction for
taxable years ending in 1975 was the amount of the oil
and gas extraction income times 110 percent of the
applicable U.S. tax rate on that income.

Furthermore, tax payments to a foreign ocountry were
not allowed as a credit if such taxes were refundable
by the foreign country. Also, no credits were allowed
for amounts representing interest or penalties due
foreign countries.

Amounts of foreign income taxes which exceeded the
allowable credit in the computation year were
permitted to be carried back or carried over for
inclusion in the foreign tax credit computation for
the 2 prior years and 5 succeeding years. The excess
taxes applied, first, to the earliest of the 7
applicable years, then forward to the next. Carryback
or carryover was allowed provided the limitation
method used during the carryback or carryover year was
the same as that used during the computation year,

In coamputing the foreign tax credit for foreign
taxes paid or accrued with respect to: (1) certain
interest income as defined in Code section 904; (2)
dividends received from a Domestic International Sales
Corporation (DISC) or from a former DISC; and (3)
foreign oil-related income, separate computations of
the foreign tax credit from all other incame were
required., The separate limitation for taxes on
certain interest income had to be applied on a
per-country basis. The limitation for taxes on DISC
dividends was applied to the aggregate of such
dividends, The separate limitation for taxes on
foreign oil-related income was first effective for
taxable years ending after December 31, 1974, and was
applied on either a' per-country or overall limitation
basis.,

"Taxable income from foreign sources®™ was gross
incame less allocable deductions determined under the
provisions of the Internal Revenue Code and applicable
tax treaties between the United States and particular
foreign countries., This taxable income was the base
on which U.S. taxes on foreign earnings were deter-
mined. It could differ from the net income actually
received from overseas computed under foreign tax law
which was used as the basis for foreign taxation.

In computing taxable income from sources within a
particular foreign oountry or U.S. possession,
expenses, losses or other costs, which were directly
allocable to the foreign income, were deductible fram
gross inocome. Other expenses which were not directly
related to specific foreign source income items were
deductible from gross income on a percentage basis,
The mnumerator of the fraction was the gross income
fram sources within the particular foreign country and
the denominator was the taxpayer's gross income fram
all sources, damestic and foreign. For purposes of
computing the credit under either limitation method
the deduction for perscnal and dependency exemptions
was not allowed into the oomputation of foreign
taxable incame or total U.S. taxable income. Also, in
computing total foreign taxable income and total U.S.
taxable income, taxpayers could not take into account
any foreign income exempt from U.S. tax as reported on
Form 2555, Exemption of Incame Earned Abroad. However,
the amount of taxes paid or accrued on this tax exempt
incane were allowed in the foreign tax credit camputa—
tion.

The foreign tax credit was not allowed to: 1)
U.S. citizens entitled to an exemption from U.S. tax
on income fram sources within U.S. possessions, (2)
U.S. citizens who were inhabitants of the U.S. Virgin
Islands, and (3) citizens of U.S. possessions (except
Puerto Rico) who were not otherwise U.S. citizens or
residents, 1In addition, nonresident aliens (other
than bona fide residents of Puerto Rico) were not
allowed a foreign tax credit except for income taxes
paid to a foreign country on foreign source income
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that was "effectively connected" with a trade or busi-
ness in the United States. However, because these
taxpayers were required to file Form 1040NR, data
relating to them are not included in the report since
these forms were mot used for the statistics. (See
the discussion under "Sources of the data"” in Section
2 for a further explanation of the returns contained
in the statistical sample). Furthermore, the foreign
tax credit benefits were denied to taxpayers unless
they itemized their deductions.

Foreign income taxes imposed directly on an
individual were not the only taxes eligible for a

credit by the taxpayer. Subject to the same
conditions mentioned above, individuals who were
partners in a partnership or beneficiaries of an

estate or trust were allowed a credit for their
proportionate share of foreign taxes paid by a
partnership or an estate or trust.

Origins of the Foreign Tax Credit

The Revenue Acts of 1913, 1916, and 1917 allowed
foreign income taxes paid only as a deduction from
gross incame. During World War I, the income tax
rates imposed by foreign oountries increased sharply,
causing the Congress to consider the alternative of
allowing foreign income taxes as a credit against U.S.
income tax. Foreign tax credit provisions were
included for the first time in U.S. tax law by the
Revenue Act of 1918. The new provisions were designed
to provide U.S. individuals with relief fram double
taxation arising out of the imposition of incame taxes
by the foreign country fram which incame was received
and by the United States as the country of nationality
of the taxpayer. Through enactment of the credit, the
United States retained its right- to tax the foreign
source income while recognizing the right of a foreign
country to tax the same income.

The original foreign tax credit provisions, as
enacted, contained no limitations on the amount of
credit; however, in 1921, the overall limitation
method of camputing the credit was adopted. The
overall method was the only camputational method used
by taxpayers until the introduction of the per—country
method in 1932, For 1932-1954, individuals taking the

foreign tax credit were required to use whichever was
the more restrictive of the two limitation methods in
terms of the allowable credit. 1In 1954, the overall
limitation was eliminated, but it was again reinstated
on an elective basis for taxable years beginning after
December 31, 1960. The carryback and carryover provi-
sions were added into the computation of the foreign
tax credit for any taxable year beginning after Decem-
ber 31, 1957 by the Technical Amendments Act of 1958.
However, there could be mo carryback to any taxable
year beginning before January 1, 1958.

Summary of the Data on Foreign Tax Credit, 1972-1978

Table 1B compares the number of returns and foreign
tax credit claimed by size of adjusted gross income
for 1972-1978. It shows a considerable increase in
foreign tax credit claimed over the 7-year periacd.
The number of returns increased fram approximately
202,000 for 1972 to approximately 278,000 for 1978,
while the amount of foreign tax credit claimed
increased from $221 million to $901 million. (In
camparing 1975 with the other years shown, note should
be taken of the differences in the statistical sample
used for the 1975 data. See the discussion under
"Sources of the data" in Section 2).

Charts 1C and 1D present, for 1975, the percent
distribution by selected country, of taxable income
from foreign sources and foreign taxes paid or
accrued, respectively., Chart 1C reveals that more
than two-thirds of the taxable incame from foreign
source was attributable to twelve foreign countries.
Chart 1D shows that more than two-thirds of the
foreign taxes paid or accrued was attributable to
eleven foreign countries. Canada, with 18 percent of
each total, accounted for more taxable income from
foreign sources and more foreign taxes paid or accrued
than any other foreign country. The United Kingdom
was the source of 9 percent of the total foreign
taxable income and 10 percent of the total foreign
taxes paid or accrued. Therefore, two oountries,
Canada and the United Kingdom, accounted for more than
one-fourth of both the total taxable incame fram
foreign sources and the total foreign taxes paid or
accrued.



Introduction and Summary

Table 1B.--Number of Returns With Foreign Tax Credit and Foreign Tax Credit Claimed by Size of Adjusted Gross
Income, 1972-1978

[All figures are estimates based on

samples--money amounts are in thousands of dollars]

1972 1973 1974 1975
Size of adjusted gross income
Number Number Number Number
of Amount of Amount of Amount of Amount
returns returns returns returns
09 (2) (3) (4) (5 (6) (7) (8)
All returns, total......... 202,440 221,387 223,127 255,286 233,191 291,730 231,078 345,928
$1 under $5,000.....c0ciciauennns 6,879 909 11,898 1,391 11,231 1,458 7,253 1,031
$5,000 under $10,000............. 21,695 8,515 21,738 8,115 32,888 10,056 20,516 4,439
$10,000 under $20,000......0004.. 43,373 14,843 63,122 27,200 50,043 24,874 44,446 36,997
$20,000 under $30,000............ 41,391 29,897 35,490 33,229 45,020 40,205 38,851 42,649
$30,000 under $50,000............ 40,227 29,911 42,018 50,086 36,311 61,321 59,969 91,885
$50,000 under $100,000........... 31,748 35,910 32,183 47,873 37,843 78,212 39,598 87,241
$100,000 under $200,000........ .o 12,078 22,893 11,918 27,789 14,213 33,816 14,768 31,594
$200,000 under $500,000.......... 4,045 12,507 3,901 16,873 4,609 22,312 4,588 18,446
$500,000 Or MOTE. v evanncnanns 1,004 66,002 859 42,730 1,033 19,476 1,089 31,645
Total taxable returnsS............ 189,557 193,327 204,023 225,006 214,136 248,267 212,694 290,154
Total nontaxable returns......... 12,883 28,059 19,104 30,280 19,055 43,463 18,384 55,774
1976 1977 1978
Size of adjusted gross income Number Number Number .
of Amount of Amount of Amount
returns returns returns
. (9) (10) (11) (12) (13) (14)
All returns, total.......c.ciieureonnaracononnn 255,749 427,627 240,874 | 451,033 278,267 901,030
$1 under $5,000. .. .0t ieeeeinenncsnsnnnaanareannnas *1,467 *12

$5,000 under $10,000. ... cueuerreerenseannnncnnnensas 24,033 4,863 16,463 8,19 8,327 8,533
$10,000 under $20,000......ctririrrnsornrcsancnssans 57,754 24,058 57,149 43,603 58,554 79,925
$20,000 under $30,000......c o cncennnnns 51,599 59,908 38,376 48,363 51,047 65,173
$30,000 under $50,000. ... .ccccieerinnnssansnnsennnas . 50,168 85,420 58,357 102,103 65,082 161,598
$50,000 under $100,000. .. ... .. errernnnnennnneanens 47,348 118,640 46,179 119,078 64,255 302,491
$100,000 under $200,000........ et iteacaeeaanen e 16,671 67,872 17,088 69,247 21,803 170,924
$200,000 under $500,000. . ... 00t ciunnnnrennnnnennnn 5,410 26,183 5,783 33,820 7,398 62,144
$500,000 OF MOTE..cvueunsnnns e eeereeresecsean s 1,299 40,673 1,479 26,621 1.801 50,242
Total taxable FetUIMS. . vrvreeeneeerneoceneocnaracnnas 233,887 356,614 | 227,800 | 388,944 241,638 721,943
Total nontaxable YetUIMS. ... vt ercnreencacnascssonnne 21,862 71,013 13,074 62,089 36,629 179,087

*Estimate should be used with caution because of the small number of sample returns on which it was based.
The information for each of 1972-1974 and 1976-1978 appears in Statistics of Income--Individual Income

NOTE:

Tax Retunins publication for that year.
Detail may not add to totals because of rounding.
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Section 2

The 1975 statistics in this report were estimated
fram two stratified probability samples of unaudited
individual income tax returns processed during 1976.
One of these samples was that used in the preparation
of the annual publication, Statistics of Income—
Individual Incame Tax Returns. The basic SOI sample
of 206,368 returns was selected from a population of
82,304,790 returns filed at the 10 Internal Revenue
Service Centers. Fram this basic SOI sample 7,127
returns had a foreign tax credit claimed on the Form
1040, of which 383 returns were accampanied by a
supporting Form 2555, Exemption of Incame Earned
Abroad.

The second sample used for this report was selected
fram the population of Form 1040 returns with an
attached Form 2555. There were a total of 7,161 such
returns systematically drawn from a population of
140,174 returns £filed at the Philadelphia Service
Center.

Both the Form 2555 sample and the basic Statistics
of Incame sample contained segments which were
selected fram the population of returns with a foreign
tax credit supported by a Form 2555. Since the
segment fram the Form 2555 sample contained 3693
returns, sampled at rates considerably greater than
those used to select the 383 returns of this type in
the basic SOI sample, the Form 2555 segment was used
to estimate this population for the foreign tax credit
tables of this report. The population of returns with
a foreign tax credit but no supporting Form 2555, the
remainder of the population for these tables, was
represented by 6,744 returns from the basic Statistics
of Incame sample. The overall sample obtained from
these two sources totaled 10,437 returns.

The number of returns and the amount of foreign tax
credit claimed, as shown in this report, of 231,078
and $345,928,000, respectively, differ from the
233,510 and $381,985,000 shown in Statistics of
Income-1975, Individual Income Tax Returns. Several
possibilities were explored as to why there was such a
large numerical difference in the amount of foreign
tax credit from these two sources.

An examination of nonsampling errors was conducted.
The research done suggested that nonsampling differ-
ences were mot a significant factor. The manual
instructions for abstracting information from returns
with a foreign tax credit were identical for both
samples. Furthermore, included among the checks in
the study was a detailed camparison during the compu-
ter processing stage between those returns that were
in both the basic Statistics of Incame sample and the
*Form 2555 sample. No discrepancies were noted for
the approximately 100 returns in this group, even
though they were independently edited for the two
samples.

Sampling errors were calculated for the two esti-
mates of foreign tax credit. These are shown in
Table 2A. As noted in the table, the sampling error
on the $36.1 million difference between the two
samples appears to be excessive. In fact, because of
the sizable standard error associated with the
difference, approximately $22.1 million, it is not at
all unlikely that a discrepancy oould occur as large
as that observed.

Description of the Sample
and Limitations of
the Data, 1975

Table 2A.--Returns With Foreign Tax Credit: Selected
Comparisons Between Alternative Estimates, 1975

[Numbers in thousands--amounts in millions]

Estimates and
sampling error
associated with--
Difference
Statistics col. 2
Item .
of Income-- minus
This | Individual col. 1
report | Income Tax
Returns,
1975
(1) (2) (3)
Total number of returns.. | 231.1 233.5 2.4.
Foreign tax credit:
LJAmount.........00een. 345.9 382.0 36.1
Sampling error........ 11.6 25.1 22.1

Sample Criteria and Selection

The 1975 population of Forms 1040 with Form 2555
attached was stratified by computer into sample
strata based on size of adjusted gross income or
deficit and size of foreign earned income. Table 2B
shows the sample strata and the number of returns in
the population and sample for each of the strata.

For the basic Statistics of Income sample of Forms
1040 and 1040A used as part of the total sample for
the foreign tax credit statistics, returns Ffiled
during 1976 were computer-stratified into sample
strata based on State groupings and on canmbinations
of several tax return variables. The basic sample
returns were also systematically selected. Fram
these returns, only the ones which had a foreign tax
credit were used in producing the estimates in this
report. For a more complete description of the basic
sample, see Statistics of Income, 1975—Individual
Income Tax Returns.

AlIl returns processed during 1976 were subject to
sampling except tentative and amended returns for
Income Year 1975. Tentative returns were not
subjected to sampling because the revised returns may
have been sampled later on, while amended returns
were excluded because the original returns had
already been subjected to sampling and it was
impossible to associate the original with the amended
return at the time of sampling.
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Table 2B.--Number of Form 1040 Returns With a Form 2555 Attached for the Exemp-
tion of Income Earned Abroad by Individuals, Population and Sample, 1975

Description of the sample strata

Number or returns

Population | Sample

Adjusted gross income and
Under $100,000..........

Foreign earned income
Under $50,000...........

140,174 7,161

128,713 3,713

Under $100,000.......... $50,000 under $70,000... 7,555 1,237
Under $100,000.......... $70,000 under $100,000.. 3,222 1,527

$100,000 and over....... and/or $100,000 and over....... 684 684

Method of Estimation

For the basic Statistics of Income sample, a sepa—
rate set of rates (by sample strata) for each of five
groups of States was prescribed for the selection of
the sample, the rates varying from less than .05

percent to 100 percent. For the sample used for
Forms 1040 with a Form 2555 attached, one set of
rates was prescribed for selection of the total
sample, the rates varying from 3 percent to 100
percent. For both samples, the adequency of the
sample selection was reviewed, by sample stratum, by
applying the prescribed rates to the number of
returns filed. When the actual number of sample
returns differed oconsiderably fram the ' expected
number, a followup was conducted.

Sampling weights for both samples were obtained by
dividing the number of returns filed per sample
stratum by the mnumber of sample returns actually
received for the stratum, All sampling weights were
then converted to "integer weighting factors" which
were applied to each sample return, For example, if
a weight of 44.24 was camputed for a stratum, 24
percent of the sample returns in the stratum were
systematically given a weighting factor of 45, and 76
percent a weight of 44.

The estimates in the basic tables are intended to
represent the total returns with tax—exempt foreign
earned income and foreign tax credit for Income Year
1975. While the overwhelming majority of returns
processed in 1976 were for Calendar Year 1975, a few
of them were for noncalendar years ended during 1975
and 1976 and some were delinquent returns for recent
prior years. Returns for recent prior years were
used for the 1975 statistics in place of 1975 returns
processed for revenue purposes after December 31,
1976.

Sampling Variability

The particular sample used here for statistical
purposes is one of a large number of all the. possible
samples of the same size that could be selected using
the same sample design. Estimates derived fram the
different samples would differ fram each other. The
deviation of a sample estimate fram the average of
all possible samples 1is called the sampling
variability. The standard deviation of an estimate
is a measure of the variation among the estimates
fram the possible samples and thus is a measure of
the precision with which an estimate from a
particular sample approximates the average result of
all possible samples.

The oocefficient of variation is the standard
deviation of the estimate expressed as a percent of

the estimate. Por this report, coefficients of
variation were computed using the sumof-squares
method for selected frequency and amount estimates
and appear in Tables 1 and 11 of Section 3 of this
report. The upper-limit ooefficients of variation
shown in Tables 2C and 2D were computed using a
formula based on the sumof-squares method. These
coefficients, applicable to frequencies only, are
meant as a general gquide to be used when camputed
coefficients of variation are mot shown, Table X is
to be used for the tables in this report on Exemption
of Incame Earned Abroad by Individuals and Table 2D
for tables an Foreign Tax Credit on Individual
Returns.

The sample estimate and an estimate of its standard
deviation permits the construction of "interval
estimates” with prescribed confidence that the
interval includes the average result of all possible
samples, For example, in Table 1, Colum 2 shows
total adjusted gross inocome, X, of $398.9 million for
returns with adjusted gross income of $30,000 under
$50,000, and column (a) shows a corresponding
coefficient of variation, CV(X), of 3.8 percent for
this amount. The standard deviation of the estimate,
SD(X), is needed to construct the interval estimate
and this is the product of the estimate, X, and its
CV(X) as follows:

SD(X)

X. QV(X)

1]

($398.9 million) x (0.038)

It

$15.2 million.

This SD(X) value is then subtracted fram and added to
the estimate, X, to oonstruct the 68 percent
confidence interval estimate. The interval estimate
is computed using the formula:

X-SD(X) = Y = X + SD(X)

with Y as the average result from all possible
samples.

Based on these data, the interval estimate is fram
$383.7 million ($398.9 -~ $15.2) to $414.1 million
($398.9 + $15.2). A conclusion that the average
estimate of adjusted gross income lies within a range
camputed in this manner would be ocorrect for
approximately two-thirds (68 percent) of all possible
similarly selected samples. Finally, to obtain an
interval estimate with 95 percent confidence, the
SD(X) value is multiplied by two, The resulting
interval for these data would be from $368.5 million
to $429.3 million.
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Table 2C.--Upper Limit Coefficients of Variation (In Percent) for the Estimated
Number of Returns for the Exemption of Income Earned Abroad by Individuals, 1975

Returns with adjusted gross income (deficit)
Estimated number of returns
Under $100,000 $100,000 and over

Under 300.....cueeeenreecnonnnnss )
300, e i i iiieeanns e, 33.5 K
G001ttt i e 29.0 ®
500t st e e ettt et 25.9 £
B00. 1ttt ete et 23.7 2

&
B00. 1ttt it . 20.5 —
1,000 e e eieiiieeeeeaannnns 18.3 =
1,500 .t ettt et eeaeaannss 15.0 o
2,000 ..t 13.0 g o
3,0000 ettt 10.6 B

.-
53000 s ettt e, 8.2 a2
7,000...... e . 6.9 =5
9,000, ettt e, 6.1 Qe
10,0000 ¢ e vusesee e ceenaennns. 5.8 po
16,000, « . e e eereeeenenannananns 4.6 R

50 O
20,0000 0 u et it e 4.1 G
30,000, ...0.....n e, 3.4 aa
50,0000 ¢ eeneeenenneaanneanennn. 2.6 g2
100,000 . et e eeeeeereaannanns 1.8 !
140,000. .0 e uereenereeenannnnn. 1.6 s -

LExcessive sampling variability for the estimated number of returns.

——

Table 2D.--Upper Limit Coefficients of Variation (In Percent) for the Estimated Number of Returns for the Foreign Tax
Credit on Individual Income Tax Returns, 1975

Returns with adjusted gross income (deficit)
Estimated number of returns Under $10,000 | $20,000 $50,000 | $100,000 | $200,000 | 4501 400
’ $10,000 under under under under under ond ;ver
’ $20,000 [ $50,000 $100,000 | $200,000| $500,000
(1) (2) (3) (4) (3 (6) (7N
b L R e, ) & &) ') &) 34.6
50t st e e (i) (i) (1) o) A 24.5 g
Z- T ceeens R e ) &) ') ) 34.6 20.0 2
100n e e s siseeeeeee e annnanns e, > &) ) &) 30.0 17.3 g
150..... e, e, R . &) &) - &) ®) 24.5 14.1 I
0
300t e e, . ) &) &) 37.8 17.3 10.0 e
500, c st e, e 1) @) ) 29.3 13.4 7.7 =
0L ) ) ) 24.8 11.3 6.5 s
900...iunnnn.. e e e ¢S 1) 1) 21.8 10.0 5.8 @
1 e O ™) ) 19.8 9.0 5.2 g
o
1,500 0 e e i eener e, e, ) ) ) 16.9 7.7 4.5 2
2,000ttt e it ittt e H ) CD) 14.6 6.7 3.9 —
3,000t ettt e e ) ) ) 12.0 5.5 3.2 =
5,000....... ettt ettt &) ) 36.0 9.3 4,2 2.4 v
7,000. ..., e ) 33.8 30.5 7.8 3.6 2.1 g
5]
10,000, 0 eeieinnineennenennnnn. et rere e, &) 28.2 25.5 6.6 3.0 *) B
15,000, ...v...... e e, 37.0 23.1 20.8 5.3 2.4 (3) p
20,000.......0unn... e 32.0 20.0 18.0 4.6 ) ) 3
30,000, e ettt e e e e 26.1 16.3 14.7 3.8 *) ) E
50,000...... e .. 20.2 12.6 11.4 ) (?) (2 5
S -
70,000 1 s ettt et e e 17.1 () 9.6 ) (?) 2) w &
90,000, . ettt et e, 15.1 (?) 8.5 ) ) *) oo
120,000, . o0ttt iit et i et et e, 13.1 *) *) ) ) %) o &
160,000 cnenenerennnnnn. R 11.3 ) ) %) %) 9] 8
200,000, 1ttt et .. 10.1 ) ) A ) ) &
240,000 2 2 2 2 2 2
240,000, . ...cvniiiiiiiiieiee., e, 9.2 ) ) &) ) ) =

iExcessive sampling variability for the estimated number of returns.
“Not applicable since the estimated number of returns is greater than population estimates.



12 Sample and Limitations of the Data

Frequencies or amounts with excessive sampling
variability are indicated in this report by a single
asterisk (*) to the left of the data item(s).

A dash- in place of a fregquency or amount indicates
that: (1) if returns were sampled at a rate of 100
percent, no returns had the particular
characteristic; or (2) if returns were sampled at a
rate of less than 100 percent, either no returns in
the population had the characteristic or the
characteristic was so rare that it did not appear on
any sample returns.

Other Data Limitations

Various techniques were used to control and improve
the quality of the data during the processing
stages. During statistical editing, editors were
instructed to correct tax return errors whenever
possible through reference to other entries on the

return or accompanying schedules and to adjust data
to achieve oconsistency in statistical definitions.
The quality of the editing was controlled by means of
a ocontinuous subsampling verification system. In
transcribing and tabulating the information fram the
returns in the samples, additional checks were
imposed to improve the quality of the resulting
estimates., Transcription of the data was subjected
to 100 percent verification.

Prior to tabulation numerous oomputer tests were
applied to each return record to assure that proper
balance and relationship among return items were
maintained. Lastly, prior to publication all
statistics and tables were reviewed for accuracy and
reasonableness in light of provisions of the tax-
laws, taxpayer reporting variations and limitations,
economic conditions, ocomparatiblity with other
statistical series and statistical techniques used in
data processing.
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EXEMPTION OF INCOME EARNED ABROAD
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ALL RETURNS

Exemption of Income Earned Abroad by Individuals, 1975

Table 1.—Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Size of Adjusted Gross

iIncome
{All figures are based on pl oney amounts are in thousands of dollars]
Coefticient of variati
income and taxes from all sources o amounlo(ngea:g?
Number of Adjusted Exemptions Taxable income U.s. Foreign tax credit claimed Adjusted Foreign
Size of adjusted gross income retumns gross income gross tax
income tax income credit
less Number Amount N‘:mm Amount before N‘i;“‘mso' Amount fess claimed
deficit credits deficit
(1 2) 3 “ (5) (6) 7 [} 9 @ (b}
All returns, total ... 140,195 1,588,381 407,737 305,752 68,962 1,157,593 N4 33,139 168,449 146 1.76
No adjusted gross income ....................... 34,761 —4,110 75,828 56,871 - —~ - - - 36.46 )
$1 under $5000 ........ 41,155 69,546 109,158 81,855 6,968 7.636 1,290 . B33 230 349 23.08
$5,000 under $10.000 . 15,789 113,833 49,486 37.107 13,830 47,294 7.768 2,882 1,680 441 12.89
$10,000 under $20,000 .. 21,443 314,273 71,583 53,661 21,119 205,405 39,339 9,559 14,893 369 6.69
$20,000 under $30.000 .......................... 11,218 272,067 40,754 30,566 11,218 207,862 46,595 7107 23,522 5.00 6.63
$30,000 under $50,000 .......................... 10,468 398,854 39,497 29,621 **15357 332,788 93,159 8,078 53,575 3.80 351
$50,000 under $100,000 . 4,891 317,034 19,571 14,677 " 273,669 100,278 4,243 57,907 430 i
$100,000 under $200,000 .. 386 52,043 1,527 1,145 386 45,881 20,965 364 10,827 [} ¥
$200,000 under $500,000 .. 77 21,365 309 232 77 18,842 9,845 66 4,702 (%] &
$500,000 or more ...................... 7 33,475 24 18 7 18,215 12,178 7 1,113 ) &
Taxable returns, total ..............coveenienennnn 58,249 1,351,169 188,332 141,220 58,178 1,028,126 296,204 25,324 134,666 1.75 2.04
Under $10000 .................................. 16,042 101,045 38,814 29,103 16,006 45,743 7,445 1,734 776 454 17.15
$10,000 under $20.000 18,094 265,199 59,012 44,238 18,059 176,579 33,820 6,644 9,758 4.08 6.28
$20,000 or more .........ieiiii 24113 984,925 90,506 67,879 24,113 805,803 254,939 16,946 124,13? 232 2.14
Nontaxable returns, total ......................... 81,946 237,212 219,405 164,533 10,784 129,467 35,213 7,815 33,784 3.50 449
Under $10,000 .................................. 75,663 78,224 195,658 146,730 “*10,784 9,188 1,612 1,981 1,134 454 15.83
$10,000 under $20,000 3,349 49,074 12,571 9423 o 28,825 5519 2915 5,136 10.05 11.81
$20,000 or more ..., 2,934 109,914 11,176 8,379 . 91,454 28,082 2919 27514 544 5.04
Income and taxes from all Income earned abroad for personal services— g"f:;ggg;
sources—Continued attributable to current year for amount
of totai
Total U.S. . Business income foreign
Size of adjusted gross income income tax Salaries and wages less loss eamed
Other Pensions income
credits * Total and attributable
Number of Number of annuities Number of to current
feturns Amount retums Amount retums Amount year
. {Percent}’
(10) (11) 12) (13} (14) {15) 18} {17 (18) (c}
All returns, total ... 7417 . 58,249 155,491 3,027,045 137,093 2,541,445 4,048 2,310 30,742 0.86
- No adjusted gross income .. - - - 389,870 33,888 369,258 1,159 626 4,681 3.18
$1 under $5,000 ......... 364 4,987 696 551,971 40,010 515,458 894 732 3,847 293
$5,000 under $10,000 . 961 11,055 5,126 277,484 15,370 248,475 762 314 4,792 5.20
$10,000 under $20,000 ... 1,894 18,094 22,552 547,350 21,234 476,887 ‘843 105 1,654 4.15
$20,000 under $30,000 1,379 9,948 21,694 387,976 11,068 311,707 | 198 4,484 5.19
$30,000 under $50,000 ............................. 1,468 9,267 38,115 484,132 10,342 354,785 ‘130 160 3331 3.02
$50,000 under $100,000 .. 865 4,462 41,506 325,936 4,757 223,201 ‘94 154 5511 257
$100.000 under $200,000 392 361 9,746 43,145 355 29,265 94 14 1,472 )
$200,000 under $500,000 152 *75 4,991 15,897 65 11,159 1 7 970 [§]
$500,000 Or MOre ..ot 1 . 11,065 3,282 4 1,240 - . . (%]
Taxable retums, total .. .......ciiiiiiiiiiine 6,047 58,249 155,491 1,757,488 57,488 1,400,378 1,682 742 15,265 1.72
Under $10,000 847 16,042 5,822 233172 15,729 211,767 *509 244 2,595 539
$10.000 under $20,000 . 1,510 18,094 22,552 431,189 17.990 381,995 ‘843 70 *133 4.65
$20.000 or more 3.690 24113 127147 1,093,117 23,769 806,617 331 428 12,537 2.18
Nontaxable returns, total 1,430 - - 1,269,557 79,605 1,141,067 2,366 1,568 15,477 172
Under $10000 .............................. 478 - - 986,153 73,539 921,425 2,306 1,428 10,724 1.87
$10,000 under $20,000 . 384 - - 116,151 3244 94,693 - 35 1,521 10.16
$20,000 or more ....... 568 - - 167,252 2,822 124,750 ‘60 105 3232 531

Footnotes at end of table.
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ALL RETURNS

Table 1.—income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Size of Adjusted Gross

Income—Continued

{All figures are estimates based on samples—money amounts are in thousands of dollars]

Income eamed abroad for personal services-attributable to current year—Continued o
Tax-exempt amount Taxable amount G of
By U.S. citizens meeting— variation
for amount
Size of adjusted gross income Partnership Other Bona fide foreign 17-month foreign of total
income income Total residence test presence test Number of Amount tax-exempt
less loss less loss retums g\come
Number of Number of (Percenty
returns Amount returns Amount
(19) {20) (21) (22) (23) {24} (25) (26) (27) {d)

All returns, tOtal .......c.iiiiiiiiniie e 14,129 436,674 1,995,202 103,657 1,546,725 36,538 448,477 58,807 1,031,841 0.80
No adjusted gross income ... 263 14,508 387,182 28,470 317,702 6,291 69,481 339 2,688, 318
$1 under $5000 ........ ‘2028 20,744 530,351 30,490 401,523 10,665 128,828 8,492 21,620 2.90
$5,000 under $10,000 . *329 23,125 225,947 9,430 148,789 6,359 77,158 8,606 51,537 5.06
$10,000 under $20,000 .. 1,344 66,620 353,655 13,643 254,005 7.800 99,650 16,210 193,694 4.05
$20,000 under $30,000 .... 340 71,372 198,938 7933 153,362 3,285 45,576 10,281 189,037 5.25
$30,000 under $50,000 *1,629 124,247 195,035 8,697 172,673 1,771 22,362 9,737 289,097 341
$50,000 under $100,000 . 3,055 94,076 93,733 4,536 88,523 355 5,210 4,681 232,203 3.14
$100,000 under $200,000 . 2,354 9,960 8,371 378 8,240 8 131 379 34,775 @)
$200.000 under $500,000 . 2,177 1,615 1,814 73 1,734 4 80 *82 14,083 )
$500,000 or more 610 1,408 175 7 175 - - b 3,107 S

Taxable returns, total ..............ooiiiiiiiiniiiii i 8,466 331,693 914,074 38,798 675,977 19,451 238,097 42,294 843,413 1.96
Under $10,000 ‘345 17,957 197,562 8,993 118,482 7,049 79,080 6,754 35,610 521
$10,000 under $20,000 —_ 48,227 2682414 10,825 190,966 7,269 91,448 13,208 148,785 4.53
$20,000 OF MOTE .....oiininiienreiei e e ei e eieans 8,122 265,509 434,098 18,980 366,529 5133 67,569 22,332 659,018 269

Nontaxable retumns, total .............cocvviiininiiiiiiiiinian, 5,663 104,981 1,081,128 64,859 870,748 17,087 210,380 16,513 188,429 1.66
Under $10,000 *2,276 49,420 945,919 §9,397 749,531 16,266 196,387 10.683 40,235 1.82
$10,000 under $20,000 1,344 18,393 71,242 2,818 63,039 531 8,203 3,002 44910 10.14
$20,000 or more 2,043 37,168 63,968 2,644 58,178 290 5790 2,828 103,285 6.52
*Estimate shouid be used with caution because of the smatll number of sampie returns on which it was based.

freq es or that include the data deleted from another size class.

**Identifies (a) size classes tor which data were deleted because of the small number of sample returns on which they were based and (b)

'See Sampling Variabiiity section of text for interp of these coeffi of
i is not shown sep:

*Retums in these cells are not subject to sampling variability.

NOTE: Detail may not add to total because of rounding.

of the smail number of sampie returns on which it was based.
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ALL RETURNS

Table 2.—income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in

Which Income was Earned

[All figures are based on money amounts are in thousands of dollars)
income eamed abroad for personal services—
Income and taxes from ali sources attributable to current year
Adjusted u.s. ;
Selected country Number of gross income Fareign Total Salaries Total
returns income Taxable tax tax u.s. Total and fax- Taxabte
less income before credit income wages exempt amount
i " claimed tax 9 amount
deficit credits
)] 2 3 {4 5 6) Ul ] 9 (10)
All geographic areas ...............ccocvvivnenieennnennnns 140,195 1,588,381 1,157,593 331,417 168,449 155,491 3,027,045 2,541,445 1,995,202 1,031,841
18,722 102,098 63,982 18,039 11,671 6,008 316,239 299,271 261,349 54,890
18,335 220,235 167,998 48,479 28,248 19,208 419,022 346,264 270,759 148,263
3,065 41,238 31,792 9,205 5373 3,553 81,070 n219 50,885 30,184
Central America, total . 2,283 14,070 9,469 2471 1,037 1,391 38,329 32,551 30,557 7,172
Costa Rica ... 527 1,884 596 *130 ‘13 113 7173 5,792 6,170 1,003
Guatemala . 471 3,452 2,376 705 N 526 7814 6,989 6,397 1417
Honduras ... 447 1,516 ‘914 “2n ‘8 *195 5.454 4,566 4,901 *553
Panama (excluding 405 4,138 3218 840 *567 259 9,804 7321 6,881 2823
Caribbean countries, total ...............ccoocooiiiiiiiiiil, 1.635 13,765 8,889 21N 1,068 1,028 30,420 26,392 22,586 7.834
Dominican Republic . 347 2,098 1,592 313 *51 *250 6,876 5,991 5417 ‘1,459
348 ‘1,238 *657 141 - 197 4629 *3,598 4274 355
330 4,788 3,382 282 580 375 5,663 4678 3271 2,392
401 4,241 2,607 628 437 172 10,828 9,749 1,440 3388
South America, total 11,352 151,161 117,848 34,631 20,770 13,235 269,204 216,102 166,731 102,473
Argentina ... 415 4,068 3221 956 369 584 7,629 6479 4731 2.899
Bolivia ... 314 *2,144 *1.669 ‘448 264 179 4,745 4,408 3,820 ‘926
i 4,325 66913 54,225 15,836 10,995 4,594 113,754 85,086 64,989 48,765
430 2618 *2,108 513 280 r227 8,364 6,681 6,501 1,863
1,181 9,792 6,807 2,080 746 1,293 20,041 16,032 15,071 4,970
647 5,402 4,003 983 698 253 13,396 1,074 10,167 3,229
1,498 14,593 9,195 2,289 1,536 691 28,134 23733 18,737 9,396
2217 43,328 35,388 11,176 5813 5,156 68,735 58,546 39,380 29,355
2,507 16,556 10,578 3,077 628 2,306 47,360 44,393 37,306 10,054
The Bahamas .. 1,192 6,785 4,086 961 1 916 21,748 21078 17917 3,831
Bermuda ....... 164 2402 1,844 796 -3 713 3,270 3010 3 1,085
Netherlands Antifies . 415 4,151 3072 814 537 268 9,246 7,881 5,842 3,404
Other British West Indies 520 2327 *956 362 ‘33 321 9,687 9,147 8,642 *1,046
Europe, tofal ... 43,626 588,058 512,314 155,633 74,252 78,436 1,051,550 844,838 609,213 442,335
Common Market countries, total 33,195 567,731 423571 130,041 62,088 65,621 825,732 661,415 463,531 362,200
Belgium ......... 2,385 79413 66,720 21,098 14,107 6,770 105,042 74,958 44,292 61,750
Denmark ............... 268 2,242 1,525 474 405 *59 3.830 3076 2.554 ‘1375
France (inctuding Andorra) 3,800 82,041 65,047 20,768 10,272 10,194 112,943 78,267 56,586 56,357
freland ... 416 4,182 2,783 675 ‘180 466 1421 6,482 4,989 2,432
Htaly (inctuding San Marino) ... 2428 25215 18,437 5,093 1,737 3,263 53,936 41,855 35,871 18,066
Luxembourg ............ 292 4,337 3628 999 684 305 8,035 6.020 4,795 3,240
Netherlands .. 1,387 28,865 22,222 6,456 4354 1,964 47,094 37,050 23936 23,158
United Kingdom . 11,838 234,091 165,998 53,391 17,860 34,608 306,876 264,123 170,500 136,476
West Germany 10,381 106,384 77211 21,087 12,491 7,991 179,354 149,583 120,008 59,345
10,195 114,643 84,323 24,395 12,140 11,664 220,150 178,042 142,762 77,368
761 9,795 7.307 2,023 1,224 763 17,625 13,682 10,241 7.384
1176 7,206 4,539 1216 267 910 17,815 15,338 13,308 4,507
977 10,286 7254 1,703 915 67 19,088 16,697 12,446 6,641
149 3,045 2,369 nz 279 426 5,245 3045 2,689 2,556
2,136 16,493 10,655 2,79 1,387 1,272 42,725 35447 29,591 13,134
581 ,986 4,700 1,481 1,192 2n 12,349 X 7,825 4,525
3,199 51.221 41,197 13,033 6.629 6217 83,293 65,271 50,296 32,996
628 5,355 3.381 678 49 611 9,797 9,335 7344 2453
236 5,683 4,420 1,198 ‘24 1,150 5,668 4,381 2,900 2,768
10,307 87,374 62,101 16,392 9,359 6,278 198,870 167,151 139,945 58,925
2,221 31,540 24,703 6,830 4,799 1,706 66,070 54,621 40,279 25,790
521 4845 3203 648 174 452 13.450 12,261 9,996 3,455
464 5,841 4,746 1,520 875 396 12,233 10,301 7,359 4873
945 19,261 15612 4,306 3,685 575 35,005 27,641 18,582 16,422
1.870 6,956 4,163 974 217 669 27,047 22,850 22,366 4,681
499 1,049 606 ‘201 37 162 3 3349 3,509 617
883 3729 2404 550 ‘239 291 14,130 11,004 10,828 3,302
4110 33,078 21,735 5,539 3,045 2,198 73,461 61,789 54,087 19,374
346 ‘2133 1,181 ‘215 *167 25 6.632 5173 4,989 :1.544
462 3163 1,438 23 ‘174 *130 8,059 6,438 6,501 1,558
1,088 18415 13,799 3,768 2,150 1,488 28,788 23,787 17,011 1777
918 3,751 1,508 314 "133 159 12,645 11,766 11,310 1,335
Southem Africa, total 2,106 15,800 11,499 3,048 1,239 1,704 32,293 27.892 23213 9,080
South Africa (inct 1,008 12977 10,012 2,745 1,232 1,423 22817 19,738 14,093 8724
Zambia 451 1678 ‘852 168 ‘7 *149 3678 3,094 3.466 212

Footnote at end of table.
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ALL RETURNS
Table 2.—income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which Income was Earned—Continued

|All figures are esti based on ples-—money are in thousands of dollars}
Income earned abroad for personal services—
income and taxes from all sources attributable to current year
Adjusted Uu.s. Forei
. ign Total . Total
Selected country Number of ir?égf:e Taxable 'm:g;"e tax uSs. Total SaaI:‘:;es tax- Taxable
returns less income before credit income wages exempt amount
deficit credits claimed tax amount
m [ti) (3 4 (5) (6) 7) (8) 9 {10)

ASia, 101 ... s 37,066 425,206 308,083 81,675 41,055 38,706 844,479 699,207 §50,703 293,776
Middle East, total 14,923 171,900 119,837 29,701 12,998 15,939 365,793 317,252 241,969 123,824
Bahrain ....... 232 3,462 2,700 731 333 390 6,516 4,967 4,157 *2,359
ran ... 6,143 76,443 52,378 12,905 5187 7,395 164,367 138,601 107,833 56,534
Israel .. 2,508 5574 2,61 656 *203 410 16,805 16,071 15,021 *1,784
207 2,590 1,708 400 13 ‘372 5,384 4,489 3,095 2,289
468 6,076 4,690 1,342 344 937 12,191 9,570 7.212 4979
4,952 68,176 49,326 12,205 6,810 5,121 138,222 123,701 89,468 48,754
648 7,052 4,493 1,064 ‘85 950 18,251 16,738 12,380 5871
13,334 141,282 102,703 26,562 14,709 11,189 273,917 227,908 184,956 94,961
649 1,857 1177 342 253 81 8,169 6.772 6,997 ‘1,172
Indonesia 2,921 37,093 28,725 7,492 5,090 2,269 76,427 62.006 46,476 29,950
Malaysia . 781 10,168 7.560 2,067 1,397 596 22,318 16,665 13,791 8527
Pakistan 317 2,266 “1,073 226 ‘85 122 4,352 4,070 3,376 ‘877
Philippines 2,133 24,094 17.698 4,458 2,080 2,278 38,809 30,282 25,313 13,496
ingapore .. .. 2,978 40,728 29,862 7,969 4,695 3,107 78,244 61511 49,395 28,850
South Vietnam . 1,449 6,893 2,940 555 - 525 15,464 14,762 13,835 *1,629
Thailand 1,491 14,072 10,024 2,525 859 1,588 25,338 22,545 17,799 7,539
Eastern Asia, totai ... 8.809 112,025 85,542 25411 13,348 11,577 198,769 154,046 123,778 74,992
China, Republic of 1,126 11,683 8,362 2,027 1,029 845 24,394 19,912 17,419 6,975
Hong Kong .. 1,671 24,213 19,156 5,520 2,992 2,431 50,525 37,742 30,653 19,872
Japan (including Okinawa and Ryukyu Islands). 5,100 67,283 52,594 16,571 9,028 7.260 110,624 85,529 65,458 45,167
South Korea, Republic of 878 8,124 4,849 1,172 299 821 12,279 10,011 8,710 2,568
Oceania, total ..........c.oeiiiiiiiiiiiiiin s 8,837 44,228 29,525 7479 3,219 3,951 139,513 130,553 116,573 22,940
5412 27,352 18,754 5113 2,857 2,148 87,795 81,034 70,014 17,781
671 3,738 2,505 ‘639 *153 476 7.060 6,014 6,370 690
795 4,626 3,013 643 18 597 10,012 9,769 9,353 659

*Data should be used with caution because of the small number of sampie returns on which it was based.
NOTE: Detail may not add to total because of rounding.
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ALL RETURNS

Table 3.—Number of Returns for Selected Items, by Selected Country in Which Income was Earned

[All figures are estimates based on samples]

Number of retums

Salaries

) Taxable Foreign Total Taxable

Selscted country Total income tax us. and, wages foreign

from ail credit income to curent earned

sources claimed tax year income

(1) {2) ] 4 (5) {6)

140,195 68,962 33,139 58,249 137,093 58,807
18,722 5,425 2,818 3,982 18,324 4,328
18,335 8,995 5,716 7.231 17,684 7,961
Mexico 3,065 1,716 1,079 1,319 2,989 1,511
Central America, total 2,283 648 252 468 2,174 547
Guatemala ........ ST 47 87 ‘44 a7 467 *53
Panama (excluding Canal Zone) 405 196 127 121 370 162
South America, total ...............oo 11,352 5.831 4,073 4,758 10,955 5311
Brazil 4,325 2343 1.802 1,822 4,109 2,068
430 ‘118 77 ‘116 430 *153
1,181 450 n 408 1,142 416
1,488 664 422 476 1,395 665
VBNBZUBIA ...... ... it 2217 1,551 1,157 131 2.238 1,445
Other Western Hemisphere ...............cccoieeiiiiiiiiiiiiiiniii e 2,507 876 149 787 24N 705
EUrOpe, T0Ma ......iviiiniiiiitii i ittt e a e e aans 43,626 25,247 12,118 22,024 42,373 20,333
Common Market countries, total 33,195 20,334 10,282 17,663 32,225 16,293
Belgium ...................... 2,385 2,142 1,755 1,683 2,382 2,107
France (induding, Andorra) 3,800 2,512 1,527 2,161 3,523 2,170
Haly (inciuding San Marino) ....................o..oooiiiiii 2,428 1,037 453 997 2,275 1,073
Luxembourg . 292 156 116 107 292 156
Netherands ... 1,387 1,144 682 9 1,318 1,006
United Kingdom 11,838 7,462 3,998 6,775 11,735 6,539
West Germany 10,381 5,544 1,631 4651 10,087 3,112
10,195 4712 1,800 4,194 9912 3,839
Austria .. 761 413 149 367 758 310
Greece .. 1,176 550 77 478 1,174 308
Norway 977 561 176 487 942 387
Spain .... 2,136 784 345 835 1,988 79
Swgden . 581 198 93 187 578 197
Switzertand 3,198 1,361 826 1,201 3m 117
Africa, total ... 10,307 4,570 2,308 3,652 10,200 3,993
North Africa, 2,221 1,526 967 1,223 2218 1,391
521 348 *143 n 521 314
945 736 631 560 945 807
1,870 480 *120 403 1,867 412
Kenya 883 259 116 217 883 26
4110 1,849 799 1,523 4075 1,545
346 *208 104 173 346 173
462 255 *115 '185 462 ‘220
1.098 710 425 602 1,098 648
918 397 48 287 918 *155
2,106 715 422 503 2,037 645
1,098 540 352 328 1,098 505
37,066 20,955 9,030 17,911 36,549 19,698
Middle East, total ... 14,923 9,396 3,620 8,088 14,808 9,850
Bahrain ....... 232 197 ‘82 198 232 '93
ran ... 6,143 4122 1,083 3,708 6,140 4,721
l.ebapon . 468 225 74 184 433 191
Saudi Arabia . 4,952 3,804 2,280 3,056 4,950 3,943
United Arab Emirates ... 648 405 ‘54 370 642 51
Southern and Southeastern Asia, fotal . 13,334 6,922 3,162 5,964 13,045 6,481
indonesia . 2,921 1,742 1,212 1,383 2,887 1,852
Malaysia . 781 403 257 355 781 438
Phifippines .. 2,133 1,126 490 954 2,022 881
Slngapo(e 2,978 1,834 996 1,646 2,937 1,940
Sou_m Vietnam 1,449 552 - 518 1,415 276
Thailand 1,491 657 162 §73 1,491 589
Eastem Asia, lotal ... 8,809 4,637 2,248 3,859 8,696 3.367
China, Republic of {Taiwan) 1,126 639 225 597 1,092 434
Hong Kong ........ e 1,671 969 668 732 1,634 1,011
Japan (including Okinawa and Ryukyu islands) . 5,100 2,535 1,324 2,113 5.058 1,774
South Korea, Republic of .......................................... .. 878 460 3 878 14
8,837 2,547 966 2315 8,697 1,685
5412 1,552 600 1,423 5,377 998
6§71 1222 ‘48 ‘2 601 ‘48
795 347 bk} 347 785 ‘104

“Estimate should be used with caution because of the smalt number of sample returns on which it was based.
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ALL RETURNS )
Table 4.—-Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which income was Earned and by Size of Adjusted Gross Income

[All figures are esti based on i oney are in th of doliars]
income and taxes ‘from ail sources Income eamed abroad for personal services-attributable to current year
Tax-exempt amount
Adjusted us. Total By U.S. cilizens
Selected country and size of Number of gross Taxable income Foreign us Sataries meeting— Taxable
adiusted gross income retums m’ecosr:e income bel?;re crt:iil income Total wgggs Total Bona fide 17-month amount
deficit credits | claimed tax foreign foreign
residence presence
test test
4] (2) 3) {4 (5) {6) (7) 8) 9 {10) 1) (12)
Alt geographic areas, total ........... 140,195 1,588,381 1,157,593 331,417 168,449 155,491 3,027,045 2,541,445 1,995,202 1,546,725 448,477 1,031,841
No adjusted gross income .... 34,761 —4,110 = — — — 389,870 369,258 387,182 317,702 69,481 2.688
$1 under $5,000 ......... . 41,155 69,546 7,636 1,290 230 696 §51,971 515,458 530,351 401,523 128,828 21,620
$5,000 under $10,000 . .. 15,789 113,833 47,294 7,768 1,680 5126 277,484 248,475 225,947 148,788 77,158 51,537
$10,000 under $20,000 21,443 314,273 205,405 39,339 14,893 22,552 547,350 476,887 353,655 254,005 99,650 193,694
$20,000 under $30,000 .. 11,218 272,067 207,862 46,595 23,522 21,694 387,876 311,707 198,938 153,362 45,576 189,037
$30,000 under $50,000 10,468 398,854 332,788 93,159 83,575 38,115 484,132 354,795 195,035 172,673 22,362 289,097
$50,000 under $100,000 . 4,891 317,034 273,669 100,278 £7.907 41,506 325,936 223,201 93,733 88,523 5210 232,203
$100,000 under $200,000 386 52,043 45,881 20,965 10,827 9,746 43,145 29,265 8,371 8,240 13 34,775
$200,000 under $500,000 77 21,365 18,842 9,845 4,702 4,89 15,897 11,159 1814 1,734 *80 14,083
$500,000 or maore ..... I 7 33,475 18,215 12,178 1,113 11.065 3,282 1,240 175 175 - 3,107
Taxable returns, total ....................... 58,249 1,351,169 1,028,126 296,204 134,666 155,491 1,757,488 1,400,378 914,074 675,977 238,097 843,413
Under $10,000 16,042 101,045 45,743 7.445 776 5,822 233,172 211,767 197,562 118,482 79,080 35,610
$10,000 under $20,000 18,094 265,199 176,579 33,820 9,758 22,552 431,199 381,995 282414 190,566 91,448 148,785
$20,000 or more ...... 24,113 984,925 805,803 254,939 124,132 127,117 1,093,117 806,617 434,098 366,529 67,569 659,018
Nontaxabte returns, total .... 81,948 237,212 129,467 35,213 33,784 - 1,269,557 1,141,067 1,081,128 870,748 210,380 188,429
Under $10000 ........... . 75,663 78,224 9,188 1,612 1,134 - 986,153 921,425 945,919 749,531 196,387 40,235
$10,000 under $20,000 . 3.349 49,074 28,825 5519 5.136 - 116,151 94,893 71,242 63,039 8,203 44,910
$20,000 or more 2,934 109,914 91,454 28,082 27,514 - 167,252 124,750 63,968 568,178 5790 103,285
Canada, total 18,722 102,098 63,982 18,039 11,671 6,008 316,239 299,271 261,349 248,763 12,586 54,890
No adjusted gross income 7,082 =371 - - — - 87,603 84,937 87,131 84,021 *3,110 *472
$1 under $5,000 ..... 7113 12,802 1,506 223 90 96 103,954 99,017 100,392 95,611 4,781 3,562
$5,000 under $10,000 . 1,706 11,871 5,350 840 266 508 26,278 24,765 21,662 20,439 1,223 4,616
$10,000 under $20,000 1,510 22,201 13,506 2,548 1,160 1,264 37,616 37,269 26,202 23,590 *2,613 11,414
$20.000 under $30,000 472 11,387 8,744 2,029 1,440 552 17,494 16,118 9,345 8,797 549 8,149
$30,000 under $50,000 567 21,658 15,841 4,398 2,478 1,861 21,929 20,154 10,582 10.373 209 11,347
$50,000 under $100,000 .. 235 15,238 12,279 4,644 3272 1,341 14,764 12,699 5,123 5,023 *101 9,641
$100,000 under $200,000 . 30 4,168 3,718 1,720 1377 339 3614 2,787 m s - 2,903
$200,000 or more ..... 7 3,144 3,037 1,637 1,589 47 2,988 1,525 200 200 - 2,788
Taxable returns, total 3,982 72,214 §0,158 13,675 7,387 6,008 87,256 81,733 54,739 50,468 4271 32,517
Under $10,000 1,700 9,630 4,589 738 ‘78 604 16,617 16,181 15,216 14,080 ‘1,136 1,400
$10,000 under $20,000 . 1,162 17,298 10,830 2,051 680 1,264 24,729 24,428 18,262 15,649 *2,613 6,467
$20,000 or more ....... 1,120 45,286 34,740 10,885 6,630 4,140 45910 41,124 21,260 20,739 *521 24,643
Nontaxable returns, totai 14,740 29,884 13,823 4,365 4,284 - 228,984 217,538 206,610 198,295 8,315 T2,313
Under $10,000 ......... 14,201 14,673 2,267 325 278 — 201,218 192,539 193,968 185,991 7978 7.249
$10,000 under $20,000 . 348 4,903 *2676 496 *480 ~ 12,887 12,841 7,940 7.940 - 4,946
$20,000 or more 191 10,309 8,380 3,543 3526 - 14,879 12.159 4,702 4364 ‘397 10477
Latin America, total 18,335 220,235 167,998 48,479 26,248 19,208 419,022 346,264 270,759 240,823 29,936 148,263
No adjusted gross income 4,689 —611 - — — - 49,248 45,273 48,814 44,482 4,332 ‘434
$1 under $5,000 ... 5,203 8,244 946 260 48 68 66,620 59,998 65,006 58,850 6,156 1614
$5,000 under $10,000 . 1,523 11,124 4,393 728 197 458 28,811 26,552 23,687 18,148 5539 5124
$10,000 under $20,000 2,685 38,470 25,826 5,062 2,852 1,998 77,008 60,407 49,267 42,085 7,182 27,741
$20,000 under $30,000 1,980 48,148 37,199 8,454 5,259 2,946 71,549 85,739 37,632 32,365 5,267 33.917
$30,000 under $50,000 ... 1,415 53,623 45,289 12,795 8,139 4,506 70,256 54,033 29,148 27,943 1,205 41,108
$50.000 under $100,000 .. 763 49,470 43,448 16,120 9,859 6,080 46,858 36,819 15,344 15,088 256 31,514
$100,000 under $200,000 . 68 8,018 8,308 3,723 1,434 22717 6,337 5,641 1,641 1,641 - 4,697
$200,000 or more ... 9 2,748 2,589 1,338 461 875 2,336 1,803 220 220 - 2,116
Taxable returns, total ... 7,231 181,734 145,230 42,330 22,463 19,208 242,985 193,762 124,498 107,916 16,582 118,487
Under $10,000 1,557 9,758 4,476 720 113 526 22,532 20,648 19,630 15,322 4,308 2,801
$10,000 under $20,000 . 2017 29,297 20,465 4,060 1,917 1,998 52,43t 42,969 33,446 X 6,482 18,985
$20,000 or more ....... 3,657 142,678 120,289 37,550 20,432 16,684 168,023 130,145 71,422 65,630 5793 96,601
Nontaxable returns, total 11,104 38,501 22,767 6,149 5,786 - 176,037 152,501 148,260 132,906 13,354 29,717
Under $10,000 ......... 9,858 8,999 863 269 13 - 122,147 11,175 117,877 106,158 11,719 4,270
$10,000 under $20,000 . . 668 9,172 5,361 1,002 935 - 24,577 17,437 15821 15,121 *700 8,756
$20,000 or more ..............ooiueen... 578 20,329 16,544 4,878 4,719 - 29,313 23,889 12,563 11,627 *935 16,750
Brazih, total ... 4325 66,913 54,225 15,836 10,995 4,554 113,754 85,086 64,989 57,953 7,038 48,765
No adjusted gross income 1,043 ‘—69 - - - - 9,745 8,815 9,745 8,817 928 -
$1 under $5000 ........ 1,042 1,267 *77 11 - *5 14124 12,768 13,741 11,887 *1,854 1384
$5,000 under $10.000 .. ‘278 *2.,030 *962 *161 *56 *95 44,102 *3,722 ‘3,619 *3.619 — '483
$10,000 under $20,000 . 558 8,700 6,576 1367 930 401 18,221 12,786 10,968 9,570 '1,398 7,253
$20,000 under $30,000 . 494 11,675 9,146 2,015 1,471 453 17,471 11,145 9,137 7.224 1,914 8,334
330,000 under $50,000 . 602 22117 18,750 5,267 3428 1,776 29,299 20,855 11,695 10,856 838 17.604
$50,000 under $100,000 289 18,445 16,248 5,880 4,388 1,456 18,403 13,194 5,667 5.564 *103 12,736
$100.000 under $500,000 .. 19 2,748 2,487 1,135 723 408 .2,389 1,802 416 416 - 1,973
$500,000 or more ... - - - = - - - - - - - -
Taxabie returns, total 1,622 §2,322 43,487 12,810 8,053 4,594 70,155 50,598 31,238 27,163 4073 38,919
Under $10,000 an 1930 822 132 ‘19 100 3409 *3,156 3,154 '2,635 *519 *255
$10,000 under $20,000 383 5,886 4,581 972 *549 401 11,933 10,155 7,036 *5,638 *1,398 4,897
$20,000 ar more 1,128 44,508 38,084 11,705 7.485 4,092 54,813 37,287 21,046 18,890 2,156 33,767
Nontazable returns, totai ... 2,503 14,591 10,738 3027 2,942 - 43,599 34,488 33,753 30,790 2,963 9,846
Under $10,000 ....... 2,052 1,297 217 39 37 - 24,563 22,148 23,951 21,688 2,263 ‘612
$10,000 under $20,000 ‘175 "2.814 1,995 395 38t - 6,288 2,631 *3.932 3,932 - 12,355
$20,000 or more ... ..... 276 10,478 8,526 2,593 2,524 - 12,749 9,710 5,870 5170 700 6,879

Footnote at end of table.
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Table 4.—Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
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Income and taxes from all sources Income earned abroad for personal services-attributable to current year
Tax-exempt amount
Adjusted u.s. Tota By U.S. citizens
Selected country and size of Number of gross Taxable income Foreign Us. Salaries meeting— Taxable
adjusted gross income returns income income tax tax income Total and Bona fide 17-month amount
less before credit tax wages Total toreign foreign
deficit credits claimed residence presence
test test
() {2) (3 (4) {5) (6) {7) 8) {9 (10 (1) {12)

Mexico, total ...l 3,065 41,238 31,792 9,205 5,373 3,553 81,070 71.219 50,885 47,862 3,023 30,184

No adjusted gross income .. 725 —121 — - - — 7316 6,620 7,316 6,873 *443 -
$1 under $5.000 ....... 693 1257 ‘133 ‘139 — ‘13 9,158 8,700 9,145 9,145 - *13
$5,000 under $10,000 . 276 1,997 739 ‘131 ‘44 ‘72 *7.786 7403 ‘6,267 *5,587 680 *1,520
$10,000 under $20,000 588 8,511 6,186 1,275 724 505 18,174 15,417 11,434 10,067 1,367 6,740
$20,000 under $30,000 336 7,886 5.675 1279 947 291 12,995 11,554 7212 6,679 533 5,783
$30,000 under 850,000 ....................... 298 11,436 9,832 2,802 1,592 1,184 14,366 11,784 6,138 6,138 - 8,227
$50,000 under $100,000 .. . i3l 8,550 7.685 2817 1,768 1,026 9,737 8221 3,218 3218 — 6519
$100,000 under $200,000 . 5 768 652 294 97 197 634 605 81 81 - 554
$200,000 under $500,000 . 3 954 888 468 20t 267 904 904 75 75 - 829
$500,000 or more ..... — — - - — - — - - - - —
Taxable returns, total 1319 34,225 27,860 8,056 4,317 3,553 43,924 42,035 25,867 23,287 *2,580 24,057
Under $10,000 ...... ‘173 17 648 ‘110 ‘16 '35 *3,462 3,358 *3,049 2,369 *680 ‘414
$10,000 under $20,000 . . 449 6,781 5112 1,076 540 505 13,056 10,569 8,050 6,683 *1,367 5,006

" 820,000 or more ..............eeiiiii., 697 26,326 22,100 6,869 3821 2,964 33,406 28,107 14,768 14,235 *533 18,638
Nontaxable returns, total .................... 1,746 7,013 3,931 1,150 936 - 31,145 29,184 25,018 24,575 ‘443 6,127
Under $10000 ......... 1,521 2015 225 *160 ‘28 - 20,798 19,364 19,679 19,236 ‘443 ‘1,118
$10,000 under $20,000 . 139 1,730 1,074 ‘199 184 — *5,118 4,848 *3,384 3,384 - 1,734
$20,000 or more .. 86 3,267 2,633 791 783 - 5,230 4972 1,955 1,955 - 3,275
Eurcpe, total ... 43,626 688,058 512,314 155,633 74,252 78,436{ 1,051,550 844,838 609,213 472,193 137,020 442,338

No adjusted gross income .................... 9,221 —711 — — — — 98,826 93,556 98,127 80,821 17,306 ‘699
$1 under $5,000 ....... 10,190 16,475 1,607 249 13 166 122,872 114,271 119,495 93,235 26,260 3377
$5,000 under $10,000 .. 4,800 34,691 13,682 2,226 247 1,654 76,016 66,656 62,418 40,945 21,474 13,597
$10,000 under $20,000 7,532 112,007 74,002 14,127 5,030 8,378 189,260 167,543 119,312 81,277 38,035 69,948
$20,000 under $30,000 . 4,426 107,982 81,450 18,075 8478 9,079 150,264 118,744 73,742 55.306 18,436{- 76,521
$30,000 under $50,000 ... 4,575 174,878 145,175 40,548 23,286 16,601 212,993 152,600 84,018 FARAL] 12,308 128,975
$50,000 under $100,000 .. 2,630 172,440 146,923 53,742 29,014 24,261 168,217 110,951 46,723 43,642 3,081 121,483
$100,000 under $200,000 . 203 27071 23,366 10,519 5,632 4772 23,346 14,609 4,254 4,174 *80 19,092
$200,000 under $500,000 . 44 11,497 9,632 4932 2,222 2640 8,372 5,160 998 © 958 ‘40 7,274
$500,000 or more ... 5 31,728 16,475 11,216 330 10,885 1,384 748 125 125 - 1,259
Taxable returns, total 22,024 608,219 464,776 142,304 61,422 78,436 714,174 547,337 335,338 245,340 89,998 378,835
Under $10,000 ...............coeieill 4,862 31,684 13,957 2,273 144 1,820 63,291 55,956 53,116 30,112 23004 10,176
$10,000 under $20,000 . . 6377 94,088 63,350 12,006 3,075 8,378 149,851 135,179 95,626 60,729 34,897 54,225
$20,000 or more ....... 10,785 482,446 387,468 128,024 58,203 68,238 501,032 356,202 186,596 154,499 32,097 314,435
Nontaxable retumns, total .. . 21,602 79,839 47,538 13,330 12,830 - 337,376 297,501 213,875 226,853 47,022 63,501
Under $10,000 ........... . 19,349 18,770 1,331 202 ‘115 - 234,424 218,527 226,925 184,889 42,036 7,488
$10,000 under $20,000 . . 1.158 17,819 10,652 2,124 1,955 - 39,409 32,364 23,686 20,548 3,138 15,723
$20,000 or more ...l 1,098 43,150 35,555 11,007 10.759 —_ 63,543 46,610 23,264 21,416 1,848 40,279
France (including Andorra), total ........ 3,800 82,941 65,047 20,768 10,272 10,194 112,943 78,267 56,586 48,104 8,482 56,357

No adjusted gross income ..... . 736 *—199 - — - - 9,307 8,377 9,098 8,234 864 209
$1 under $5,000 ... 588 893 ‘49 ‘7 U 1 6,300 5,681 6,154 4,583 1,57 ‘147
$5,000 under $10,000 .. *278 1,881 *351 *53 *12 *24 6,263 ‘4,418 5,408 4,820 *588 856
$10,000 under $20,000 . 693 9,747 6,887 1,338 508 N 15415 13,020 10,379 8,270 2,110 5,035
$20,000 under $30,000 . 453 11,126 8,123 1,850 724 1,091 13,669 9,226 6,866 5,537 ‘1,329 6.804
$30,000 under $50,000 . 565 21,507 17,192 4,776 2512 2222 25,202 16,119 9916 8,369 *1,546 15,287
$50,000 under $100.000 .. 432 28,719 24,503 9,029 5,049 3,891 29,545 17,353 7.572 7,008 ‘474 21,973
$100,000 under $200,000 . 43 5,791 5,003 2,248 946 1,291 4,859 2,748 910 910 — 3949
$200,000 or more ... 12[. 3475 2,939 1,466 519 944 2,383 1,323 283 283 - 2,100
Taxable returns, total 2,161 75,689 60,538 19,399 8,933 10,194 83,341 53,497 33,340 27,293 6,046 50,001
Under $10.000 ‘141 833 273 42 1 ‘25 *1.790 963 1,572 984 588 218
$10,000 under $20,000 . 588 8,154 5,524 1,016 191 9 11,305 9,485 7,859 5,750 2110 3,445
$20,000 or more ....... 1,432 66,702 54,740 18,341 8731 9,379 70,247 43,048 23,908 20,559 3349 46,338
Nontaxable returns, total 1,639 7,252 4,509 1,369 1,339 - 29,602 24,770 23,246 20,811 *2,435 6,356
Under $10,000 ......... 1.461 1,743 127 ‘18 2 - 20,080 17,513 19,088 16,653 *2,435 992
$10,000 under $20,000 . 105 1,592 *1,363 323 ‘318 - 4,110 *3,535 *2,520 2,520 — *1,590
$20,000 or more 73 3916 3,019 1,029 1,019 - 5412 3722 1,638 1,638 - 3,774
Switzerland, total 3,189 §1,221 41,197 13.033 6,629 6,217 83,293 65,271 50,296 45,663 4,633 32,996

No adjusted gross income 1,110 — — - - - 16,729 15914 16,729 16,309 ‘420 -
$1 under $5,000 ... 727 808 ‘g3 1 1 - 11,238 10,948 11,005 10,081 925 *233
$5,000 under $10,000 139 940 431 -*73 — ‘68 1,842 ‘1,616 1,608 ‘1,127 481 1234
$10,000 under $20,000 . ‘243 3,446 *2.491 489 ‘164 4295 *5,355 *4,657 4,004 *2.368 *1,636 1,350
§20,000 under $30,000 . 209 4,788 3,858 842 569 260 7371 4,602 3,710 370 - 3,661
$30,000 under $5C.000 . 431 17,316 14,402 4,062 1,771 2.248 17,578 13,261 8,775 5,603 *1,172 10,803
$50,000 under $100,000 309 19,335 16,139 5,760 3,134 2,582 18,892 11,934 5,758 5,758 - 13,135
$100,000 under $200.000 27 3,550 2,902 1,323 858 461 3,081 1,749 589 589 - 2492
$200,000 under $500,000 4 1,038 965 482 132 304 1,207 589 1"g 19 - 1,088
$500,000 or more ...... - - - - — — — —_ - - - -
Taxable returns, total 1,201 45911 37,672 12,007 5615 6217 46,726 31,151 18,571 18,269 2,302 28,154
Under $10000 ............................. 104 ‘736 431 73 — ‘68 769 *542 ‘733 '252 481 ‘36
$10,000 under $20,000 209 *3,002 *2.116 ‘418 97 *295 *3,967 *3,270 3,018 2,368 650 949
$20,000 or more 888 42,173 35,125 11,514 5,518 5855 41,991 27,339 14,821 13,649 1,172 27,170
Nontaxable returns, total ... 1,988 5310 3,525 1,026 1,014 - 36,567 34,120 31,725 29,394 2,331 4,842
Under $10,000 ....... 1872 1,012 ‘9 ‘1 1 -~ 29,041 27,936 28,609 27.264 *1,345 432
$10,000 under $20,000 ‘34 443 376 ‘76 ‘68 - 1,388 *1,388 956 — 986 '401
$20.000 or more ... 92 3,854 3,140 955 945 - 6,138 4,797 2,130 2,130 - 4,009

Footnote at end of table.
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[All figures are esti based on i noney ts are in thousands of dollars]
Income and taxes from all sources Income eamed abroad for personal services-attributable to curent year
Tax-exempt amount
Adjusted us. Total By US. citizens
Selected country and size of Number of gross Taxable income Foreign Us Salaries meeting— Taxable
adjusted gross income returns income income tax tax income Total and Bona fide T7-month amount
less before credit tax wages Total foreign foreign
deficit credits claimed residence presence
test test
(1) @ (3) (4) (5) (6} 4] [ 9 (10} 1y (12)

United Kingdom, total .................. 11,838 234,001 165,998 53,391 17.86C 34,608 306,976 264,123 170,500 130,788 39,712 136,476
No adjusted gross income .... 2,199 —117 - — - - 18,650 17,390 18,372 14,798 3574 279
$1 under $5.000 ......... 2,242 3,333 157 29 - ‘15 26,969 26,226 26,180 19,678 6,512 779
$5.000 under $10,000 . 1,220 8,452 3,365 559 49 423 21,090 19,633 16,603 12,405 4,199 4,486
$10,000 under $20,000 .. 2,200 34,406 22,821 4,386 1,806 2,396 63,430 56,191 38,836 26415 12,420 24,594
$20,000 under $30,000 .. 1,775 43,706 32,438 7,255 3,490 3,577 60,496 49,520 30,146 22,298 7.848 30,349
$30,000 under $50,000 .. 1,385 51,960 41,555 11,188 6,431 4,589 66,113 53,000 26,310 22,533 3,777 39,803
$50,000 under $100,000 . 744 50,511 41,269 15,125 4,507 10,433 41,573 32912 12.562 11,223 1339 29,012
$100,000 under $200,000 55 7,258 5919 2,646 849 1720 5392 4378 1,067 1,044 23 4,325
$200,000 or more ..... 18 34,582 18,474 12,203 728 11,456 3,264 2,873 414 394 20 2,850
Taxable retumns, total 6,775 215,730 156,232 50,932 15,538 34,608 235,847 199,362 112,854 83,094 29,760 122,993
Under $10,000 1,179 7.435 3,192 538 ‘23 439 18,499 17,341 . 14712 9,620 5092 3,787
$10,000 under $20,000 1,921 30,159 21,102 4,078 1517 2,39 55,006 50,476 33427 21,727 11,700 21,579
$20,000 or more 3675 178,135 131,939 46,316 13,999 31,773 162,342 131,545 64,714 51,747 12,867 97,627
Nontaxable retums, total .... 5,063 18,361 9,766 2,459 2,322 - 71,129 64,762 57,646 47,694 9,952 13,483
Under $10,000 ........ 4,482 4,233 ‘33 *49 27 - 48,210 45,908 46,453 37,261 9,192 1,757
$10,000 under $20,000 279 4,247 1,719 *308 *289 - ‘8,424 7715 *5,409 ‘4,689 720 *3,015
$20,000 or more ...... 302 9,882 7,716 2,101 2,006 - 14,496 11,138 5,785 5,745 ‘40 8,712
West Germany, total ... 10,381 106,384 man 21,087 12,491 7,891 179,354 149,583 120,008 77,685 42,324 59,345
No adjusted gross income .. 2,748 *—258 —_ - - - 30,638 29,606 30,563 22,459 8,104 ‘74
$1 under $5,000 ......... 2,641 5,057 660 98 11 65 28,238 27,457 27517 16,510 11,006 721
$5,000 under $10,000 . 1,498 11,359 4,885 m ‘44 618 17,327 15,232 14,559 6,896 7,663 2,768
$10,000 under $20,000 .. 2,018 29,730 19,772 3722 1,005 2460 39,734 34,527 24,689 14,835 9.854 15,045
$20,000 under $30,000 .. 489 11,782 9,047 1,960 *386 1,530 9,361 6,861 4,377 *1.808 2,569 4,984
$30,000 under $50,000 .. 657 24,672 21,596 6,232 4,159 1,941 20,476 19,494 12,466 9,937 2,529 17,010
350,000 under $100,000 . 295 18,757 16,357 5,935 4919 987 20,254 13,870 5,115 4,553 562 15,139
$100,000 under $200,000 29 3,985 3,636 1,662 1277 373 3,585 2,110 624 587 37 2,961
$200,000 under $500.000 . 5 1,300 1,259 707 690 16 741 426 99 99 - 643
$500,000 or more .......... . - — — - - - - - - - - -
Taxable returns, tofal ....................... 4651 87,727 65,903 17,732 9,280 7,991 96,159 75,338 50,077 27,007 22979 46,083
Under $10000 ................... 1,702 1,401 5113 803 ‘14 683 14875 13,258 13,093 4645 8,448 1,782
$10,000 under $20,000 . 1,637 23,643 15,760 2,898 282 2,460 27,410 25,194 17,738 8,755 8,983 9,672
$20,000 or more ...... 1312 52,684 45,030 14,031 8,983 4848 53,874 36,887 19,245 13,697 5,548 34,629
Nontaxable returns, total .. . 5,730 18,657 11,309 3,355 3211 - 83,194 74,244 69,932 50,588 19,344 13,262
Under $10,000 ........... . 5,185 4757 433 67 41 - 61,327 §9,036 59,546 41,221 18,325 1,781
$10,000 under $20.000 . . 382 6,087 4,012 . 824 728 - 12,324|" 9,334 6,851 *6,080 ‘871 *5,373
$20,000 or more 163 7,812 6,864 2,465 2,447 - 9,543 5874 3,435 3,287 ‘148 6,108
Africa, total 10,307 87,374 62,101 16,392 9,359 6,278 198,870 167,151 139,945 109,010 30,935 58,924
No adjusted gross income 2,085 *—59 — - - - 20,407 18,352 20,407 17,371 *3,036 —
$1 under $5,000 ., 4275 6,404 609 90 25 44 52,556 48,406 50,774 38,060 12714 1,783
$5,000 under $10,000 . 1,115 8,350 3,259 528 158 298 23,173 20,231 18,581 13,572 5,008 4,593
$10,000 under $20,000 1,216 17,104 11,354 2,146 872 1,174 27,654 23,703 18,476 14,141 4,334 9,178
$20,000 under $30,000 779 18,209 14,364 | 3292 1,983 1,170 30,457 24,922 16,218 11,414 4,804 14,239
$30,000 under $50,000 674 26,347 22,578 6,340 3,697 2,469 31,083 23,208 11,887 10,889 998 19,196
$50,000 under $100,000 .. 154 9,602 8,653 3471 2,213 880 12,091 7.358 3425 3,385 ‘40 8,665
$100,000 under $500,000 9 1,416 1,283 824 351 243 1,448 970 178 178 - 1,270
$500,000 or more ..... - - —_ - - - - - - — - -
Taxable returns, tofal ... 3,652 70,597 53,848 14,286 7312 6,278 106,028 84,815 59,960 45,790 14,170 46,068
Under $10,000 1,216 7,254 3,128 503 ‘93 342 21,786 18,753 18,446 12,966 5.480 3,341
$10,000 under $20,000 . 1,038 14,888 9,824 1,867 601 1,174 21623 18,436 14,803 11,149 3,654 6,820
$20,000 or more ....... 1,398 48,455 40,896 11,916 6618 4,762 62,619 47,625 26,711 21,674 5037 35,807
Nontaxable returns, total 6,655 18,777 8,253 2,106 2,047 - 92,842 82,336 79,985 63,221 16,764 12,857
Under $10,000 ......... 6,259 7.442 741 116 ‘90 - 74,350 68,235 71,315 56,037 15,279 3,034
$10,000 under $20.000 . ‘178 2,216 1,530 279 2N - 6,031 *5,267 3,673 2,993 *680 2,358
$20,000 or more 218 e 5,982 1,711 1,687 - 12,461 8,834 4,997 4,192 808 7,464
Asia, total ..., 37,066 425,206 308,083 81,675 41,055 38,706 844,479 699,207 550,703 373,510 177,192 293,776
No adjusted gross income .. 7173 —2,142 - - - - 75,564 70,126 74917 54,320 20,598 646
$1 under $5,000 ........ 9,997 19,015 2,032 320 *55 187 146,015 135,455 135,751 79,785 55,967 10,264
$5,000 under $10,000 .. 5,534 39,668 16,838 2,807 757 1,680 110,228 97,702 88,152 49,942 38,210 22,077
$10,000 under $20,000 . 7,203 105,990 69,396 13,341 4,422 8,406 181,561 156,386 117,722 78,357 39,365 63,838
$20,000 under $30,000 . 3,235 78,555 60,271 13,457 6,124 6,948 111,613 80,488 58,435 43,166 15,268 53,178
$30,000 under $50,000 . 2,858 107,951 91,631 25,624 14,310 10,930 132,731 92,994 53,379 47,214 6,165 79,353
$50,000 under $100,000 .. 987 62,989 55.993 20,367 12,384 7,849 75,841 48,821 20,640 19,078 1,562 55,201
$100,000 under $200,000 . 64 8,971 8,034 3,673 1.810 1,834 7,633 4,846 1,356 1,338 *18 8.277
$200,000 under $500,000 . 15 4,209 3,888 2,086 1,213 870 3,293 2,390 351 311 40 2942
$500,000 or more ...... - — - - - - - - - - - -
Taxable returns, total ... 179N 362,027 273,750 73,075 32,802 38,706 533,698 427,341 294,929 198,522 96,407 238,768
Under $10,000 5,252 33,853 15,241 2,492 346 1,867 95,593 87,271 78,613 39,736 38,877 16,981
$10,000 under $20,000 . 6,306 92,859 61,754 11,505 3,049 8,406 151,278 131,683 99,628 63,645 35,983 51,649
$20,000 of MOrE ............eoeuiiiinnnns 6,353 235315 196,754 58,679 29,407 28,433 286,827 208,387 116,688 95,141 21,547 170,138
Nontaxable returns, total ... 19,155 63,179 34,333 8,600 8,253 - 310,731 271,866 255,774 174,988 80,785 55,008
Under $10.000 ,........ 17,452 22,688 3628 835 466 - 236,215 216,011 220,208 144,311 75,898 16.006
$10,000 under 520,000 . 897 13,120 7,642 1.436 1,372 — 30,283 24,703 18,094 14,712 *3.381 12,189
$20,000 or more 806 27,360 23,063 6,528 6,415 - 44,284 31,152 17,472 15,965 *1,506 26,812

Footnote at end of table.



.

22 Exemption of Income Earned Abroad by Individuals, 1975

ALL RETURNS
Table 4.—Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which Income was Earned and by Size of Adjusted Gross Income—Continued

{All figures are esti based on money are in thousands of dollars]
Income and taxes from all sources Income earned abroad for personal services-attributable to current year
Tax-exempt amount
Adjusted us. Total By U.S. ciizens
Selected country and size of Number of _gross Taxable income Foreign Us Salaries meeting— Taxable
adjusted gross income returns mgrsne income béfa;re c:g)c(lit income Total w:ggs Tot Bona fide 17-month amount
deficit credits | claimed tax foreign loreign
residence presence
test test
(1 @ )] 4 (5 {6) U] 8 (k) {10) ) (12)
lran, total ..., 6,143 76,443 52,378 12,805 5,187 7,395 164.367 138,601 107,833 51,607 56.226 56,534
No adjusted gross income .................... 658 —14 - - - — 9,878 9,049 - 9730 6,483 3,246 “149
$1 under $5000 ......... 1,638 3,679 475 86 — 56 33,029 30,843 29,253 10,196 19,057 3,776
$5,000 under $10,000 973 7.161 2,730 453 66 333 23,795 20,820 18,186 6,851 11,335 5610
$10,000 under $20,000 .. 1672 25,079 16,316 3.080 724 2,242 48,357 41,546 29,607 ! 14,959 18,750
$20,000 under $30,000 601 13,996 9,890 2,082 ‘213 1,809 18,252 15,901 9,662 4,460 5202 X
$30,000 under $50.000 458 17,220 14,402 4,012 1,951 2023 19,731 13,135 8,392 6,222 2170 11,339
$50,000 under $100,000 139 877 8,054 2,952 2,038 898 10,636 6,984 2913 2657 256 7723
$100,000 under $200,000 .. 4 553 512 229 194 kL] 688 323 30 %0 — 598
$200,000 under $500,000 .. - - - - - - - - - — - -
$500,000 or more - - - - - - — - — — - -
Taxable returns, total 3,708 66,296 47,069 11,53 3,863 7,395 110,369 91,378 64,538 28614 35,924 45,831
Under 10,000 ..... 1,115 6,906 2,881 472 o7 389 25,625 23,426 19,954 *5,621 14,333 5671
$10,000 under $20,000 1,457 21,723 13,920 2,636 285 2,242 39,811 34,520 24,929 10,910 14,019 14,882
$20,000 or more ... 1,136 37,666 30,268 8,422 3,551 4,764 44,932 33,401 19,654 12,083 7571 25278
Nontaxable returns, total 2,435 10,147 5,309 1,374 1,324 - 53,998 47,223 43,295 22,993 20,302 10,704
Under $10,000 2,154 3919 *323 ‘67 *39 - 41,077 37,286 37,214 17,909 19,305 3,864
$10,000 under $20,000 215 3,355 2,396 ‘454 ‘439 - 8,546 7,026 ‘4,678 *3,738 *940 3,868
320,000 or more 66 2872 2,590 854 846 - 4375 2912 1,404 1,347 57 2,972
Japan (including Okinawa and
Ryukyu Islands), total .. 5,100 67,283 52,594 16,571 9,028 7,260 110,624 85,529 65,458 53,254 12,204 45,167
No adjusted gross income ... 1,524 ‘23 — - — — 14,758 14,009 14,758 11,890 2,868 —
$1 under $5,000 ......... 1,249 2,188 308 45 "2 20 13,651 13,122 13,171 9,837 3334 *480
$5,000 under $10,000 765 5,543 2112 345 ‘120 170 11,716 10,936 9.612 *6,683 3,929 ‘2,104
$10,000 under $20,000 .. 354 4,647 3174 634 253 360 6,558 4,538 4,943 *3,982 *961 ‘1,615
$20,000 under $30,000 .. 400 10,227 8,129 1,840 1,034 708 15,761 12,309 7535 7,157 378 8,226
$30,000 under $50,000 .. 464 17,952 15,298 4,301 1,971 221 20,487 14,373 8,851 8,413 *437 11,636
$50,000 under $100,000 . 305 20,178 17,494 6,398 3,838 2,529 22,584 13.614 5782 5,485 *296 16,802
$100.000 under $200.000. .. 3 4,362 3,989 1835 1,004 827 3526 1,736 619 619 — |
$200,000 under $500,000 8 2,209 2,089 1173 795 376 1,582 891 187 187 - 1,395
- $500,000 or more . - — — - - - - - - —_ - -
Taxable returns, total ....................... 2,113 60,136 48,887 15,462 7,969 7,260 72,466 51,139 32,569 28,383 4,186 39,898
Under $10,000 627 4064 1,638 259 ‘26 190 7,435 7,025 6,430 *4,278 2,152 1,005
$10,000 under $20,000 354 4647 3174 834 253 360 6,558 4,538 4,943 *3,982 *961 1615
$20,000 or more ........ 1,132 51,425 44,075 14,569 7,690 6,711 58,473 39,576 21,196 20,122 1,074 37,217
Nontaxable returns, total 2,987 7,147 3,707 1,108 1,059 - 38,158 34,390 32,889 24,871 8,018 5,269
Under $10,000 2,911 3644 782 130 107 — 32,690 31,042 3,112 23,132 7,980 1,578
$10,000 under $20,000 — - - - - - - - - — - -
$20,000 or more 76 3,503 2,925 978 952 - 5.468 3,347 1777 1,739 38 3,691
Saudi Arabia, total 4,952 68,176 49,326 12,205 6,810 5.121 138,222 123,701 89,468 64,488 24,980 48,754
No adjusted gross income . 315 *-277 — — — — 4,116 3910 3,932 2,233 1,699 *183
$1 under $5,000 ......... 1,041 2621 '323 *50 *36 ‘5 20,378 19,218 18,297 10,756 7.541 2,082
$5,000 under $10,000 1,074 7,765 3,746 610 *203 332 24,526 22,622 19,000 11,417 7,583 5,827
$10,000 under $20,000 .. 1474 21,887 15,033 2,895 1574 1,246 39,532 35,227 26,361 22,120 *4,241 13,170
$20,000 under $30,000 .. 553 13,704 10,639 2407 1,118 1,235 20.841 18,552 10,400 8,297 2,103 10,440
$30,000 under $50,000 .. 385 14,897 12,811 3,668 2,533 1,092 19,944 16,408 8,803 7611 1,291 11,041
$50,000 under $100,000 . 101 6,081 5,438 1,921 1,136 774 7,664 6,590 2,368 1,847 521 5,296
$100,000 under $500,000 9 1,498 1,336 655 210 439 1,220 1,174 205 205 - 1,014
$500,000 or more .. - - - - - - — - - - - —
Taxable returns, total 3,056 56,040 41,845 10,522 5,182 5,121 92,248 81,908 55,685 41,518 14,167 36,563
Under $10,000 935 6,601 3,247 522 119 337 20,886 19,276 16,667 10,006 6,661 4,219
$10,000 under $20.000 1,255 18,580 12,652 2,443 1,138 1,246 31,303 28,534 21,473 17,231 4,241 9,830
$20,000 or more ........ 866 30,859 25,945 7.558 3925 3539 40,059 34,098 17,545 14,280 3.265 22,514
Nontaxable retums, total . 1,896 12,136 7,481 1,683 1,628 - 45,974 41,793 33,783 22,970 10,813 12,191
Under $10,000 .......... 1,495 3,508 821 138 *119 - 28,135 26,474 24,563 14,400 10,162 3572
$10,000 under $20,000 ‘219 3,307 *2.381 452 *436 —_ '8.229 *6,604 4,889 *4,889 - 3,340
$20,000 or more 182 5.321 4279 1,093 1,073 - 9610 8,626 4,332 3681 ‘651 5,279
Oceania, totai 8,837 44,228 29,525 7,479 3219 3,951 139,513 130,553 116,573 73,956 42617 22,940
No adjusted gross income . 3574 *—51 - - - - 45,102 44,108 45,102 28,468 16,634 -
$1 under $5000 ...... 3,096 4,897 705 i — 101 41,604 40,431 40,850 25,150 15,700 ‘754
$5,000 under $10,000 765 5,493 2,402 402 *55 312 9,006 8,682 7,944 5,529 *2.415 1,062
$10.000 under $20,000 .. 812 1,771 7,624 1,438 508 751 22,630 20,689 14,573 9,164 5,408 8,057
$20,000 under $30,000 .. 226 5470 *4,295 947 202 ‘700 4,136 *3,536 ‘2,276 1,283 993 1,860
$30,000 under $50,000 . 255 9,561 8,207 2,285 1,181 1,076 9,698 7,295 3,742 2,458 *1,284 5957
$50,000 under $100,000 . 101 6.027 5,331 1,873 1,050 817 6,633 5430 1,939 1770 *169 4,694
$100,000 under $200,000 .. 8 1,059 962 418 223 194 702 381 147 134 13 556
$200,000 under $500,000 .. - —_ — — - _ — - —_ _ - —_
$500,000 or more ....... - - — - - - - — - — - -
Taxable returns, total 2315 37,653 27,51 7,004 2,820 3,951 48,693 42,997 20,898 18,714 10,184 19,785
Under $10,000 1008 5,848 2,759 448 2 413 8211 7.834 7,867 4,890 2977 1344
$10,000 under $20,000 743 10.634 6,800 1,280 413 751 20.858 18,601 13,295 8,289 5,106 7,463
$20,000 or more 567 21N 17,852 5,276 2,406 2,788 19,625 15,462 7.637 5,535 2,102 11,988
Nontaxabie retums, total . 6,522 6,574 2,015 474 *398 - 90,019 87,557 87,675 55,242 32,433 3,145
Under $10,000 .......... 6,430 4,491 349 64 54 — 87,502 85,288 86.029 54,257 31,772 1.472
$10,000 under $20,000 *69 1,137 824 *157 *95 - 1,772 1,088 ‘1,178 ‘875 303 ‘€94
$20,000 or more 23 ‘947 ‘842 *253 249 - *1,545 1,181 467 *110 *357 ‘1,078

Footnote at end of table.
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ALL RETURNS
Table 4.—Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which income was Earned and by Size of Adjusted Gross Income—Continued

[All figures are esti based on noney are in th ds of dollarsj
Income and taxes from all sources Income earned abroad for personat services-attributable to current year
Tax-exempt amount
Adijusted us. Total . By U.S. citizens
Selected country and size of Number of gross Taxable income Foreign us Salaries meeting— Taxable
adjusted gross income . returns income income tax tax income Total and Bona fide T7-month amount
Jess before credit tax wages Total foreign foreign
deficit credits claimed residence presence
test test
U] @ )] ) (5} 6) U} (] 9 Y] 1) (12)

Australia, tofal .....................l 5412 27,352 18,754 5113 2,857 2148 87,795 81,034 70,014 39473 30,541 17,781
No adjusted gross income .................... 2,287 - — — - — 28,062 27,840 28,062 14,405 13,656 —
$1 under $5.000 ........ . 1,920 3,021 581 90 - 85 22,629 22,216 22,335 10,663 11,672 294
$5,000 under $10,000 . 452 3,216 1,508 256 42 196 4,742 4,558 4,115 3,017 *1,097 627
$10,000 under $20,000 . 390 5,708 3.443 631 390 194 14,811 12,975 9,258 6,473 2,785 5,553
$20.000 under $30,000 . 88 2,102 *1,695 384 159 220 2,138 1,539 ‘1127 829 297 ‘1,012
$30,000 under $50,000 ... 168 6,320 5318 1,480 1,016 444 8,221 6,238 3,083 2231 *852 5,139
$50,000 under $100,000 .. . 99 5,924 5.247 1,853 1,027 815 6,490 5,287 1,889 1,720 ‘169 4,601
$100,000 under $200,000 . 8 1,059 962 418 223 194 702 381 . 147 134 13 556
$200,000 under $500,000 . . - - - - - - - - - - - -
$500,000 or more ............c.oiiiiiiii..n, - — — —_ - — — - - — - -
Taxable returns, total ................cennes 1423 23,536 17,192 4,720 2,472 2,148 34,905 29,827 19,506 13,762 5,744 15,399
Under $10,000 728 3,962 1,865 304 2 281 5,557 5,374 5,346 3,360 1,986 ‘212
$10,000 under $20,000 . 355 5114 2947 533 *295 194 13,342 12,190 8,383 *5,598 *2,785 4,959
$20,000 or more .. 340 14,459 12,379 3,882 2,175 1673 16,006 12,263 5778 4,804 ‘974 10,229
Nontaxabte returns, total .................... 3,989 3817 1,562 393 *385 - 52,889 51,207 50,508 - 25,710 24,797 2,382
Under $10000 .................ccooial. 3931 2,275 ‘224 ‘42 43 - 49,875 49,241 49,166 24,725 24,440 709
$10,000 under $20,000 . . 35 *594 495 ‘98 *05 - *1,469 785 875 ‘875 - 594
$20,000 or more ...l ‘23 ‘947 842 253 *249 — 1,545 1,181 467 110 357 *1,078
Country not stated, total .............. 795 4626 3,013 643 ‘18 597 10,012 9,769 9,353 *1,626 727 *659
No adjusted gross income .................... *242 — — — - - 3,323 *3.112 3323 ‘1,099 2,225 -
$1 under $5,000 ........ . ‘241 ‘313 31 ‘4 - ‘3 *3,003 3,003 3,003 527 2475 —
$5.000 under $10,000 . ‘139 *1.021 ‘526 *90 — ‘80 1,643 1,630 *1,287 - 1,287 356
$10,000 under $20,000 . 103 *1,162 766 136 *18 110 *1,590 *1,573 *1,287 - *1,287 303
$20,000 under $30,000 ... 35 ‘822 ‘626 13N - 127 “259|. ‘259 259 — ‘259 —
$30,000 under $50,000 35 *1,308 1,065 *282 — ‘276 ‘193 193 ‘193 - *193 -
$50,000 under $100,000 .. - — —_ — _ — —_ - - — - -
$100,000 under $200,000 . - - - - — - - - - - - -
$200,000 under $500,000 . - - - - - - - - - - - -
$500,000 or more .................. - - - - - — — - - - —- -
Taxable returns, total ....................... 47 4,426 3,013 643 "8 597 4,185 4,154 3,526 - 3,526 *659
Under $10,000 174 1,134 *556 94 - ‘83 2,142 2,129 1,787 - *1,787 *356
$10.000 under $20,000 . 103} *1,162 766 ‘136 ‘18 ‘110 1,591 1,573 *1,207 - ‘1,287 303
$20,000 or more 70 2,130 *1,691 ‘413 - *404 ‘452 452 ‘452 - 452 —
Nontaxable returns, total 448 *200 - - - - 5,827 5,615 5,827 *1,626 4,201 -
Under $10,000 448 200 — — - - 5827 5615 5827 ‘1626 4,201 -
$10,000 under $20,000 . - - - - - - - - - - - -
$20,000 or more - — - - - —_ - - - - — -

“Estimale should be used with caution because of the smalt number of sample returns on which it was based.
NOTE: Detail may not add to totai because of rounding.
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ALL RETURNS

Table 5.—income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which Income was Earned and by Type of Residence Status Abroad

[All figures are esti based on pl ney are in thousands of dollars|
income earned abroad for personal services-
Income and taxes from all sources attibutable to curent year
Adjusted U.S. .
Selected country and type of residence status abroad Number of gross income Foreign Total Salaries Tax-
returns . Taxable tax us. Taxable
income in tax edi . Total and exempt
less come before Ic{ gd income wages amount amount
deficit credits caim tax :
(4 2) 3 4) (5} (6) 7 8 9 (19)

All geographic areas .............ccoceiiiiniiininenininnns 140,195 1,568,381 1,157,593 331,417 168,449 155,491 3,022,045 2,541,445 1,995,202 1,031,841
Bona fide foreign residence 103,657 1,240,449 927,896 278,698 155,447 117,835 2,395,877 1,980,121 1,546,725 849,150
17-month foreign presence . 36,538 347,932 229,696 52,7119 13,002 37,656 631,168 561,324 448,477 182,691
Canada ... 18,722 102,098 63,982 18,039 11,671 6,008 316,239 299,271 261,349 54,890
Bona fide foreign residence 17,551 96,372 60,177 17,231 11,410 5482 301,366 285,040 248,763 52,602
17-month foreign presence 1171 6,726 3,805 808 262 . 526 14873 14,231 12,586 *2,288
Latin America, total ..........cciiiiiiiiiie e 18,335 220,235 167,998 48,479 28,248 19,208 419,022 346,264 270,759 148,263
Bona fide foreign residence 16,977 197,164 152,069 45,026 26,942 17,172 374,336 309,954 240,823 133,514
17-month foreign presence 2,358 23,071 15,929 3,453 1,306 2,036 44,686 36,310 20,936 14,750
Brazil ..........ooiiii 4,325 66,913 54,225 15,836 10,995 4,594 113,754 85,086 64,989 48,765
Bona fide foreign residence ........................cooiiinin... 3,802 61,080 49,892 14,823 10,506 4,108 102,148 77,382 57,953 44,195
17-month foreign presence ........................cl 523 5,832 4333 1,013 489 486 11,607 7,704 7,036 457
Colombia ..........ooioiiiii e 1,181 9,792 6,807 2,080 746 1,293 20,041 16,032 15,071 4,970
Bona fide foreign residence 1,181 9,792 6,807 2,080 746 1,293 20,041 16,032 15,071 4,970
17-month foreign presence - - - - - - - - - -
MeXiCO ..o 3,065 41,238 31,792 9,205 5373 3,583 81,070 7219 §0,885 30,184
Bona fide foreign residence .. 2,853 39,105 30,339 8,929 5311 3,353 76,260 67,178 47,862 28,398
17-month foreign presence ... 212 2,133 1,452 277 ‘61 *200 ‘4,810 4,040 3,023 1,787
Peru .... 1,498 14,593 9,195 2,289 1,536 63 28,134 23,733 18,733 9.396
Bona fide foreign residence 1,170 12,369 7857 1,998 1,327 614 22016 17,957 14,406 7610
17-month foreign presence 328 2,224 1,338 *292 *209 ‘77 6,118 5776 4,331 ‘1,787
Other Western Hemisphere ................cccoevevvnverennnennns 2,507 16,556 10,578{. 3,077 628 2,306 47,360 44,393 37,306 10,054
* Bona fide foreign re 1711 13,043 9,044 2,783 622 2,035 35,593 33,422 26,843 8,750
17-month foreign presence 796 3,508 *1,534 *295 ‘6 1272 11,767 10,871 10,463 1,304
Europe, totai 43,626 688,058 512,314 155,633 74,252 78,435 1,051,550 844,838 609,213 442,335
Bona fide foreign residence . 31,184 536,267 407,243 130,419 67,848 60,623 834,898 656,568 472,193 362,704
17-month foreign presence 12,442 161,791 105,071 25214 6,404 17,813 216,651 ' 188,250 137,020 79,631
Belgium ... 2,385 79,413 66,720 21,098 14,107 6,770 106,042 74,958 44,292 61,750
Bona fide foreign residence 1,926 70,018 58,983 19,063 12,957 5,913 91,241 62,029 37,457 63,784
17-month foreign presence 459 9,396 7,737 2,034 1,150 857 14,801 12,929 6,835 7,966
France (including Andorma) ...........................oooiiill. 3,800 82,941 65,047 20,768 10,272 10,194 112,943 78,267 56,586 56,357
Bona fide foreign residence 3,087 69,915 55,004 18,133 9,668 8,252 97,116 68,268 48,104 49,012
17-month foreign presence 713 13,026 9,953 2,635 604 1,942 15,827 9,993 8,482 7,346
ltaly (including San Marino) 2428 25,275 18,437 5,093 1,737 3,263 53,936 41,855 35871 18,066
Bona fide foreign residence 2,114 22,892 1711 4,864 1,737 3,052 48,818 37,084 32,234 16,585
17-month foreign presence 314 2,383 1,266 *229 - ‘212 5,118 47 3637 ‘1,481
Netherlands ...................c.coooiii 1,387 28,865 22,222 6,456 4354 1,964 47,094 37.050 23,936 23,158
Bona fide foreign residence 961 19,448 15,322 4,505 3,596 845 36,376 28,910 18,844 17,531
17-month foreign presence 426 9,418 6,900 1,950 *758 1,118 10,719 8,140 5,092 5,627
SPan L. L 2,136 16,493 10,655 2,79 1,387 1,272 42,725 35,447 29,591 13,134
Bona fide foreign residence 1,421 12,828 8,666 2,324 1,233 983 32,859 26,561 22,056 10,803
17-month foreign presence . 75 3,665 1,989 472 *154 289 9,866 8,886 7.534 2,332
Switzerland ... 3,199 51,221 41,197 13,033 6,629 6,217 83,293 65,271 50,296 32,99
Bona fide foreign residence 2,932 47,633 38,284 12,264 6,495 5,599 76,462 59,903 45,663 ?0,799
17-month foreign presence 267 3,588 2913 769 *133 *618 6,830 5,368 4,633 2,197
United Kingdom ................coooiiiiiiii 11,838 234,091 165,998 53,391 17,860 34,608 306,976 264,123 170,500 136,476
Bona fide foreign residence 8,786 189,553 134,375/ - 45,639 16,024 28,943 237,530 199,618 130,788 106.742
- 17-month foreign presence 3,052 44,538 31,623 7,752 1,836 5,665 69,446 64,506 39,712 29,735
10,381 106,384 nam 21,087 12,491 7,991 179,354 149,583 120,008 59,345
Bona fide foreign residence 5,698 60,250 47,072 14,353 11,185 2,979 123,000 99,410 77,685 45315
17-month foreign presence 4,683 45,134 30,139 6,733 1,306 5,012 56,354 50,173 42,324 14,030
AFICE ..t e e 10,307 87,374 62,101 16,392 9,359 8,278 198,870 167,151 139,945 58,924
Bona fide fores residence 7.95 67,476 49,09 13.514 8,57t 4320 156,893 131,070 108,010 47,882
17-month foreeig?: presence 2,356 19,897 13,005 2,878 789 1,957 41,977 36,081 30,935 11,042

Footnote at end of table.
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ALL RETURNS .
Table 5.—Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which Income was Earned and by Type of Residence Status Abroad—Continued

[Alf figures are esti based on money ts are in thousands of dollars)
Income earned abroad for personal services-
Income and taxes from all sources attributable to curent year
Adjusted us. ;
Selected country and type of residence status abroad Number of gross income Foreign Total Salaries Tax-
returns . Taxable tax us. Taxable
'"feos':e income be'?:re credit income Total wgggs aexme;:'ljg: amount
defici credits claimed tax
1] 2 3) (4) (5) (6) 7 (8) 9 (10)

Asia, total ........ocooiiiiiiiiiiins e tereirerreerer e, 37,066 425,208 308,083 81,675 41,055 38,706 844,479 699,207 550,703 293,776
Bona fide foreign residence 23,779 302,822 21,222 64,653 37,371 25,989 601,443 480,469 373,510 227,932
17-month foreign presence 13,287 122,384 76,861 17,021 3,684 12,717 243,036 218,737 177,192 65,844
HOMG KONG ..ot 1671] 24,213 19,156 5,520 2,992 2,431 50,525 37,742 30,653 19,872
Bona fide foreign residence .. 1,389 22,077 17,849 5218 2,922 2,203 45,822 33422 26,793 19,028
17-month foreign presence 282 ‘2,137 *1,306 303 *70 ‘228 4,703 4321 3.860 ‘843
LT T PPN 6,143 76,443 52,378 12,905 5187 7,395 164,367 138,601 107,833 56,534
Bona fide foreign residence .. 2,712 39,584 29,530 7.984 4,525 3316 83,479 67,626 51,607 31872
17-month foreign presence ... 3,431 36,859 22,848 4,921 662 4,079 80,889 70,975 56,226 24,663
Japan (including Okinawa and Ryukyu Islands) ................... 5,100 67,283 52,594 16,571 9,028 7,260 110,624 85,529 65,458 45,167
Bona fide foreign residence 3,715 56,151 45814 14,989 8,810 5,959 94,754 70,494 53,254 41,500
17-month foreign presence 1,385 11,132 6,779 1,582 218 1,301 15,870 15,035 12,204 3,666
2133 24,094 17,698 4458 2,080 2,278 38,809 30,282 25,313 13,496
Bona fide foreign residence ... 1,596 16,598 12,401 3172 1,960 1,147 31,178 24,599 20,212 10,966
17-month foreign Presence ............oceeviimeeaiiiinienannns 537 7496 5297 1,285 *120 1,132 7.631 5,683 5,102 2,530
Saudi Arabid ... eas 4,952 68,176 49,326 12,205 6,810 5121 138,222 123,701 89,468 48,754
Bona fide foreign residence 3,266 51,618 39,124 9,907 5,949 3,752 102,944 91,716 64,488 38,456
17-month foreign presence 1,686 16,558 10,202 2,298 861 1,369 35,278 31,985 24,980 10,298
SINGAPOME ....uiiii ittt e e e e 2978 40,728 29,862 7,969 4,695 3,107 78,244 61,511 49,395 28,850
Bona fide foreign residence .. 1,746 30,805 23,782 6,738 4,156 2,435 54,919 40,553 31,800 23,119
17-month foreigh presence ... 1,232 9,923 6,080 1,230 539 672 23,325 20,958 17,594 5731
South KOMBR .......o.vieiiiiii it a78 8,124 4,849 1172 299 : 821 12,279 10,011 9,710 2,568
Bona fide foreign residence .. 460 4,515 2,758 709 ‘290 390 7321 5,345 5,496 1,825
17-month foreign presence ... 418 3,609 2,091 463 '8 43 4,958 4,666 4,215 ‘743
South VIBtnam ...........c..ooiiiiiiiiiii e 1,449 6,893 2,940 555 - 525 15,464 14,762 13,835 . *1,629
Bona fide foreign residence 415 2,972 *1,048 208 - *190 6,168 5,838 5,343 825
17-month foreign presence 1,034 3921 1,892 347 - 336 9,296 8,925 8,492 *804
1491 14,072 10,024 2525 859 1,588 25,338 22,545 17,799 7,539
Bona fide foreign residence .... 726 7.337 5,700 1,565 821 697 14,540 12,207 9,145 5,395
17-month foreign presence 765 6,736 4,323 960 *39 8 10,798 10,338 8,654 2,144
Oceania, tofal .........ccooviiiiiiiiiii e 8,837 44,228 29,525 7479 3,219 3,951 139,513 130,553 116,573 22,940
Bona fide foreign residence ... 5401 28,270 19,046 5.072 2,684 2,213 89,722 82,161 73,956 15,766
17-month foreign presence ... 3,436 15,958 10,479 2,406 535 1,738 49,791 48,392 42,617 7174
AUSHANA . .eenine e e 5412 27,352 18,754 5113 2,857 2,148 87,795 81,034 70,014 17,781
Bona fide foreign residence 2,865 19,179 13,692 3913 2,473 1,357 53,027 47,234 39,473 13,655
17-month foreign presence 2,547 8,173 5,062 1,200 *385 Tih 34,767 33,800 30,541 4,226
Country not stated .. 795 4,626 3,013 643 18 597 10,012 9,769 9,353 *659
Bona fide foreign residence *103 ‘30 - - - - 1,626 *1,416 *1,626 —
17-month foreign presence 692 4,596 3,013 643 18 597 8,386 8,353 1721 659

*Dala should be usad with caution because of the small number of sample returns on which it was based.
NOTE: Detail may not add to tota! because of rounding.



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED ’
Table 6.—~Income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Size of Adjusted Gross Income
[All figures are estimates based on samples—money amounis are in thousands of dollars]

14

Income earned abroad for personal
Income and laxes from all sources services-aftributable to current year
: Y Totat US. v
Adjusted Exemptions us. . Salaries and wages
Size of adjusted gross income Number of gross ’ income Foreign income tax
returns income Taxable tax tax Other Total
less income betore credit credits Number of Number of
deficit Number Amount credits claimed returns Amount returns Amount
(1) ) ) 4) (5) (6) [t} L] © 10) {11 12) {13)

All returns, total ..o 32,982 1,025,009 115,964 86,923 829,682 254,936 168,256 3,656 25,204 83,024 1,444,892 32,436 1,085,897

No adjusted gross income ... - - - - - - - - - —- — - —

$1 under 5,000 ....... 798 2,925 1,280 947 1,715 2n 220 21 346 30 17,386 763 16,406

$5,000 under $10,000 .. 2,882 22,068 8,256 6,184 12,821 2,147 1,680 177 1,388 290 74,976 2,775 63,701
$10,000 under $20,000 . 9,489 142,349 31,396 23,521 100,077 19,534 14,825 733 6,574 3,976 308,022 9,384 255,346 m
$20,000 under $30,000 7,072 173,857 25,181 18,886 136,986 31,184 23,488 801 5802 6,895 281,362 6,999 219,861 5
$30,000 under $50,000 8,072 309,752 30,975 23,230 260,873 73,585 53,531 1,056 6,880 19,007 407,637 7,976 291,343 a
$50,000 under $100,000 .. 4,233 273,345 17,154 12,864 239,360 87,949 57,871 691 38 29,387 296,552 4,143 200,122 o
$100,000 under $200,000 363 49,140 1,438 1079 43,563 19,770 10,826 119 339 8,825 41,500 337 28,196 -3
$200,000 under $500,000 66 18,098 260 195 16,071 8,308 4,702 56 64 3,549 14,175 55 9,684 o
$500,000 or more 7 33,475 24 18 18,215 12,178 1,113 1 . 11,065 3,282 4 1,240 3
Taxable returns, total ..............cceevviiiiniiiniiinnne 25,204 860,391 89,314 66,956 703,320 220,421 134,518 2,879 25,204 83,024 1,119,628 24,945 829,879 o
Under $10000 ................... 1,734 12,094 4,398 3,291 7,150 1,186 776 90 1,734 320 39811 1,662 34,466 -
$10,000 under $20,000 . 6,574 98,706 20,978 15,712 72,050 14,157 9,689 492 6,574 3,976 201,301 6,574 168,601 4
$20,000 or maie ....... 16,896 748,592 63,938 47,953 624,120 205,078 124,053 2,297 16,896 78,728 878,416 16,709 626,812 g
Nontaxable returns, total 1,778 164,617 26,650 19,967 126,362 34,515 33,7381 - m - - 325,265 1491 256,018 o
Under $10,000 ......... 1,946 12,900 5138 3,840 7,386 1,232 1,124 108 - - 52,452 1,876 45,641 g

$10,000 under $20,000 . 2915 42,643 10,418 7,808 28,027 5377 5136 241 - - 108,721 2,810 86,745
$20,000 or more 2,917 109,074 11,094 8318 90,949 27,906 27,478 428 - - 166,082 2,805 123,632 m
-]
Income earned abroad for personal services-attributable to current year—Continued 3
[1]

. . Tax-exempt amount

Business income Q
less loss Partner- Other By U.S. cilizens meeting— Taxabie amount o
Size of adjusted gross income Peniigns i f:':r%e income Bona fide foreign 17-month foreign o
. a n - 4
annuities Number of Amount less :g:: Total fesidence test presence test Number of Amount [~
returns loss Number of Amount Number of Amount returns 0
returns returns Q.
(14) {15) {16) (17) {18) (19) {20) (21} {22) (23) (24) (25) E
All returns, total ... 490 512 15,667 10,727 332,110 659,022 28,160 582,436 4,822 76,587 31,766 785,870 5
No adjusted gross income ... - — — - — — - - - - - - [~
$1 under $5000 ....... - '35 91 — *890 15,405 658 13,366 "140 2,039 590 1,981 <
$5,000 under $10,000 .. 32 ‘142 3,028 167 8,047 56,906 2,223 45,809 659 11,096 2,606 18,070 a
$10,000 under $20,000 . ‘184 ‘35 1,521 "1.344 49,626 191,696 7816 164,135 1,673 27,561 9,107 116,326 c
$20,000 under $30,000 - ‘115 *3,059 ‘() 58,440 140,631 5,869 121,935 1,203 18,697 6,936 140,730 n
$30,000 under $50,000 91 94 1,572 1,329 113,302 160,028 1,227 147,189 845 12,839 7.934 247610 o

$50,000 under $100,000 94 76 4,307 2,931 89,089 84,678 3,840 80,481 293 4,197 4,163 211,874
$100,000 under $200,000 . ‘88 ‘g *1,1583 2.241 9,822 7935 357 7,837 6 98 359 33,565 b
$200,000 under $500,000 . ‘1 6 934 2104 1,477 1,570 63 1510 3 ‘60 | 12,605 3
$500,000 or more - ** b 610 1,408 175 7 175 - - . 3,107 P

Taxabie returns, total 398 302 6,817 7,340 273,193 490,794 21,469 433,657 3,735 §7,137 24,372 628,833

Under $10,000 — ‘107 *1,022 167 4,255 31,867 1,354 25,611 380 6,355 1,424 7.944

$10,000 under $20,000 . 184 - — — 32,516 127,420 5,288 106,918 1,286 20,502 6,297 73,880

$20,000 or more ....... 214 185 7795 173 236,421 331,407 14,827 301,127 2,069 30,280 16,651 547,009

Nontaxable retums, total *92 210 6,850 3,387 58,917 168,228 6,601 148,779 1,087 13,449 7,304 157,038

Under $10,000 *32 *70 *2,097 - 4,681 40,344 1,527 33,564 419 6,780 1,772 12,108

$10,000 under $20,000 . — 35 *1,521 1,344 17,111 64,276 2,528 57,216 387 7,060 2,810 42,445

$20,000 or more *60 105 3,232 2,043 37126 63,609 2,636 57,999 281 5610 2812 102,483

*Estimate should be used with caution because of the small number of sample roturns on which it is based.
**Identifies (a) size classes for which data were deleted because of the small number of sample returns on which they were based and (b} combined frequencies or amounts that include the data deleted from another size class.

‘tess than $500 per return.
NOTE: Detail may not add 1o tota because of rounding.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 7.—income, Tax and Foreign Tax Credit, and Income Earned Abroad and Tax-Exempt Amount, by Selected Country in
Which income was Eamed
[All figures are esti based on les—money amounts are in thousands of dollars]
income and taxes from all sources
Adjusted ] U.S.
Number of Exemptions . Foreign Total
Selected country returns s Taxable neome tax Other us.
less income before credit credits income
deficit Number Amount credits claimed tax
0] 2 3 Q)] 5 {6 U] ®) 9
All geographic areas ..............cc.cociiiieiiiiiireieieae i, 32,982 1,025,009 115,964 86,923 829,682 254,936 168,256 3,656 83,024
2,816 66,650 9,395 7,046 50,112 15,225 11,635 234 3,355
5,646 167,445 20,501 15,375 138,846 41,566 28,175 661 12,731
1,802 59,449 6,822 5,116 49,899 14,771 10,995 217 3,560
1,044 30,430 3,878 2,909 25,079 7,485 5338 110 2,037
422 8,898 1,509 1,132 6,955 1,788 1,536 41 211
148 4,255 545 404 2,907 843 627 14 202
Europe, total ... ... .ottt e aeen 12,070 459,525 44,465 33,325 368,176 120,401 74,197 1,491 44,713
149 5411 519 389 4,649 1,440 1,224 15 201
1,749 69,501 6,623 4,967 59,530 19,033 14,062 192 4,778
1,527 64,005 5482 4,112 52,578 17,897 10,272 171 7454
77 2,435 291 173 2,085 658 267 6 386
453 13,328 1,641 1,231 11,145 3,193 1,737 45 1,412
.Netherlands 682 22,963 2,694 2,020 v‘l 9,284 5,857 4,354 69 1,434
Norway ... 176 4,527 670 503 3,694 1,002 915 19 68
Switzertand . 826 35,535 2,748 2,061 29,712 9,852 6,629 145 3,078
United Kingdom . 3,991 160,384 15,019 11,264 117,280 40,082 17,859 501 21,722
West Germany 1,596 55,613 5,538 413 47,008 15,100 12,481 207 2412
2,308 57,162 7,581 §,673 46,492 12,580 9,359 9 2,902
8,994 244,323 30,059 22,536 202,247 58,547 41,026 835 16,686
1212 28,107 3,851 2,888 23,447 6,318 5,090 103 1,125
1324 48,829 4,341 3,248 42,554 14,328 9,028 107 5,192
966 25,289 3,350 2,513 20,654 5,732 3219 100 2413
34 *360 *68 *51 247 ‘42 ‘18 2 ‘23
Income earned abroad for personal services-attributable to cument year
Tax-exempt amount
. . N Partner- By U.S. citizens
Selected courtry Salaries Pensions | Busness . ship oo meeting— Taxable
Total and and less income less Bona fide 17-monith amount
wages annuities less Total . :
loss loss loss toreign foreign
residence presence
test test
(10 (A} {12) (13) {14) {15) (16) (17) (18) {19)
All geographic areas .................ccccceevninnvnnninnen. 1,444,892 1,085,897 480 15,667 10,727 332,110 659,022 582,436 76,587 785,870
103,447 94,560 - 2,760 *167 5,959 56,033 54,371 1,662 47,414
247,927 192,754 *259 *552 2,812 §1,551 119,726 109,674 10,052 128,201
82,329 57,368 ‘248 119 *1,612 22,982 36,598 33,560 3,038 45731
49,037 41,901 3 *309 - 6,824 24,370 23,670 700 24,667
17,039 13,901 8 - - 3,129 X 6,843 2,179 8,016
6,585 5314 - - - 1,271 3,206 2,718 ‘428 3379
575,197 412,518 27 8,801 6,004 147,656 236,144 208,298 27,846 339,053
7,618 4,835 - - -~ 2,783 2,703 2,003 *700 4915
89,493 59,644 - ‘304 168 29378 34,305 29,563 4,742 85,188
76,335 46,425 - *2,543 3,159 24,208 27,573 25,531 2,042 48,762
3,781 2,397 - - — 1,385 1,733 1,609 ‘124 2,048
. 15,240 - - 1,267 4,799 10,328 10,328 - 10,978
32,378 23,108 21 "1.813 - 7,438 13,503 12031 1,472 18,876
way . 641 6,220 - - - 1,421 3,663 3,569 ‘94 3,978
Switzerland .. . 41,909 29.381 ‘47 1,853 — 10,629 15,634 14,536 *1,098 26,275
United Kingdom . 180,491 147,257 *60 *406 *Nns 32,453 79,544 68,615 10,929 100,947
West Germany 74,244 50,560 - *1,033 ‘750 21,901 30,778 26,489 42881, 43,467
90,620 67,974 - ‘207 - 22438 44,622 37,545 1017 45,998
386,692 284,465 *62 *3,345 1,654 97,164 181,765 156,267 25,499 204,927
48,752 36.850 7 - - 11,895 23,674 18,459 5215 25,078
% 44,964 - - ‘1448 19,587 26,087 25,031 1,057 39,912
OCBEM .....uiviiiiiiiiieieeeiecei e eseeeeee v eeeeneeereen 34,134 28,041 4 - - 6,052 17,313 13,504 3,609 16,822
Country not stated ..............cccoiivuvrineieinnninineninennans 291 2 - - - *18 214 - 214 ‘76

'Eslimaleshwldbeused'wimcauuonmmww!wmmwrmmmmnmbased

Note: Detail may not add to total because of rounding.
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RETURNS WITH FOREIGN TAX CREDIT
Table 8.—Sources of Income, Deductions and Tax Items, by Size of Adjusted Gross Income

{All figures are based on

oney amounts are in thousands of dollars]

Adjusted gross income

Saiaries and wages Business or profession Sales of capital assets
Size of adjusted gross income N‘;::ﬁsm Total Net profit Net loss Net gain Net loss
Number of
returns Amount Nt:;nbmz‘rsof Amount N'gﬁﬁ:sm Amount N‘gmso' Amount N‘:ng;so’ Amount
)] {2) 3 4) (5 (6) U} (8) 9 (10} (11) (12)

All returns, total .........coiiiiiiiiiiiinee 231,078 11,493,753 165,065 4,857,134 30,286 781,644 11,742 93,253 67,790 816,683 £9,484 57219
$1 under $5,000 .. 7,253 28,440 2,946 8,090 — - 45 38 34 '3 368 *332
$6,000 under $10,000 .. 20,516 146,180 10,146 41,351 1,190 4,676 ‘795 3,160 4,860 3,638 763 268
$10.000 under $20,000 . 44,446 679,975 33,489 472,394 4713 27,863 2537 4,923 8,194 13,572 10,338 9,329
$20,000 under $30,000 . 38,851 956,766 32,084 595,297 4,556 53,034 2,255 5,869 9,623 26,665 10,218 7,554
$30,000 under $50,000 ...................... 59,969 2,334,505 43,597 1,255,889 9,699 195,855 2,767 12,639 19,992 83,573 23,456 18,728
$50,000 under $100,000 ..................... 39,598 2,751,724 28,415 1,283,354 6,760 212,489 1,744 9,659 15,084 115,503 15,957 13,574
$100.000 under $200,000 14,768 1,996,398 10,355 717,700 2,496 139,069 1,071 17,201 3 129,090 6,351 5,575
$200,000 under $500,000 ... 4,588 1,325,723 3,253 342,736 675 61,408 380 2,121 2561 155,523 1,685 1,531
$500,000 under $1,000.000 765 518,792 550 89,786 127 27,937 103 10,057 472 86,540 252 239
$1,000,000 or more ...l 324 756,251 230 50,539 70 59,313 45 7,586 222 202,547 96 89

Taxable returns, total ........................ 212,694 11,163,167 151,619 4,581,094 29,533 768,419 10,957 85,205 86,775 811,565 67,572 55,881
Under $10,000 ......... 21.211 135,689 10,770 28,446 664 2,295 546 1,343 4,860 3,659 525 347
$10,000 under $20,000 . 36,849 569,372 26,257 364,399 4,638 27,010 2,167 3,700 7,794 13,165 9,875 8,955
$20,000 OF MOM® ....eevunrciniiiieaaninns 154,634 10,458,105 114,592 4,188,249 24,231 739,114 8,244 80,163 54,121 794,741 57172 46,579

Nontaxable returns, fotal ..................... 18,384 330,586 13,446 276,040 753 13,225 785 8,048 1,015 5117 1,912 1,338
Under $10,000 6,558 38,931 2322 20,995 *526 2,381 ‘294 ‘1,855 *34 10 606 253
$10,000 under $20,000 . 7,597 110,602 7.232 107,995 75 *853 370 ‘1,224 400 407 483 374
$20,000 or more 4,229 181,054 3,892 147,050 152 9,992 121 4970 581 4,700 843 m

Adjusted gross income—Continued
Dividends . Royalty Estate or trust Farm
Size of adjusted gross income Before glrgs:dE:zgerge Net income Net foss Total profit Total loss p’:gf‘it
. less
exclusion Number of Number of Number of Number of Number of
fetums Amount returns Amount returns Ameount retums Amount retuns Amount foss
{13) {14} {15) (16) (17) {18) (19) 20) 21) (22) {23) {24)

All returns, total .........ooiiiiiiiiiiin, 2,778,917 173,159 2,753,195 11,190 112,232 132 7,313 30,916 277,150 2,050 8,300 =21,72%
$1 under $5,000 187 540 121 — — - - 2,084 9,358 —_ - -
85,000 under $10,000 .. 20,625 11,241 19,366 ‘70 *37 —- - 232 2,009 — - '—662
$10,000 under $20,000 . 68,895 24,323 65,608 1,972 1,232 ‘145 440 3,242 15,184 ‘392 ‘147 4,654
$20,000 under $30.000 . 153,488 29,348 149,433 722 3,661 - - 2,479 9672 45 *27 *5,859
$30,000 under $50,000 432,354 52,821 424,569 2725 7,436 ‘10 26 9,847 56,060 “582 *270 —6,218
$50,000 under $100,000 ............ 547,616 35,386 541,695 2813 14,625 345 3,254 7,406 53,798 512 1821 —~1,912
$100,000 under $200,000 574,972 13,974 §72,574 1,788 19,5684 136 1,685 3,781 49,557 330 231 —10,234
$200.000 under $500,000 464,362 4,470 463,594 841 28,370 7 869 1,466 48,650 153 2722 —8,817
$500,000 under $1,000,000 210,624 739 210,496 181 15,252 15 390 256 18,770 26 988 —4,261
$1,000,000 or more ......................... 305,793 316 305,740 78 22,035 10 649 123 14,093 10 16 —2.130

Taxabie returns, total ......................l 2,755,745 169,770 2,730,440 10,257 111,198 689 6,934 28,585 265,620 2,043 8,188 ~23,862
Under $10,000 20,584 11,432 19,294 35 r22 — - 1267 ‘2031 — - -
$10,000 under $20,000 . 67,313 22,811 64,149 *1,193 741 110 ‘429 3,132 15,170 392 *147 *—87
$20,000 or more 2,667,847 135,427 2,646,998 9,029 110,434 579 6,505 25,186 248,419 1,651 8,039 —23,775

Nontaxable returns, total ..................... 23,172 3,289 22,754 933 1,034 ‘43 379 23N 11,530 7 ‘114 2,141
Under $10,000 .... 228 349 193 35 14 - - 2,048 9,335 - - *—662
$10,000 under $20,000 . 1,582 1,412 1,459 *779 *491 *35 Bl 110 13 - - ‘4,741
$20,000 or more 21,362 1,628 21,102 19 528 ‘8 *367 172 2,181 7 114 -1,938

Footnote at end of table.
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RETURNS WITH FOREIGN TAX CREDIT

Table 8.—Sources of Income, Deductions and Tax Items, by Size of Adjusted Gross Income—Continued

(ANl figures are based on I money are in th of dollars}

Adjusted gross income—Continued Total deductions Exemptions
Partner-
ship and Sales of Pensions
Small pg%zr’ty and State Al other
N : . Business annuities Rent net . sources
Size of adjusted gross income Corpor- thag . rlme(e;lj n income mt;g;ne Alimony net Number of Amount Number A .
ation net Capl ecei adjusted less loss received income retumns moun
assets refunds
profit net gain gross less
less less gloss income loss
loss
(25) (26) {27) {28) 29 (30) 31 32) (33} {34) (35) (36)

All retuns, total 694,801 6,846 1,202,874 188,664 66,328 30,072 9,915 101,143 228,240 2,503,097 729,484 547,039
$1 under 85000 ........................l — - 4,982 *6,430 — — - 31 6,976 9,483 11,833 8,862
$5,000 under $10,000 *—87 — 59,753 3,582 9,081 1224 - *9,889 19,925 37,260 48,667 36,492
$10,000 under $20,000 .. 4,301 38 94,822 18,011 3,280 850 - 4,295 43,330 146,462 132,468 99,325
$20,000 under $30,000 .. 13,939 *—473 121,058 23,689 —14,082 1,783 - 5119 38,437 186,883 113,330 84,998
$30.000 under $50,000 74,709 —4,351 248,154 §5,072 3,816 8,246 ‘8,452 22,363 59,677 383,026 204,864 153,624
$50,000 under $100,000 231,999 —557 278,722 50,197 25,007 6,692 *731 21,575 39,456 533,683 144,951 108,712
$100,000 under $200,000 . 179,027 2513 183,712 20,045 27,059 553 620 9,976 14,765 458,251 53,533 40,150
$200,000 under $500,000 . 128,985 1,516 105,600 8431 9,037 3,765 89 9,266 4,585 353,490 16,040 12,029
$500,000 under $1,000,000 26,292 1,673 47,190 1,628 2,487 1,671 ‘24 6,767 765 153,559 2,681 2,011
$1,000,000 or more ....... 35,637 6,488 58,882 579 593 1,309 - 11,862 324 242,000 1117 838

Taxable returns, total ........................ 704,874 5,467 1,174,138 187,795 71,115 29,716 9,915 96,554 210,949 2,436,694 674,505 505,826
Under $10000 .....................l ‘—87 - 53,747 ‘10,012 ‘9,675 215 - *8,806 20,795 37,347 46,637 34,970
$10,000 under $20,000 5,237 70 91,739 18,011 4,150 818 - 4,194 36,156 126,548 105,520 79,119
$20000 or more ...l 699,724 5397 1,028,652 159,772 57,289 28,683 9,915 83,554 153,998 2,272,800 522,348 391,737

Nontaxable returns, total ..................... —10,072 1,379 28,736 869 —4,787 356 - 4,589 17,291 66,403 54,979 41,213
Under $10,000 .............................. — - 10,988 - —594 ‘9 - *1,115 6,106 9,396 13,863 10,384
$10,000 under $20,000 *—936 =32 3,083 — —861 ‘32 - 101 7174 18,915 26,948 20,206
$20,000 or more ............. —8,136 1411 14,666 869 —3,333 315 - 3374 4,011 37,092 14,168 10,623

u.s.
income
tax U.S. income tax Additional tax for Total U.S.
us. against Forei after credits tax preferences income tax
, , : Toaple | Mcome which e | omer
Size of adjusted gross income income be‘?:re lo;:;gn f(edild credits
credits credit caime Number of ‘ Number of Number o -
was returns Amount returns Amount Teturns Amount
allowed
37 (38) (39 {40) (41) {42) (43) 44 (45) {46) 47)

All returns, total ...l 8,443,613 3,245,351 3,230,240 345,928 55,507 212,518 2,843,916 1,091 19,395 212,694 2,863,311
$1 under §5,000 ............................ 10,095 1,534 1,260 1,031 276 4,717 228 - - 4,717 228
$5,000 under $10,000 . 72,428 12,108 11,446 4,439 1,015 16,494 6,653 - - 16,494 6,653
$10,000 under $20,000 434,186 84,566 81,800 36,997 3,853 36,849 43,716 — — 36,849 43,716
$20,000 under $30,000 685,884 164,754 152,382 42,649 4870 36,856 107,235 *65 ‘367 36,920 107,601
$30,000 under $50,000 ............................. ... 1,797,854 492,788 488,657 91,885 10,524 58,535 390,378 78 320 58,586 390,698
$50,000 under $100,000 ... 2,109,328 756,937 754,122 87,241 12,436 38,808 657,260 156 688 38.814 657,949
$100,000 under $200,000 1,486,998 672,194 670,915 31,594 8,952 14,635 631,647 317 2,514 14,674 634,161
$2060,000 under $500,000 .. 960,203 512,157 511,421 18,446 6,503 4547 487,208 296 4,777 4,558 491,985
$500,000 under $1,000,000 . 363,223 219,025 218,972 10,795 3,260 760 204,970 104 2,860 761 207,830
$1,000,000 or more 513,413 339,288 339,266 20.850 3817 317 314,621 75 7.868 320 322,490

Taxable returns, total ................cc.ccoiiiieeennn.sl, 8,220,643 3,186,476 3,172,312 290,154 52,406 212,518 2,843,916 1,091 19,395 212,694 2,863,311
Under $10,000 63,372 10,593 9,878 2,780 932 21,211 6,861 - - 21,211 6,881
$10,000 under $20,000 . 363,705 71,071 68,930 24,241 3,113 36,849 43,716 - — 36,849 43716
$20,000 or more 7,793,566 3,104,813 3,083,504 263,133 48,361 154,458 2,793,319 1,091 19,395 154,634 2812714

Nontaxable retums, total ....................oouveuneen..... 222,970 58,875 57,928 85,774 3,100 - - - - - -
Under $10,000 ............. 19,151 3,049 2,828 2,690 359 - - - - - -
$10,000 under $20,000 70,481 13,496 12,870 12,756 740 - - - - - -
$20,000 or more .. 133,338 42,330 42,230 40,329 2,002 - - - - -~ -

“Estimate should be used with caution because of the small number of sample returns on which it was based.

NOTE: Detail may not add to total because of rounding.



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 9.—Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method

(Al figures are based on ples— y amounts are in thousands of dollars)
income and taxes from all sources
Adjusted gross income Exemplions
Business or Sales of -
Size of adjusted gross income N‘:g:grerzso’ profession " capital assets Dividends Royatty Estate or trust Al other Total
and credit-limitation method Salaries n sources deduc-
Total wgngs Net Net Net Net Before adjusted Net Net Tota! Total ing:r‘ne tions Number Amount
g profit {oss gain loss exclusion gross income loss profit loss less loss
income
{1) 2 3 4) (5) (6} [yl ®) ©) 10) 1) (12) (13) (14) (15} (16} {7

Al returns, total 210,725 10,701,592 4,435,314 726,338 87,257 769,923 §0,862| 2,634,114 2,610,763 108,189 6,169 256,307 8,168 2,138,423 2,319,596 663,733 497,749
Returns with per-country limitation 111,565] 4,956,639 2,055,375 369,263 41,214 357,617 23,767 1,185,536 1,174,448 64,212 2,077 103,555 3,876 979,952 1,067,743 335,675 251,739
Returns with overall limitation 99,160 §,744,954] 2,379,938 357,075 46,042 412,306 27,104 1,448,579 1,436,316 43,978 4,091 152,752 4,31 1,158,471 1,250,853 328,055 246,010
$1 under $5,000 5,169 21,118 3327 - ‘38 ‘31 *332 173 ‘107 - —_ 9,358 - 8,898 7515 7,700 5,762
Returns with per-country limitation 4,560 18,630 1,112 - *38 — 69 ‘74 50 - - 9,358 - ‘8,217 6,809 6,781 5073
Returns with overall limitation 609 2,488 2,214 - - 31 ‘262 ‘98 *57 - - - — 682 706 919 689
$5,000 under $10,000 ...................... 18,942 133,476 36,861 1,042 2,047 1,701 75 19,091 17,905 37 - 2 - 81,353 32,759 45,208 33,898
Returns with per-country limitation 13,533 94,911 21,379 ‘616 *1,855 1,074 1 13,948 13,291 37 - - - 60,862 22,151 31,767 23,825
Returns with overall limitation ....... 5,409 38,565 15,482 ‘426 *182 ‘628 64 5,143 4614 - - ‘2 - 20,491 10,608 13,441 10,073
$10,000 under $20,000 40,976 621,766 420,503 25,494 4,808 13,261 8,010 63,175 60,366 1,232 440 15,184 ‘147 123,743 131,350 120,760 80,544
Returns with per-country limitation 23,956 361,342 243,118 13,3680 *2,160 8,022 4,682 27,901 26,396 *743 1 3,350 ‘114 90,653 74,035 68,409 51,302
Returns with overall limitation ...................... 17,020 260,424 177,385 12,114 *2,64% 4,238 3323 35,274 33,969 489 ‘429 11,834 ‘33 33,080 57,316 52,351 39,242
$20,000 under $30,000 35178 868,990 532,188 50,550 3437 21,820 6,689 139,620 136,123 1,865 - ‘9,667 27 144,323 166,810 101,923 76,442
Returns with per-country limitation 20,512 502,708 331,994 30,324 *1,640 12,134 3.907 56,334 54,396 *1,466 - *990 - 84,513 98,761 56.757 42,568
Returns with overall limitation 14,666 366,282 200,194 20,226 1,798 9,686 2,782 83,286 81,726 399 - ‘8,677 ‘27 59,809 68,049 45,166 33875
$30,000 under $50,000 .. 54,365 2,120,326 1,098,676 174,444 11,174 82,673 16,156 419612 412,500 7354 - 43,444 270 390,107 338,949 183,438 137,577
Returns with per-country 24,357 940,599 456,336 83,859 1,746 41,108 6,584 211,032 207,905 *3,536 - 6,343 ‘93 167,188 152,578 83,470 62,603
Returns with overall limitation 30,008 1,179,727 642,340 90,584 9,428 41,564 9,572 208,580 204,596 3819 - 37,101 '176 222819 186,371 99,968 74,975
"$50,000 under $100,000 36,622 2,547,938 1,195,251 200,243 9,628 105,869 12,436 499,566 494,066 13,932 2513 51,559 1,821 562,952 489,088 134,663 100,996
Returns with per-country limitation . 16,360 1,146,372 504,038 111,143 3924 85,772 5,508 215,179 212,707 7325 738 28,970 106 255,681 218,487 58,760 44,069
Returns with overall limitation 20,262 1,401,566 691,211 89,101 5704 50,096 6,928 284,387 281,359 6,607 1775 22,589 1,715 307,270 270,602 75,803 56,926
$100,000 under $200,000 14,030 1,897,695 684,018 130,092 16,990 123,537 5,262 547,535 545,264 18,779 1676 47,824 2,247 396,683 436,096 50,972 38,229
Returns with per-country limitation . 6,065 814,560 308,034 61,023 8,193 51,960 2,189 220,853 219,860 11,201 830 21,063 1,568 163,661 177,897 22,159 16,619
Returns with overall limitation ..... 7.865 1,083,135 375,984 69,069 8,798 71,577 3,073 326,681 325,403 7,578 846 26,861 658 233,022 258,199 28,813 21,610
$200,000 under $500,000 4397] 12703192 331,080 §9,200 22,018 150,795 1482 445,387 444,650 28,315 856 46428 2677 244,694 337,242 15,430 11,572
Returns with per-country limitation . 1,794 615,760 131,991 26,835 13,517 64,420 587 193,550 193,249 18,340 208 18,846 1,810 79,964 135,579 6.107 4,579
Returns with overall limitation 2,603 754,432 199,099 32,366 8,502 86,375 894 251,837 251,402 8975 648 27,582 867 164,730 201,663 9,323 6,992
$500,000 under $1,000,000 734 496,781 86,577 27,082 9878 83,033 234 189,070 198,948 14,642 390 18,652 985 81,025 146,442 2,569 1,827
Returns with per-country limitation . 293 200,968 33,466 10,841 5,786 29,093 83 87,470 87,420 8,510 an 10,371 155 28,187 56,632 1018 764
Returns with overall limitation 441 295,813 53,112 16,241 4,092 63,940 152 111,600 111,527 6,132 18 8,281 830 52,838 89,910 1,551 1,163
$1,000,000 or more .. 312 723,311 46,823 58,191 7,238 187,204 86 300,886 300,836 22,033 284 14,090 16 104,646 232,343 1,070 803
Returns with per-country 135 360,789 23,906 31,242 2357 93,033 37 159,194 159,173 12,055 20 4,266 10 41,027 124,915 450 338
Returns with overall limitation 177 362,522 22,916 26.949 4,881 94,171 49 141,692 141,663 9,978 274 9,825 [ 63,619 107,428 620 465

Footnotes at end of lable.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 9.—Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross income and by Credit-Limitation Method—Continued

[AN figures are eslimates based on ples—money are in th ds of dollars]
Income and taxes from all sources
Adjusted gross income Exemptions
Business or Sales of .
Size of adjusted gross income N?::Sﬁ:sm profession capital assets Dividends Royalty Estate or trust All other Total
and credit-imitation method Salaries n sources . | deduc-
Total w';m;s Net Net Net Net Before adjusted Net Net Total Totat ing:r‘ne tons Number Amount
. g profit loss gain loss exclusion gross income loss profit {0ss less loss
income .
(1) 2 3 4 (5) (6) U] 8) 9 {10) {11) {12) {13) 14) (15} (16) {n

Taxabie retumns, total ...........ccoevnveveiniinicans 192,659| 10,377,303 4,163,615 714,553 79,218 764,867 49,529 2,612,448 2,589,512 107,156 6,146 244,778 8,073 2,114,588 2,254,706 609,673 457,224
Returns with per-country limitatlon .............. 100,020 4,780,172 1,912,599 362,559 37,949 -355,806 23,142 1,180,860 1,169,853 64,187 2,054 94,069 3,844 958,775 1,035,409 302,617 226,962
Returns with overall mitation ................... 92,639 55071311 2,251,016 351,994 41,270 409,181 26,387 1,431,588] 1,419,559 42,969 4,001 150,709 4,229 1,155,810 1,219,297 307,056 230,263
Under $10,000 .........c.oooiiiiiiiiiiii 17,845 117,440 19,811 "0 *229 1,723 *253 19,049 17,833 122 - ‘24 - 79,145 31,430 39,851 29,880
Returns with per-country limitation 13,082 84,506 11,729 ‘94 ‘38 1,064 ‘18 13911 13,251 22 - ‘23 - 58,500 21,667 28,538 21,404
Returng with overalt fimitation ...................... 4,763 32,935 8,082 7 192 659 ‘236 5138 4,582 - - 2 - 20,645 9,762 113313 8477
$10,000 under $20,000 ... 33,379 511,164 312,509 24,642 3,584 12,854 7,636 61,593 56,906 ‘741 429 15170 ‘147 117,615 111,436 93,812 70,338
Returns with per-country limitation . 19,653 298,053 182,852 12,527 *936 ,632 4,467 26,794 25,352 ‘737 - 3,337 ‘114 84,653 63,033 51,887 38,915
Returns with overall limitation ...................... 13,726 213,11 129,657 12,114 *2,649 4,222 3,169 34,799 33,554 ‘4 *429 11,834 '33 32,963 48,403 41,925 31423
$20,000 OF MO ...ooveiniiiiiniini e 141,435 9,748,698 3,831,295 689,810 75,405 750,291 41,640 2,531,806 2,512,773 106,392 5717 229,583 7,927 1,917,825 2,111,840 476,010 357,006
Returns with per-country limitation 67,285 4,397,613 1,718,018 349,937 36,976 345991 18,658 1,140,155 1,131,350 63.427 2,054 90,709 3,730 815,622 950,709 222,192 166,643
Returns with overall limitation ...................... 74,150 5,351,085 213,277 339,873 38,429 404,300 22,982 1,391,650 1,381,423 42,965 3663 138,874 4197 1,102,203 1,161,132 253,818 190,363
Nontsxable returns, total ..............coovvvvineianaes 18,066 324,280 271,699 11,786 8,038 5,056 1,333 21,667 21,252 1,034 *23 11,530 ‘114 23,838 63,890 §4,080 40,524
Returns with per-country limitation .............. 11,545 176,467 142,117 6,704 3,265 1,931 615 4,675 4,495 *25 ‘23 9,487 32 2177 32,334 33,061 24,777
Returns with overall limitation ................... 6,521 147,823 128,922 5,081 4713 3,125 718 16,991 16,757 1,009 - 2,043 *82 2,662 31,556 20,999 15,747
Under $10,000 .........oooiiviiiii 6,266 37,154 20,377 941 ‘1,855 *10 253 214 179 ‘14 - *9,335 - 11,107 8,844 13,057 9,780
Returns with per-country limitation 5011 29,035 10,762 *522 1,855 ‘10 ‘162 110 ‘91 "4 - 9,335 - 10,578 7.292 10,010 7.494
Returns with overall fimitation ...................... 1,255 8,119 9,615 419 - - ‘91 *103 ‘88 - - - - 529 1,552 3,047 2,285
$10,000 under $20,000 ... 7,597 110,602 107,995 “853 ‘1,224 407 374 1,582 1,459 491 ‘" ‘13 - 6,127 19915 26,948 20,206
Returns with per-country limitation . 4,303 3,290 60,267 ‘853 *1,224 ‘391 215 1,107 1,044 * 1 ‘13 - 6,000 11,002 16,522 12,386
Returns with overall limitation ...................... 3,294 47,313 47728 - - "7 *159 475 415 *485 - - - 127 8913 10,426 7820
$20,000 OF MOTE ......ovviriiiinnianiieniiaenanaans 4,203 176,534 143,328 9,992 4,959 4,638 706 19,871 18,613 528 ‘12 2,181 ‘114 6,604 35,132 14,055 10,539
Returns with per-country limitation 2,231 84,142 71,748 5330 186 1,530 238 3458 3,360 5 12 138 ‘32 4,598 14,040 6,529 4,896
Returns with overall limitation ...................... 1872 92,382 71,580 4,662 4773 3,109 468 16,413 16,253 523 - 2043 ‘82 2,006 21,092 1526 5,643

Footnotes at end of tabie.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 9.—Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method—Continued

[ 4
N

[All figures are based on pl money amounts are in thousands of dollars)
Income and taxes from all sources—Continued Foreign income and taxes
us. Gross income
income
tax . -
us. - . Us. o Other than DISC dividends, certain interest
Size of adjusted gross income Taxabl income agg_ln:l Foreign income Additional Total Total and foreign oil-related income
and credit-imitation method Taxabie tax whid tax. Other tax fax for US.
income before foreign credit credits after tax pref- income
. tax claimed . erences fax Dividends Rents and royallies
credits : credits
credit Number of
was returns Amount Total
allowed Nl:;:ﬁ?r:sm Amount N‘:g:ﬁfr:so' Amount
(18) (19 (20) (21) (22) (23) (24) (25} (26) 27) (28) (29) (30) @31 (32)
All returns, total .........ociiini e 7,885,244 3,052,630 3,039,241 328,927 51,859 2,671,845 18,606 2,690,451 210,725 1,865,461 1,822,663 102,785 231,950 6,894 34,095
Returns with per country limitation 3,637,156 1,374,491 1,368,028 120,285 25,442] . 1,228,763 8,714 1,237,478 111,565 51,177 731417 50,409 81,628 2,742 18,171
Returns with overall limitation 4,248,088 1,678,139 1,671,213 208,641 26,416 1,443,081 9,891 1,452,973 99,160 1,104,284 1,081,386 52,376 150,322 4,152 15,923 -n
$1 under $5,000 - 7841 1218 1,068 900 152 166 - 166 5,169 12,110 11,969 263 ‘15 '35 ‘125 [+
Aeturns with per-country limitation’ . 6,748 1,051 919 799 133 ‘118 — ‘118 4,560 10,907 10,765 '35 ‘1 35 ‘125 3
Returns with overall limitation 1,093 167 149 101 ‘18 *48 - ‘48 609 1,203 1,203 ‘228 ‘14 - - o
$5,000 under $10,000 66,819 11,154 10,581 4317 890 5947 - 5947 18,942 54,294 54,200 6,631 4,577 2,084 ‘3,401 3
Returns with per-country limitation . 48,935 8,222 7810 3157 580 4,485 - 4,485 13,533 37,794 37.712 '6,476 4,536 35 14 -4
Returns with overall limitation ... 17,884 2932 2N 1,160 310 1,462 - 1,462 5,409 16,500 16,488 *155 ‘41 *2.049 3,387 [+)
»
$10,000 under $20,000 399,871 78,282 75,821 36,569 3515 38,198 - 38,198 40,976 331615 328,335 14,147 18,250 1,251 1,649
Returns with per-country limitation . 236,005 45,700 44,354 20,983 1973 22,744 - 22,744 23,956 189,583 186,655 7.001 6811 ‘582 *1,164 Q
Returns with overall limitation 163,865 32,581 31,468 15,586 1,542 15,453 - 15,453 17,020 142,032 141,680 7,146 11,440 ‘669 485 o
Q
$20,000 under $30,000 625,736 142,229 140,082 41,535 4,452 96,243 *367 96,609 35,178 263,991 262,216 16,233 29,774 187 507 -
Returns with per-country limitation . 361,379 81,879 80,627 18,179 2,252 61,448 ‘67 61,515 20,512 114,158 112,851 8,094 4,088 ‘74 ‘340
Returns with overall fimitation 264,358 60,351 59,455 23,356 2,200 34,795 *300 35,095 14,666 149,833 149,365 8,139 25,686 13 *168 g
$30,000 under $50,000 ..... 1,643,798 452,998 449,494 81,010 9,504 362,484 3 362,795 §4,365 441,611 437,854 30,331 48,041 2,031 8,773 -
Returns with per-country fimit 725419 196,383 194,727 26,337 4,109 165,937 ‘83 166,020 24,357 154,663 151,659 14,092 26,276 1,431 6,993 3
Returns with overall fimitalion 918,380 256,615 254,767 54,672 5395 196,548 ‘228 196,776 30,008 286,948 286,195 16,239 22,764 600 1,780 E-_
<
$50,000 under $100,000 1,957,853 702,321 699,770 84,707 11,800 605,814 688 606,502 36,622 392,981 383,595 22,042 $1,663 788 8,528 E_
Returns with per-country limitation . 883815 317,631 316,570 22,423 5927 289,281 447 289,728 16,360 118,168 112,281 9441 13,947 353 5,636 c
Returns with overall limitation 1,074,038 364,690 383,201 62,284 5874 316,532 241 316,774 20,262 274,813 271,304 12,601 37,715 435 2,892 [*}
$100,000 under $200,000 ..D 1,423,370 639,026 637,815 30,248 8,491 600,288 2,195 602,482 14,030 154,904 148,126 9,474 37,535 326 3.508 D
Returns with per-country timitation 620,044 278,443 277,984 1,125 4,189 263,129 886 264,016 6,065 55,385 52,987 3816 13,202 160 1,367 o
Raturns with overall limitation 803,326 360,583 359,831 18,123 4,302 337,158 1,308 338,467 7.965 99,519 95,139 5658 24,243 166 2,141 E‘
=
$200.000 under $500,000 ......... 921,378 491,650 490,928 18,264 6,160 467,226 473 471,956 4,397 91,970 89,434 2834 21,601 150 3,238 =]
Retums with per-country limitatio: 375,601 201,846 201,728 6,303 2,898 192,645 2736 195,381 1,794 25,865 24,296 1,166 7146 56 1,044 o
Returns with overall limitation 545,777 289,804 289,200 11,961 3.262 274,581 1,994 276,575 2,603 66,305 65,138 1,768 14,455 94 2,194
-—h
$500,000 under $1,000,000 348,412 210,163 210,112 10,706 3,109 196,348 2,687 199,036 734 41,104 38,314 520 11,952 29 2,311 S
Returmns with per-country limitation 143,673 87,882 87,863 3,276 1,312 83,294 926 84,219 283 11,870 10,701 204 3,233 13 1,299 n
Returns with overall limitalion 204,739 122,281 122,249 7429 1,797 113,054 1,762 114,816 441 29,134 27,614 ne 8,719 16 1,013
$1,000,000 or more 490,165 323,589 323,568 20,671 3,786 299,132 7,627 306,759 312 70,880 68,820 210 7.543 13 2053
Returns with per-country limitation 235,537 155,455 155,446 7.702 2,070 145,683 3569 149,252 135 32,882 31,560 84 2,296 3 189
Returns with overall limitation ... 254,629 168,134 168,122 12,969 1,716 153,449 4,058 157,507 177 37,998 37.261 126 5247 10 1,864

Footnotes a1 énd of table,




RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 9.—Sources of Income, Deductions and Tax items, and Forelgn income, Taxes 'and Credit, by Size of Adjusted Gross income and by Credit-Limitation Method—Continued

[All figures are

based on iples—money

ts are in thousands of dollars]

Income and taxes from all sources—Continued

Foreign income and taxes

us. Gross income
income
tax - L
us. ; . us. o Other than DISC dividends, certain interest
Size of adjusted gross income Taxabl income ag:gnrs‘t F°(' eign o income A?dm?nal Tlf? Total and foreign oil-related income
and credit-imitafion method [ Bxavie tax s . o tax ax ot o
income before foreign credit credits after tax pref- income - -
; tax claimed - erences tax Dividends Rents and royalties
credits " credits
credit Number of Amount Total
was returns
allowed N':g::f':so' Amount N‘:g:gfr:sm Amount
(18) (19) {20) 21) {22) {23) (24) (25) {26) 27 {28) {29) (30) 31 (32)
Taxable returns, total ..............ccoivviiiiiiin 7,665,369 2,894,994 2,962,525 274,270 45,880 2,671,845 18,606 2,680,451 192,659 1,520,493 1,490,320 101,095 222,559 5,780 30,330
Returns with par-counlry limitation ... 3,517,800 1,344,957 1,339,003 92,354 23,839 1,228,763 8,714 1,237,478 100,020 565,376 547,896 49,819 80,186 2413 16,891
A with overall limltati 4,147,569 1,650,037 1,643,432 181,916 25,041 1,443,081 9,691 1,452,973 92,639 955,117 942,424 51,276 142,373 3,367 13,439 -n
Under $10,000 56,130 9,416 8,689 2,559 743 6,113 - 6,113 17,845 26,763 26,583 6,565 4576 *2,049 '3,387 [+}
Returns with per-country limitation 41,435 7,036 6,624 1,949 484 4,603 - 4,603 13,082 17,469 17,301 ‘6,182 4,522 — — a
Returns with overall limitation 14,695 2,380 2,265 810 259 1,510 - 1,510 4,763 9,294 9,282 383 *55 2,043 3,387 ‘5-
$10,000 under $20,000 . 329,389 64,786 62,951 23,813 2,775 38,198 - 38,198 33,379 208,036 205,844 13,228 17,231 ‘512 "1,024 e
Returns with per-country 196,104 38,367 37,448 14117 1,506 22,744 - 22,744 19,653 118,267 115,427 6,856 6,358 ‘512 1,024 -4
Returns with overall limitation 133,285 26,419 25,502 9,696 1,270 15,453 - 15,453 13,726 90,769 90,417 6372 10,873 —_ - )
»
$20,000 or more 7,279,850 2,920,793 2,910,685 247,898 45,361 2,627,533 18,606 2,646,139 141,435 1,284,693 1,257,893 81,302 200,751 3218 25,920
Returns with per-country limitation . 3,260,261 1,299,554 1,295,020 76,289 21,850 1,201,416 8,714 1,210,130 67,285 429,640 415,168 36,781 69,306 1,901 15,868 9
Returns with overall limitation 3,999,589 1,621,239 1,615,665 171,609 23,512 1,426,118 9,891 1,436,009 74,150 855,054 842,725 44,521 131,445 1,318 10,052 o
Q
Nontaxable returns, total ...............ooovviviviiiiiieininn 219,874 57,636 56,716 64,657 2,979 - - - 18,066 334,968 332,544 1,690 9,391 1114 3,764 3
with per-countr 119,356 29,534 28,935 27,931 1,603 - - - 11,545 185,801 183,561 590 1,442 329 1,280 [~}
Returns with overall limitation 100,519 28,101 27,781 26,726 1,376 - - - 6521 149,167 148,963 1,100 7,949 785 2,484 3
Under $10,000 18,530 2,957 2,760 2,658 298 - - - 6,266 39,641 39,586 *329 ‘15 70 ‘139 =)
Returns with per-country limitation . 14,248 2,237 2,106 2,008 229 - - - 5011 31,232 na77 ‘328 ‘15 ‘70 ‘139 &
Returns with overall limitation 4,282 720 655 651 69 - - - 1,255 8,409 ' 8,409 -~ — - - <,
$10,000 under $20,000 70,481 13,496 12,870 12,756 740 - - - 7,597 122,579 122,491 39} - ‘1,018 *739 ‘625 g'
Returns with per-country limitation . 39,901 7,334 6,905 6,866 468 - - —_ 4,303 71316 71,228 ‘145 ‘453 *70 *140 0
Returns with overall limitation 30,580 6,162 5.966 5,890 272 - - - 3294 51,263 51,263 ‘774 *566 ‘669 *485 -
P
$20,000 or more ... 130,863 41,183 41,086 39,243 1,941 - - - 4,203 172,748 170,467 442 8,356 305 3,000 o
Returns with per-country 65,206 19,964 18,925 19,057 906 - - — 2,231 83,253 81,176 116 974 *189 1,001 E
Returns with overall limitation 65,657 21,219 21,161 20,185 1,034 - - — 1972 89,495 89,291 326 7,383 116 1,999 =
: =
o
Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 9.—Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, b

[All figures are estimales based on samples—money amounts are in thousands of dollars]

Foreign income and taxes—Continued

Gross income—Continued Deductions
Other than DISC dividends, certain intarest P On income other than DISC dividends, certain
and foreign oil-related income—Continued Certain interest Total interest and foreign oil-related income
Size of adjusted gross income ; Other
and credi\-limitalglon method Salaries and wages Gross gain from sale Total ] Rent and royalty expenses
of capital assets : Business expenses 4
Business Estate Other Number of Number of or pro- directly
or pro- of income retums Amount relurs Amount or pro- allocable
Number of i " , fassion trust n expenses | Deprech | REPars 10
umber o umber o Number of f and specific
returns Amount returns Amount returns Amount Z?Tegg: other income
P expenses items
{33) (34) {35) (36) 37 (38) {39) (40) {41) 42} 43) (44) {45) (46) 47} (48) {49)

All returns, total 53,635 1,117,308 4,078 80,532 86,105 32,720 240,154 12,473 31,423 58,859 193,756 58,050 190,403 17,709 1,907 5,659 47,324
Returns with per country limitation ... 25,018 405,929 1,590 21,846 48,590 13,745 141,567 8,871 19,117 28,187 78,296 27,516 76,252 12,021 802 2,672 15,734
Returns with overall limitation 28,616 711,379 2,488 58,686 37,515 18,975 98,586 3,602 12,306 30,672 115,460 30,534 114,150 5,688 1,004 2,987 31,590
$1 under $5,000 . 669 2,243 ‘34 *15 - — 8,571 2,084 ‘142 ‘2,28 596 2,291 596 - - - ‘8

Returns with per-country limitation *322 1,102 — - - - *9,537 2,084 142 ‘2,118 561 2,118 561 — — - 8
Returns with overall limitation 347 1,140 ‘34 15 - —] 34 - — 173 ‘35 ‘73 *35 - - - -
$5,000 under $10,000 ...l 5,139 31,959 35 “1 ‘897 8,980 4,384 452 94 5,043 5,881 5,043 5,880 1207 *451 1,436 474
Returns with per-country limitation 3,527 20,094 ‘35 ‘1 ‘891 *8,980 3,196 *415 ‘82 2,236 3,020 2,236 3,020 207 - — ‘22
Returns with overall limitation ...................... 1,612 11,865 —_ - 7 ‘1,189 37 ‘12 2,807 2,862 2,807 2,861 - 451 1,436 452
$10,000 under $20,000 18,873 245,251 ‘618 641 *1,756 11,430 49,358 1,663 3,280 14,438 42,714 14,179 42305 ‘49 ‘6 *109 12,462
Returns with per-country limilation 10,539 132,575 4294 384 853 ‘148 44,720 1,330 2928 71,800 22,530 7,641 22,130 — ‘6 ‘109 7,631
Returns with overall limitation 8,334 112,676 ‘324 256 ‘904 ‘11,282 4,637, 323 352 6,538 20,184 6,538 20,175 49 - - 4,831
$20,000 under $30,000 9,196 178,375 878 8,607 13,190 - 31,763 1,043 1,776 7,480 23,71 7,445 23,742 ‘2,074 *34 ‘76 5987
Returns with per-couniry fimitation 4,441 78,395 ‘758 1,426 ‘9,120 - 19,482 622 1,308 3,245 8,289 3210 8,281 1,691 - ‘16 1,002
Returns with overall limitation 4,755 99,980 121 7,181 ‘4,071 - 12,281 421 468 4,235 15,483 4,235 15,461 *383 *34 60 4,985
$30,000 under $50,000 ...... 12,969 336,813 935 5024 13,633 1,613 22,958 3,020 3,757 15,309 35,894 15,265 35,867 2910 562 2,303 11,759
Retuns with per-country | 4,231 94,656 ‘74 ‘1,346 8,576 102 13,709 2,140 3,004 6,655 12,683 6,611 12,679 1,185 416 ‘1,871 2,595
Returns with overall limitation 8,738 242,156 861 3,678 5057 *1,511 9,249 880 753 8,654 23211 8,654 23,188 1,15 146 431 9,164
$§50,000 under $100,000 5674 252,803 1,099 12,395 20,817 2,608 34,682 2,899 9,386 9,871 35,080 9,547 33,613 4,252 318 591 7,082
Returns with per-country limitation . 1,590 61,309 200 3476 6,554 2,501 18,868 1,630 5877 3,876 11,672 3,726 10,670 2,669 131 ‘206 1,797
Returns with overall limitation 4,084 191,594 809 8919 14,263 107 15,314 1,269 3,509 5895 23,409 5,821 22,943 1,583 187 385 5,285
$100,000 under $200,000 861 50,088 289 11,253 12,588 2,325 30,829 936 6,725 2,861 20,391 2,893 19,982 5,029 325 664 3,162
Returns with per-country limitation . 292 14,514 87 3332 7,550 501 12,430 450 2,345 1,392 10,232 1,351 10,189 3,531 191 178 1,013
Returns with overall limitation 569 35,573 202 7821 5,038 1,824 18,399 486 4,380 1,589 10,159 1,542 9,784 1,497 134 466 2,148
$200,000 under $500,000 . 21 14,691 151 15,741 6,624 3632 23,907 283 2,536 1,150 11,809 1,103 1,715 808 163 326 2,599
Returns with per-country || 63 2,842 4 2,933 2,302 358 7671 150 1,369 531 2,538 495 2,503 *653 140 ‘235 369
Returns with overall limitation 148 11,849 110 12,809 4,322 3273 16,236 133 1,167 619 9,21 608 8,212 155 '23 9 2,230
$500,000 under $1,000,000 32 2,936 25 5582 3,828 1,826 8,779 73 1,668 204 4,794 193 4,535 186 37 ‘82 667
Returns with per-country limitation . 10 154 6 1519 1,067 1,023 2,405 35 740 85 663 80 612 ‘83 ‘12 ‘ 112
Returns with overall limitation 22 2,782 19 4,063 2,861 803 7374 38 928 19 4131 13 3924 104 25 ‘82 555
$1,000,000 or more H 2,049 13 21,273 12,671 307 22923 30 2,060 92 12,825 9 12,167 2,194 ‘13 Al 3124
Returns with per-country limitation . 4 286 5 7.429 11,677 131 9,550 15 1,323 48 6,109 48 5,608 1,993 7 ‘56 1,185
Returns with overall limitation .. 7 1,763 8 13,845 994 176 13,373 15 737 43 8717 43 6,559 201 ‘5 *16 1,939

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 9.—Sources of Income, Deductions and Tax Items, and Foreign income, Taxes and Credit, by Size of Adjusted Gross income and by Credit-Limitation Method—Continued

(Al figures are based on sampl oney

are in thousands of dollars)

Foreign income and taxes—Continued

Gross income—Continued Deductions
Other than DISC dividends, certain interest P On income other than DISC dividends, certain
and foreign oil-related income—Continued Certain interest Total interest and foreign oil-related income
Size of adjusted gross income . Other
and credil‘limitalglon method Salaries and wages Gross gain from sale Total : Rent and royalty expenses
of capital assels . Business expenses :
Business Estate directly
Other Number of Number of or pro- gt
or pro- or incoms returns Amount returns Amount fassi
Number of Number of fession trust Number of expenses Depreci- Repsairs loT
lumber o umber o umber o 4 an specific
returns Amount returns Amount returns Amount zm?eggg other income
ep expenses items
{33) (34) (35) (36) (37} (38) (39) {40) (41) (42) {43) {44) (45) (46) (47) (48} (49)
Taxable retumns, total ..........cocooviviarinennniannns 41,089 873,811 3,812 73,008 64,339 23,024 203,248 11,613 28,998 48,000 153,595 41,240 150,805 15,399 1,831 5,067 40,922
Retuns with per-country limitation .............. 18,289 280,980 1,534 18,837 37,803 4,765 108,334 8,171 16,897 20,772 86,173 20,141 §4,650 10,759 886 2,187 11,648
Returns with overall limitation ................... 22,800 592,831 2,278 54,071 26,536 18,259 84,915 3442 12,101 27,237 97,422 27,099 96,155 4,640 965 2,680 29,276
Under $10000 .............cooeviiiiiiiiin 3,550 16,730 69 "6 *168 - 1,708 2,172 180 2812 2,881 2812 2,880 - 451 1,436 *338
Retums with per-country limitation 2,583 11,091 ‘35 "1 *162 - *1,525 2,135 ‘168 144 ‘198 "144 *198 - - - ‘"
Returns with overall limitation ...................... 967 5,699 ‘34 ‘15 7 - ‘180 ‘37 "2 2,668 2,683 2,668 2,683 — 451 *1,436 ‘337
$10,000 under $20000 ............oocviiiian 12,151 146,438 583 257 *435 *11,430 29,030 1,548 3,182 10,767 21,530 10,508 21,132 48 - ‘86 9,260
Returns with per-country limitation 7.041 83,418 259 1 - ‘148 24,479 1,225 2,840 6,012 11,363 5753 10,974 - - 86 5612
Returns with overall limitation ...................... 5110 63,020 ‘324 1256 *435 11,282 4,851 323 352 4,755 10,167 4,755 10,158 49 - - 3,648
$20,000 OF MOME ........ovvvviinireiniininiaiinnnns 25,388 710,643 3,160 72,735 63,736 11,595 172,513 7,893 25,626 34,430 129,184 33,920 126,793 15,350 1,380 3,545 31,324
Returns with per-country limitation 8,665 186,479 1,240 18,935 37,641 4,617 82,330 4811 13,889 14,616 44,613 14,244 43,478 10,759 866 2,101 6,033
Retwns with overal! limitation . 16,723 524,172 1,920 53,799 26,095 6,977 90,184 3,082 11,737 19,814 84,571 19,676 83,315 4,591 515 1,444 25,291
Nontaxable returns, total ...................... 12,546 243,497 266 7,524 21,766 9,696 36,906 860 2425 10,850 40,161 10,810 39,597 2,310 78 §92 6,403
Returns with per-country limitation ...... 6,730 124,949 *56 2,909 10,787 8,980 33,234 700 2,220 17415 22,123 1,375 21,602 1,262 37 ‘485 4,088
Returns with overall limitation ................... 5,616 118,548 210 4615 10,979 ‘716 3,672 160 205 3,435 18,039 3,435 17,995 *1,049 ‘39 *107 2,34
Under $10000 .............oiiiiiiiiiiiiis 2,258 17,472 - - 729 *8,980 12,250 364 »g5| 4,522 3,586 4,522 3,596 207 - - 144
Returns with per-country limitation 1,266 10,105 — - ‘729 8980 11,208 364 ‘55 4,210 3,383 4,210 3,383 207 - - 29
Returns with overall limitation ...................... 992 7367 - - - - 1,042 - - 312 ‘213 ‘312 213 - - - ‘115
$10,000 under $20000 ... 6,722 98,813 '35 383 1,322 - 20,328 ‘105 88 3671 21,184 " 3671 21173 - ‘6 *23 3,202
Relurns with per-country limitation 3,498 49,157 35 383 ‘853 - 20,242 108 ‘88 1,888 11,167 1,888 11,156 — ‘6 ‘23 2019
Returns with overall limitation ...................... 3224 49,656 - - 469 - ‘86 - - 1,783 10,017 1,783 10,017 - - - 1,183
$20,000 OF MOME ........oovvviiiniinianiiiiiianrnes 3,566 127,211 231 7141 19,715 716 4,328 391 2,281 2,657 15,381 2617 14,828 2,104 70 *569 3,056
Returns with per-country limitation 1,966 65,686 Kl 2526 9,205 ‘) 1,784 231 2,077 1317 7572 1217 7,063 1,055 ‘3 462 2,040
Returns with overall imitation ...................... 1,600 61,525 210 4615 10,510 ‘716 2,543 160 205 1,340 7,808 1,340 7,765 *1,043 *39 ‘107 1,017

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 9.—Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

[
-]

Foreign income and taxes—Continued

Deductions—Continued

.
Taxable income {less loss}

Foreign taxes available for credit

Foreign taxes paid or accrued

On income other than
DISC dividends : Other than DISC ’ On income other than DISC dividends,
/ y On certain dividends, certain Certain g . '
s . . . C,e;:'i;nméﬁff:l'aggd interast Total interest and foreign interest Total cenag;l.:(r;(;r‘:zt izggﬂ:grelgn
3 e goss e
Exp:;ses gr:::! Taxes withheld Taxes withheld on
directly loss and on dividends rents and royalties
allocable other Number of Number of Number of Number of Number of
to losses teturns Amount returns Amount returns Amount returns Amount returns Amount Total
specific from Number of Number of
income toreign teturns Amount returns Amount
items sources
(50} {51) (52 {53) (54) {55) (56) 57) {58} {59) (60) (61) (62) {63} {64) {65) {66) -n
All returns, total .........ocoviiiiiii e 109,167 8,636 3,103 3,215 210,725 1,631,700 203,400 1,632,456 12,439 28,207 208,617 439,515 433,888 99,537 39,813 4,415 3,982 %
Returns with per country fimitation ................ 41,542 3,381 1,162 2,039 111,565 672,878 104,742 655,222 8,871 17,078 111,103 170,552 167,025 48,702 13,370 1,283 1,487 a
Returns with overall iimitation ...................... 67,625 5,255 1,841 1,176 99,160 986,821 98,650 977,233 3,568 11,130 97,514 268,963 266,863 §0,835 26,444 3,122 2,495 3
$1 under $5,000 588 - - - 5169 11,514 3,085 11,372 2,084 *142 5134 7.787 7,768 228 ‘2 - - =
Returns with per-country limitation *553 - - - 4,560 10,346 2476 10,204 2,084 ‘142 4,525 6,382 6,364 - - - - a
Returns with overall limitation '35 - - - 609 1,168 609 1,168 . —_ - 609 1,405 1,405 ‘228 ‘2 - -
(v}
$5,000 under $10,000 1,435 1878 '35 “1 18,942 48.414|" 18,897 48,321 *452 ‘93 18,839 16171 16,124 6,561 653 2,049 '480 -
Returns with per-country limitation 913 1,878 - - 13,533 34,775 13,488 34,694 ‘415 ‘82 13,533 9,646 9,599 6,441 645 - - g_
Returns with overall limitation 522 -~ *35 ‘1 5409 13,638 5,409 13,627 ‘37 ‘12 5,306 6,525 6,525 120 ‘8 2,049 *430 =
$10,000 under $20,000 ... 29,405 ‘273 541 409 40,976 288,859 39,855 286,028 1,653 287 40,836 73,648 73191 13,138 2,161 *477 ‘121 [
Returns with per-country 14,351 *33 *363 400 23,956 167,052 22,835 164,523 1,330 2,528 23,886 36,149 35,708 6,167 513 477 121 3
Returns with overall limitation 15,054 240 *178 ‘8 17,020 121,847 17,020 121,504 323 343 16,950 37.499 37,482 6,971 1,648 - - —
$20,000 under $30,000 15,546 *26 348 30 35178 240,220 34,873 238,474 1,009 1,746 34,751 58,743 58,432 15915 5872 ‘44 *73 a
Returns with per-country limitation . 5,562 *10 82 8 20,512 105,870 20,213 104,570 622 1,300 20,403 25,010 24,716 8,048 630 - — 2‘
Returns with overall limitation 9,863 ‘16 266 22 14,666 134,350 14,666 133,904 387 446 14,388 33,733 33,716 1,867 5242 ‘44 73 E.
$30,000 under $50,000 18,168 166 597 27 54,365 405,716 52,316 401,986 3,020 3.730 53,478 109,291 108,724 29,515 8,781 ‘894 655 g
Returns with per-country limitation . 6576 ‘26 127 4 24,357 141,980 22,462 138,979 2,140 3,000 24,324 36,615 36,167 13,825 5,782 384 ‘347 =]
Returns with overall timitation 11,592 139 470 24 30,008 263,736 29,854 263,007 880 729 29,154 728675 72,557 15,690 2999 *510 308 n
$50,000 under $100,000 ... 20,261 1,109 1129 1,467 36,622 357,899 35,341 349,981 2,899 7819 36,134 94,387 92915 21,424 10,068 575 797 a
Returns with per-couniry | 5444 424 419 1,002 16,360 106,495 15,337 101,620 1,630 4876 16,184 27,21 26,185 8,145 2,339 264 453 (=4
Returns with overall limitation 14,817 685 710 466 20,262 251,404 20,004 248,361 1,269 3,043 19,950 67,116 66,720 12,279 7,729 311 344 5
$100,000 under $200,000 ...............oeeiiiinns 10,150 652 312 408 14,030 134,513 13,731 128,143 936 6317 13,968 30,062 28,911 9,181 5445 221 381 o
Returns with per-country limitation . 5,035 240 99 43 6,065 45,153 5819 42,798 450 2,302 6,030 11,549 11,128 3,669 1,789 m 186 -t
Returns with overalt limitation 5,115 412 213 365 7965 88,360 7912 85,345 486 4015 7,938 18,513 17,783 5,522 3.656 110 194 (7
) ~
$200,000 under $500000 ................ 6.459 1,359 98 95 4,397 80,160 4,283 7,19 283 2,441 4,394 19,246 18,787 2,856 3,184 122 699 5]
Returns with per-country limitation . 1,074 ‘32 54 35 1,794 23,127 1,708 21,793 150 1,334 1,791 7,016 6,767 1,131 831 46 132
Returns with overall limitation ....... 5,386 1,327 44 60 2,603 §7,034 2,575 55,926 133 1,107 2,603 12,229 12,020 1,725 2353 76 567
$500,000 under $1,000,000 ..............occoiennnn 2,414 1,149 3 120 734 38,310 707 33,779 73 1,548 732 10,258 9,521 505 2.204 21 313
Returns with per-country limitation . 318 86 14 47 293 11,307 274 10,089 35 693 293 3273 2,941 194 556 8 220
Returns with overall limitation ...................... 2,096 1,063 18 73 441 25,003 433 23,690 38 855 439 6,985 6581 n 1,648 13 99
$1,000,000 or more 4,740 2,024 10 658 312 58,055 306 56,653 30 1,402 ' an 19,923 19,514 204 1,443 12 448
Returns with per-country limitation . 1,715 652 4 501 135 28,774 130 25952 15 822 134 7641 7440 82 284 3 28
Returns with overall fimitation 3.025 1,373 [} 157 1 31,281 176 30,701 15 580 177 12,282 12,074 122 1,158 9 420

Footnotes at end of table.




RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 8.—Sources of Income, Deductions and Tax ltems, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Foreign income and taxes--Continued

Deductions—Continued

Taxable income (less loss)

Foreign taxes available for credit

Foreign taxes paid or accrued

On income other than
ivi Other than DISC . .
DISC dividends, . L h . On income other than DISC dividends,
certain interest and On certain Total  diidends, certain Certain Totat certain interest and foreign
. foreign cil-related interest interest and foreign interest il-related income
Size of adjusled gross income ooy Corfinued ailtelated income oil-related inco
and credit-imitation method ncome-—ontinue
EXP:;ses go.f:] Taxes withheld Taxes withheld on
directly Iosspand on dividends rents and royalties
allocable other Number of Number of Number of Number of Number of
to losses returns Amount returns Amount raturns Amount returns Amount returns Amount Total
specific from Number of Number of
income foreign . returns Amount relurns Amount
items sources
{50) (51} {52) (53) (54) {55) (56) (57 (58) {59) {60) 61) (62) 63) (64) {65} {66) -
Taxable returns, total ...........cc.ceivnieiviininannns 81,022 6,565 2,938 2,652 192,659 1,366,802 185,375 1,339,509 11,579 26,347 190,635 334,206 329,020 98,112 36,504 4,318 3,500 %
Returns with per-country limitation 21,737 1,456 1,073 1,519 100,020 509,199 93,238 493,243 8,171 15,378 99,570 116,263 113,143 48,246 13,060 1,293 1,487 5
Ri with overall li 1 53,285 5,108 1,867 1,133 92,639 857,693 92,137 846,266 3,408 10,968 91,065 217,944 215,877 49,866 23,445 3,025 2,013 =
Under $10,000 656 - ‘35 1. 17,845 23,882 15,716 23,703 *2.172 *180 17,741 757 7,518 6,530 855 *2,049 490 -
Returns with per-country limitation 197 - - - 13,082 17.21 10,853 17,103 *2,135 *168 13,047 4,202 4,149 6,182 ‘645 - — 2"
Returns with overalt limitation 458 - 35 "1 4,763 6611 4,763 6,598 '37 12 4,694 3,369 3368 ‘348 10 ‘2,049 ‘490
$10,000 under $20,000 11,463 *273 506 *398 33,379 187,505 32,258 184,710 1,548 2,795 33,274 42,946 42,489 12,359 2,101 ‘477 121 Q
Returns with per-country limitation 5,244 33 ‘328 388 19,653 106,903 18,532 104,452 1,225 12452 19,583 20,160 19,719 6,057 456 ‘477 121 g
Returns with overall limitation 6,220 240 178 ‘9 13,726 80,601 13,726 80,258 323 343 13,691 22,786 22,769 6,302 1,645 - - =
$20,000 or more ... 68,903 6,291 2,397 2,253 141,435 1,155,505 137,401 1,131,096 7.859 23,372 139,620 283,689 279,014 79,223 33,749 1,792 2,890 o
Returns with per-c Yy 22,296 1,423 744 1,130 67,285 385,025 63,753 371,688 4,811 12,759 66,940 91,801 89,274 36,007 11,959 816 1,366 3
Returns with overall limitation 46,607 4,868 1,653 1,123 74,150 770,481 73,648 759,408 3,048 10,614 72,680 191,788 189,740 43,216 21,790 976 1,523 —
3
Nontaxable returns, total ..............cooeeenininnne, 28,145 2,0M 165 564 18,066 294,608 18,025 292,947 860 1,861 17,982 105,309 104,868 1,425 3,309 ‘97 482 (=%
Returns with per-country Himitation 13,806 1,925 90 *520 11,545 163,679 11,504 161,980 700 1,200 11,533 54,290 63,882 456 310 — - <
Returns with overall limitation 14,340 ‘147 75 43 6,521 131,129 6,521 130,967 160 161 6,449 51,019 50,986 969 2,999 ‘97 *482 g-
Under $10,000 .. 1,367 ‘1,878 - - 6,266 36,046 6,266 35,990 364 *55 6,232 16,387 16,375 259 U - - g
Returns with per-count ation 1.269 1,878 - - 5011 27,850 5011 27,795 364 55 5,011 11,826 11,814 ‘259 ‘" - - o
Returns with overall limitation ‘98 — - - 1,255 8,196 1,255 8,196 - - 1,224 4,561 4,561 - - - - ®
~
$10,000 under $20,000 17,942 - *35 ‘1 7,597 101,385 7,597 101,318 ‘105 77 7,562 30,702 30,702 ‘779 ‘60 - - =
RAeturns with per-country limitation 9,108 - 35 1 4,303 60,149 4,303 60,072 105 ‘n 4,303 15,989 15,989 ‘110 *57 - - 3
Returns with overall limitation ...................... 8,834 - - - 3,294 41,246 3.294 41,246 - - 3,259 14,713 14,713 ‘669 ‘3 - - @
$20,000 or more 8,836 193 130 552 4,203 157,367 4,162 155,638 391 1,729 4,188 58,220 57,790 387 3,249 ‘97 ‘482 —h
Returns with per-country fimitation 3,429 ‘47 58 *509 2,231 75,681 2,180 74,113 231 1,568 2219 26,475 26,079 87 253 - - 73
Returns with overall limitation .... 5,407 147 75 43 1,972 81,687 1,972 81,526 160 161 1,969 31,745 31,712 300 2996 ‘97 ‘482 a‘l

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 8.—Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method—Continued

{All figures are

based on p oney

are in thousands of dollars)

Foreign income and taxes—Continued

Foreign taxes available for credit—Continued

Foreign tax credit compuled

Foreign taxes paid

or accrued—Continued

Cérryover

Total foreign taxes

For taxes on—

On income other than On income other than On income Income
_ ) ) DISC dividends, DISC dividends, other other
Size of adjusted gross income certain interest and Reduction Total certain interest Total than DISC than DISC
and credit-limitation method foreign oil-related for and foreign oil- dividends, dividends,
income—Continued On certain related income On certain On Total certain Certain
certain foreign certain interest certain interest interest
Other foreign taxes interest taxes interest and interest and
paid or accrued : foreign toreign
Number of Number of Number of oil- oil-
Number of Amount returns Amount returns Amount returns Amoun refated related
relurns income income
(67) (68) (69) {70) 71} (72) 73) (74) (75) (76) n (78) 79) (80) {81) (82)

All returns, total ..........coeiiiiiinii 105,601 380,093 5,138 *753 26,950 194,408 26,685 193,690 698 210,725 633,176 626,831 5,836 329,589 324,516 4,569
Returns with per country limitation . 57,381 152,168 3,268 *16 11,066 48,861 10,853 48,604 256 111,565 219,397 215,613 3,524 120,566 117,567 2,745
Returns with overal! limitation 48,220 237,924 1,870 ‘737 15,884 145,547 15,832 145,086 442 99,160 413,779 217 2,312 209,023 206,949 1,824
$1 under $5,000 2,822 7,767 18 - ‘313 *1,828 ‘313 *1,829 - 5,169 9,616 9,508 ‘18 900 887 ‘13

Returns with per-country limitation . 2,441 6,364 ‘18 - 104 *453 104 *453 - 4,560 6,835 6,817 ‘18 799 786 "13
Returns with overall limitation 381 1,402 - - *209 1,376 *209 ‘1,376 - 609 2,781 2,781 - 101 101 -
$5,000 under $10,000 10,548 14,981 47 - 4,626 6,365 4,626 6315 50 18,842 22,536 22,439 ‘97 4,420 4,414 ‘6
Returns with per-country limitation . 7.340 8,954 ‘46 - 4,107 3518 4,107 3,469 ‘49 13,533 13,164 13,068 ‘96 3,259 3,253 *5
Returns with overall limitation ............... 3,208 6,027 ‘1 - 519 2,847 519 2846 il 5,409 9,372 9,371 ‘2 1,161 1,161 ‘0
$10,000 under $20,000 26,022 70,909 457 - 6,764 31,004 6,764 31,090 "4 40,976 104,741 104,280 461 36,687 36,351 336
Returns with per-country fimitation . 17.297 35,075 *440 - 3,082 8,875 3,082 8,875 - 23,956 45,023 44,583 *440 21,027 20,706 321
Returns with overall limitation 10,725 35,834 "7 - 3,682 22219 3682 22,215 4 17,020 59,718 59,697 ‘21 15,660 15,645 15
$20,000 under $30,000 18,540 52,488 311 30 4,437 34,308 4,396 34,008 299 35,178 93,022 92,412 610 41,548 41,271 277
Returns wilh per-country limitation . 12,057 24,087 293 - 875 7,719 840 7,644 RE 20,512 32729 32,360 368 18,188 17,934 253
Returns with overall limitation 6,483 28,401 "7 30 3.562 26,589 3,556 26,364 225 14,666 60,293 60,052 242 23,360 23337 ‘23
$30,000 under $50,000 23976 99,288 567 - 5,893 56,411 5,868 56,368 43 54,365 165,703 165,093 610 81,112 80,555 558
Returns with per-country limitation . 8,998 30,037 449 - 1527 1,317 1,527 11,308 ‘9 24,357 47,933 47,475 458 26,361 25,910 451
Returns with overall limitation ........ 14,978 69,250 18 - 4,366 45,093 4,341 45,059 34 30,008 17,770 117,618 152 54,752 54,645 107
$50,000 under $100,000 14,665 82,050 1472 524 4,099 45515 3915 45,341 174 36,622 139,380 137,734 1,646 84,805 83,579 1,226
Returns with per-country limitation . 6,229 23,402 1077 — 1,093 9,453 925 9,382 ‘61 16,360 36,725 35,587 1,138 22,484 21,687 796
Returns with overall limitation 8,436 58,648 395 524 3,006 36,062 2,990 35,949 113 20,262 102,655 102,147 508 62,321 61,882 430
$100,000 under $200.000 5,004 23,085 1,139 ‘12 624 8,731 615 8,647 84 14,030 38,782 37547 1,223 30,275 29,191 1,074
Returns with per-country limitation . 2,264 9,153 409 - 206 2,899 199 2,843 *55 6,065 14,448 13,971 465 11,144 10,749 385
Returns with overall limitation 2,740 13,932 730 ‘12 418 5,833 416 5,804 29 7,965 24334 23,575 758 19,131 18,442 689
$200,000 under $500,000 .. 1,648 14,804 459 — 152 4,479 149 4471 7 4,397 23,725 23,259 466 18,367 17,922 445
Returns with per-country fi 612 5,803 249 - 56 1,287 53 1,281 ‘7 1,794 8,304 8,048 256 6,323 6,086 237
Returns with overall limitation 1,036 9,100 209 - 96 3192 96 3,191 1 2,603 15,421 15,211 210 12,045 11,836 208
$500,000 under $1,000,000 253 6,998 260 16 28 1,096 25 1,076 - 734 11,339 10,581 260 10,799 10,048 258
Returns with per-country limitation 90 2,164 84 16 9 176 9 176 - 293 3434 3,101 84 3.276 2,950 83
Returns with overall limitation 163 4,833 176 — 19 920 16 899 - 441 7,905 7,480 176 7,523 7,099 175
$1,000,000 OF MOME ..........oieuiviieiiiiiiineiieanns 128 17,623 409 17 14 4,581 14 4,545 36 312 24,333 23,688 445 20,675 20,297 378
Returns with per-country limitation 53 7,128 201 — 7 3,163 7 3,163 - 135 10,803 10,602 201 7,706 7,504 201
Returns with overall limitation ..... 70 10,495 208 171 7 1,418 7 1,382 36 177 13,529 13,286 243 12,969 12,792 177

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 9.—Sources of Income, Deductions and Tax items, and Foreign Income, Taxes and Credit, by Size of Adjusted Gross Income and by Credit-Limitation Method—Continued

[AN figures are based on |

are in th

"

—money 1

of dollars]

Foreign income and taxes—Continued

Foreign taxes available for credit—Continued

Foreign tax credit computed

Foreign taxes paid

or accrued—Continued Carryover Total foreign taxes For taxes on—
On income other than On income other than On income Income
) ) DISC dividends, DISC dividends, other other
Size of adjusted gross income certain interest and Reduction Total cerlain interest Total than DISC than DISC
and credil-fimitation method foreign oil-related for and foreign oil- dividends, dividends,
income—Continued On certain related income On certain On Total certain Certain
certain foreign certain interest cerain interest interest
Other foreign taxes interest taxes interest and interest and
paid or accrued foreign foreign
Number of Number of Number of oil- oil-
Number of Amount returns Amount returns Amaunt returns Amount related related
returns income income
(67) (68 (69) (70} M) (72) {73) (74) (75) (76) [t} (78) 79 (80) (81) (82)
Taxable returns, tofal .............ccooviiiiiiniiininnn, 88,013 289,016 4,697 *753 22,102 154,056 21,847 153,452 584 192,659 487,514 481,724 5,281 274,530 269,665 4,361
Returns with per-country limitation ... 46,066 98,596 2,860 ‘18 8,357 33,294 8,144 33,145 148 100,020 149,540 146,272 3,008 92,458 89,639 2,566
Returns with overall limitation 4,947 190,420 1,837 f37 13,745 120,762 13,703 120,306 436 92,639 331,974 335,273 2213 182,071 180,026 1,796
Under $10,000 7138 6373 54 - 2,674 2,941 2,674 2,940 " 17,845 10,513 10,458 *54 2,567 2,552 ‘15
Returns with per-country limitation . 4770 3,504 *53 - 2,222 ‘725 ‘2,222 *725 — 13,082 4927 4,874 *53 1957 1,942 14
Returns with overall limitation ... 2,368 2,869 ‘1 - 452 2216 452 2,215 "1 4,763 5,585 5,584 2 810 610 ‘"
$10,000 under $20,000 20,570 40,267 457 - 5,707 18,156 5,707 18,153 *4 33379 61,102 60,641 461 23,870 23,534 336
Returns with per-country limitation . 13,104 19,143 *440 — 2,763 3435 2,763 3,435 - 19,653 23,594 23,154 440 14,152 13,831 ‘321
Returns with overall limitation 7,466 21125 "7 — 2,944 14,721 2944 14,718 ‘4 13,726 37,507 37.487 21 8,718 9,704 ‘15
$20,000 or more 60,305 242,376 4,186 753 13721 132,958 13,466 132,359 580 141,435 415,900 410,625 4,766 248,093 243,579 40114
Returns with per-country limitation . 28,192 75,949 2367 16 3372 29,134 3,159 28,985 148 67,285 121,018 118,244 2515 76,350 73,866 2,230
Returns with overall limitation 213 166,426 1,820 737 10,349 103,825 10,307 103,373 431 74150 294,882 292,382 2,251 171,742 169,712 1,781
Nontaxable returns, total .............cooeveiiiiiiinnn. 17,588 101,077 41 - 4,848 40,352 4,838 40,238 13 18,066 145,661 145,107 5§55 55,059 54,851 208
Returns with per-country limitation .. 11,315 §3,572 408 - 2,709 15,567 2,709 15,459 ‘108 11,545 69,857 69,341 516 28,107 27,927 180
Returns with overall limitation 6,273 47,505 33 - 2,139 24,785 2,128 24,779 [ 6,521 75,804 75,765 39 26,952 26,923 29
Under $10,000 6,232 16,375 Rl — 2,265 5,253 2,265 5,203 *49 6,266 21,639 21,579 *61 2,753 2,749 4
Returns with per-country limitation 5011 11,814 1 - 1,989 3,246 1,989 *3,197 48 5011 15,072 15,011 ‘61 2,101 2,097 ‘4
Returns with overall limitation 1221 4,561 - — 276 2,007 276 *2,007 - 1,255 6,567 6,567 - 652 652 -
$10,000 under $20,000 7,452 30,642 — - 1,057 12,937 1,057 12,937 - 7,597 43,639 43,639 - 12,817 12,817 -
Returns with per-country limitation 4,183 15,932 - - 319 5,440 319 5440 - 4,303 21,429 21,429 - 6,875 6,875 -
Returns with overall limitation .. 3,259 14,710 - - 738 7,497 738 7497 - 3,294 22211 2,211 - 5842 5,942 -
$20,000 or more 3,904 54,060 430 - 1,526 22,162 1516 22,098 64 4,203 80,382 79,888 494 39,490 39,285 205
Returns with per-country limitation 2,111 25,826 396 - 401 6,881 401 6.822 ‘59 2231 33,356 32,901 455 19,131 18,955 176
Returns with overall limitation 1,793 28,234 33 - 1125 15,281 1115 15,275 6 1,972 47,026 46,987 39 20,359 20,330 28

*Estimate should be used with caution because of the small number of sample returns on which it was based.

‘Less than $500 per return.
NOTE: Detail may not add to lotal because of rounding.
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"RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED :
Table 10.—Sources of Income, Deductions and Tax ltems, and Foreign Income, Taxes and Credit, by Percent of Taxable Foreign Income to Total Taxable Income

{All figures are est based on pk y amounts are in thousands of dollars)
Income and taxes from alt sources
Adjusted gross income Exemplions
Business or Sales of -
Percent of taxable foreign income N"'g:grer:sd profession capital assets Dividends Royalty Eslate or tust Al other Total
to total taxable income Sataries in sources deduc-
Total wgngs Net Net Net Net Before adjusted Net Net Totat Totat mcn:;e ions Number Amount
9 profit loss gain loss exclusion gross income loss profit loss ess loss
income
1 (2) 3) {4} (5) (6) (U] 8) 9 (10) (11 (12) (13) (14) (15) (16) (7)

All returns, total ..o 210,725 10,701,592 4,435,314 726,338 87,257 769,923 50,862 2,634,114 2,610,763 108,189 6,169 256,307 8,188| 2,138,423 2,318,596 663,733 497,748
Under 20 percent .............. 131,060 8,276,945 2,916,801 622,998 61,646 630,881 40,162 2,300,472 2,282,697 93,626 6,069 195,661 1320 1,768,500 1,877,852 414,961 311,220
20 percenl under 40 percent ... 13,882 525,502 209473 33411 5123 41437 2,896 115171 114,164 4,189 ‘3 12,276 662 128,328 124,551 36,110 27,083
40 percent under 60 percent ... 7,563 260,123 128,865 6,728 4,042 21,089 968 80,140 59,339 5123 64 2812 25 49,087 60,191 23,074 17,306
60 percent under 80 percent ... 8,942 340,264 210,839 14,944 3,498 8,769 2,284 53,243 52,238 1,269 ‘17 8,259 - 65,929 58.952 31,398 23,549
80 percent under 100 percent 9.799 411,261 280,819 18,127 1,452 16,005 1911 43,292 42,328 1,296 ‘4 8.411 1 58,745 45,972 29,825 22,369
100 percent or more .. ... 38472 886,544 668,238 30,13 11,295 51,237 2,641 61,769 59,972 2,676 ‘11 28,836 170 67,743 151,027 128,343 86,207
No percent computed 7 953 278 - - 506 - r27 *25 -— - 53 - ‘90 52 ‘22 17

Taxable returns, total ........................eeeennen, 192,659] 10,377,303 4,163,615 714,553 79,219 764,867 49,529 2,612,448 2,589,512 107,156 6,146 244,778 8,073 2,114,585 2,254,706 609,673 457,224
Under 20 percent 130,925 8,268,491 2,909,602 622,399 61,779 630,588 40,156 2,297,695 2,279,939 93,580 6,057 195,541 7,320 1,770,968 1,874,304 414,539 310,903
20 percent under 40 percent . 13874 524,806 208,435 33.261 5,041 41,432 2,892 114,728 113,721 4,199 3 12,258 662 129,197 124,114 36,083 27,062
40 percent under 60 percent . 7.561 260,023 128,816 6728 4,042 21,089 968 60,139 59,339 5,123 ‘64 2,812 ‘25 48,031 60,191 23,066 17,300
60 percent under 80 percenl . 8,888 338,202 209,346 14,944 3,498 8,648 2,264 51,968 50,965 1,268 "7 8,250 - 66,691 58,363 31,189 23,392
80 percent under 100 percent 9,718 407,159 278,033 17,024 1,452 15,983 1,903 42,637 41,680 1,296 4 8410 1 89,127 45,392 29,494 2121
100 percent or more .... 21,686 577,669 429,105 20,195 3407 46,622 1,346 45,255 43,842 1,689 - 17,454 56 39.480 92,290 75,280 56.431
No percent computed ... 7 *953 ‘278 - - 506 - 27 *25 - - ‘53 - ‘90 *52 ‘22 7

Nontaxable returns, total .... 18066 324200 271,699 11,786 8,038 5,056 1,333 21,667 21,252 1034 ‘23 11,530 114 23,838 63,890 54,060 40,524
Under 20 percent .......... 135 8,455 7,200 *598 ‘68 '293 6 2717 2,758 ‘46 12 *120 - —2,468 3,548 422 317
20 percent under 60 percent . ‘10 798 1,087 150 ‘82 '5 4 ‘444 443 — - 18 - *—813 437 '35 26
60 percenl under 80 percent . 54 2,062 1,493 — - 121 ‘20 1,276 *1.272 - - ‘98 - '—-762 589 ‘209 *157
80 percent under 100 percent 81 4,102 2,786 1,102 - ‘22 '8 ‘656 649 - - [§] - —382 580 331 248
100 percent or more ....... 17,786 308,674 259,133 9,935 7.887 4615 1,285 16,514 16,130 987 n 11,382 114 28,264 56,737 53,063 39,776
No percenl computed - — - - - - — - — - - - - - - - -

income and taxes from all sources—Continued Foreign income and taxes
us. Gross income
income
tax i o
Us. - - Us. i Other than DISC dividends, certain interest
Percent of laxable foreign income income againsi Foreign income Additionat Total Total and foreign oil-related income
10 total laxable income Taxable tax which tax Other \ax tax for us.
income before foreign credil credits afler tax pref- income
tax claimed . erences tax Dividends Rents and royalties
credits credits
credit Number of Amount Total
was retums Number of Number of
allowed returns Amount retumns Amount
(18) (19) (20) (21) (22) (23) (24) (25) (26) (27) (28) (29) (30) 31) (32)

All returns, total 7,885,244 3,052,630 3,039,241 328,927 51,859 2,671,845 18,606 2,690,451 210,725 1,855,461 1,822,863 102,785 231,950 6,894 34,095
Under 20 percent ........ 6,087,873 2479714 2471441 27,755 41,339 2,410,620 13,633 2,424,253 131,060 180,939 171,208 86,610 85,744 2,186 8,181
20 percent under 40 percent 373.869 126,629 125,614 19,785 2570 104,275 1,384 105,659 13,882 120,182 115,079 5.996 33.257 793 7037
40 percent under 60 percent .. 182,627 62,090 61,588 18,971 1,678 41,440 580 42,020 7,563 108,577 105,013 1816 21,773 2,158 4,704
60 percent under 80 percent .. 257,763 79,290 78,710 37179 1,165 40,947 ‘230 41,176 8,942 205,515 201,721 2,959 27,799 62 3317
80 percent under 100 percent . 342,920 118,950 118,430 79,013 1,274 38,663 251 38,914 9,799 341,762 339,354 2,832 31,224 164 3.832
100 percent or more ..., 639,308 185,377 182,878 146,223 3,831 35,323 2,527 37,850 39.472 898,025 890,066 2,565 321 1,531 7.024
No percent computed . ‘864 580 *580 “1 "1 578 - *578 7 461 ‘423 7 ‘41 - —_

Taxable returns, total 7,665,369 2,994,994 2,982,525 274,270 48,880 2,671,845 18,606 2,690,451 192,659 1,520,493 1,480,320 101,095 222,559 5,780 30,330
Under 20 percent ........ 6,083,283 2,478,273 2,470.010 27,694 39,959 2,410,620 13,633 2,424,253 130,925 180,763 171,032 86,512 85,657 2,186 8,181
20 percenl under 40 percent .. 373,629 126,564 125,550 19,769 2,521 104,275 1,384 105,659 13,874 120,103 114,989 5992 33,235 793 7037
40 perceni under 60 percent .. 182,532 62,059 61,557 18,940 1,678 41,440 560 42,020 7,561 108,527 104,964 1,816 21,773 2,158 4,704
60 percent under 80 percent .. 256,447 78,946 78,37 36,916 1,083 40,947 *230 41,176 8,688 204,500 200,705 2952 27,763 62 3317
80 percent under 100 percent . 339,646 117,888 117,350 17,980 1.244 38,663 251 38914 8,718 337,190 334,783 2.829 30,716 164 3.832
100 percen! or more ... 428,948 130,685 129,107 92,969 2,393 35,323 2527 37,850 21,686 568,949 563,413 987 23374 a7 3,260
No percent computed .. ‘884 580 *580 't "1 ‘578 -— ‘578 *7 ‘461 ‘423 ‘7 ‘41 - —

Nontaxabie returns, total 219,874 57,636 56,716 54,657 2,979 - - - 18,066 334,968 332,544 1,690 9,391 1,114 3,764
Under 20 percent ... 4,590 1441 1431 61 1,380 — — - 135 176 176 98 88 - -
20 percent under 60 per 334 96 ‘85 47 ‘49 - - - 10 ‘128 ‘128 ] 22 - -
60 percent under 80 percent .. ‘1,316 ‘344 ‘339 263 81 - - - 54 *1.016 ‘1,016 7 *36 - -
80 percent under 100 percent . 3.274 1,062 1,080 1,032 30 - — —_ 81 4572 4571 ‘3 508 - —
100 percent or more ... 210,360 54,692 53,770 53,253 1,438 - - - 17.786 329,076 326,653 1,578 8,737 1114 3,764
No percent computed .. - - - - - - - - - - - - - - -

[Footnotes al end of lable.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 10.—Sources of income, Deductions and Tax Items, and Forelgn Income, Taxes and Credit, by Percent of Taxable Foreign Income to Total Taxable Income—Continued
[All figures are :

based on samples—money amounis are in thousands of dollars}

Foreign income and taxes—Continued
Gross income—Continued Deductions
Other than DISC dividends, certain interest g On income other than DISC dividends, certain
and foreign oil-relatad income-~Continued Certain interest Total interest and loreign oil-refated income
Percent of taxable foreign income . Other
o total taxeble income Salaries and wages Grass gain trom sale Total ' Rent and royally expenses
of capital assets " Business expenses :
Business Estate direclly
Other Number of Number of o1 pro-
or pro- or . i Amount " Amount fessional allocable
fession frust income returns fetuns ei;z‘g::s Deprech Repairs to
Number of Number of Number of " g and specific
retums Amount returns Amounl returns Amount 3‘;"?53"'? other income
pletiol expenses items
(33) (34) (35) {36) (37) (38) (39) {40} [AH] (42 (43) {44} (45) {46) 47) {48) 49)

All returns, total . 53,635 1,117,308 4,078 80,532 86,105 32,720 240,154 12473 31,423 58,859 193,756 58,050 190,403 17,709 1,907 5,659 47,314
Under 20 percent . 4,048 11,917 2,445 4,182 8,152 2,858 50,174 8,032 9,684 16,854 15,682 16,433 15,412 2871 633 1,975 1722
20 percent under 40 percent 2339 27,728 219 2,287 ‘784 *1,020) . 42967 1013 5,096 3,129 13,751 2833 13,174 ‘417 ‘285 ‘464 3,450
40 percent under 60 percen! 3.212 53,950 264 4,392 3,137 ‘501 16,555 325 3,564 4,964 15,572 4,962 14,827 94 514 “1,589 2.302
60 percent under 80 percent 5,727 130,620 207 3,805 8,845 38 27,298 362 3,203 3,744 22,588 3,743 21,753 1,234 ‘41 *183 10,017
80 percent under 100 percent 6,814 240,216 254 12,204 16,548 ‘3,920 31,409 646 2,408 6,741 29,481 6,730 29,421 3,101 206 222 8,673
100 percent or more . 31,489 652,689 683 53,552 48,639 24,384 71,668 2,088 7430 23420 96,070 23342 95,204 9,992 227 1.227 21,154
No percent computed ‘6 “18! '8 10 - - "84 7 ‘38 ‘7 ‘612 7 611 - — - ‘6

Taxable returns, total ... 41,089 873,81 3812 73,008 64,339 23,024 203,248 11,613 28,998 48,009 153,595 47,240 150,805 15,399 1,831 5,067 40,922
Under 20 percent 4014 11,833 2,445 4,182 8,152 2,858 50,170 8,032 9,684 16,848 15,681 16,427 15411 2871 633 1975 1722
20 percent under 40 percent 2339 27,728 215 2,286 740 *1,020 42,954 1,013 5,096 3125 13,743 2,829 13,165 417 285 464 3,450
40 percent under 60 percent 3210 53,901 24 4,392 3137 *501 16,555 325 3,564 4,962 15,566 4,960 14,822 ‘94 *514 1,589 2,207
60 percent under 80 percent 5716 130,237 207 3,805 8,845 29 26,710 362 3,203 3737 22,578 3736 21,743 1,234 ‘4 ‘183 10017
80 percent under 100 percent 6.744 237,975 254 12,204 14,729 *3,920 31,406 642 2407 6,678 28,704 6,668 28,644 2549 206 222 8,673
100 percent or more ... 19,060 411,949 421 46,029 28,736 14,697 35,369 1,232 5,006 12,651 56,711 12613 56,409 8,234 152 635 14,757
No percent computed .. ‘6 ‘188 '8 “10 - - 84 7 ‘38 ‘7 612 7 ‘641 - - - ‘6

Nontaxable returns, total ..o 12,546 243,497 266 7.524 21,766 9,696 36,906 860 2425 10,850 40,161 10,810 39,597 2310 % 592 6,403
Under 20 percent “*36 *1133 — - — - 4 - — 6 " ‘6 "1 - - - -
20 percent under 60 percent e . ‘4 ’1 44 - ‘12 - - 6 13 ‘6 "13 - - - ‘S
60 percent under BO percent ‘1" 383 - - - ] ‘588 — - 7 ‘10 ‘7 ‘10 - - - -
80 percent under 100 percent 70 2,240 — - 1,819 - ‘3 4 ‘1 62 ‘777 62 ‘71 553 - - -
100 percent or more ... .. 12,429 240,740 262 7,523 18,803 9,687 36,298 856 2,424 10,769 39.359 10,729 38,795 1,758 76 592 8,397
No percent computed — - — — - - - - - -~ - - - - - -

Foreign income and taxes—Continued
Foreign taxes available for credit
Deductions—Continued Taxable income (less loss) Foreign taxes paid o acorued
On income other than
i Other than DISC N .
DISC dividends " o p : On income olher than DISC dividends,
certain interest and On certain Total dividends, certain Certain Total certain interest and foreign
- foreign oil-related interest . interest and foreign interes oil-relaled income
Percent of taxable foreign income income—Continued oil-related income
to total taxable income
Exp:&ses (?a’;f:l Taxes withheld Taxes withheld on
directly loss and ‘ on dividends rents and royalties
allocable other Number of Number of Number of Number of Number o
] losses returns Amount returns Amount returns Amount returng Amount relurns Amount Total
specific from Number of Number of
income foreign returns Amount returns Amount
tems sources
(50) (51) (52 (53) (54) (55) (56) (57 (58) (59) 60) 61) 62) (63) (64) (65) (66)

All returns, total ... 109,167 8,636 3,103 3,215 210,725 1,661,700 202,400 1,632,456 12,438 28,207 208,617 439,515 433,880 99,537 39,813 4415 3,982
Under 20 percent 7,393 818 824 270 131,060 165,256 124,609 165,796 8,032 9414 129,875 28,845 27,217 85,208 12416 1,451 544
20 percent under 40 percent 8,386 ‘172 426 577 13,882 106,430 13,157 101,904 1,013 4,519 13812 24,466 23,726 5,905 5137 389 984
40 percent under 60 percent 9,681 648 225 745 7,563 93,004 1542 90,185 325 2,819 7318 21,119 20,493 1,735 3,465 2,118 ‘676
60 percenl under 80 percent 9,667 611 3] 0 8,942 182,927 8,941 179,966 362 2,502 8,829 42,344 41,602 2,809 5,909 7 393
80 percent under 100 percent 16,713 506 506 60 9,799 312,280 9,757 309,932 646 2,348 8,697 94,7821 | 94399 1,865 6,258 ‘48 ‘537
100 percent or more ... 57,234 5370 884 862 39,472 801,954 39,387 794,860 2,054 6,569 38,078 227.802 226,293 1,818 6,622 201 849
No percent computed " *512 7 “ ‘—151 ‘7 *—188 7 37 ‘7 ‘158 157 7 7 - -

Taxable returns, totat .... 81,022 6,565 2,938 2,652 192,659 1,366,892 185,375| 1,339,509 11,579 26,347 190,635 334,206 328,020 98,112 36,504 4,318 3,500
Undar 20 percent 7392 818 824 270 130,925 165,081 124,474 155,621 8,032 8414 128,740 28,751 27,124 85,200 12,403 1,451 544
20 percent under 40 percent 8378 172 426 577 13874 106,360 13,149 101,834 1013 4519 13.804 24,255 23,515 5,901 5,134 589 984
40 percent under 60 percent 9.680 ‘648 225 745 7,561 92,960 7,540 90,141 325 2818 7317 21,085 20,460 1,735 3465 2119 ‘675
60 percent under 80 percent 9.658 811 2 0 8,688 181,921 8,887 178,961 362 2,502 8,775 41,945 41,204 2,802 5,904 7 393
80 percent under 100 percent 16,489 506 506 9,718 308,486 9,676 306,138 642 2,347 9,616 93,245 92,862 1,862 6,085 ‘48 837
100 percent or 29,333 3,208 79 298 21,686 512,236 21,642 507.002 1,198 4,709 21,376 124,768 123,699 605 3,508 104 367
No percent computed ... ‘93 512 7 "1 7 ‘151 7 '—188 7 "7 7 15! 157 7 ‘7 - -

Nontaxable returns, total ... 28,145 2,071 165 564 16,066 294,808 18,025 292,947 860 1,861 17,982 106,309 104,868 1,425 3,309 ‘97 “482
Under 20 percent . “ - - - 135 175 135 175 - - 135 94 94 98 13 - -
20 percent under 60 ‘8 - - - 0 115 ‘10 115 - -~ 10 *245 *245 "4 ‘3
60 percent under 80 percent *10 - - - *54 *1,006 *54 *1,006 - - *54 *399 *399 7 5 - -
80 percent under 100 percent ‘225 - - — 81 3,795 81 3,794 4 1 B1 1,837 1,537 ‘3 173 - -
100 percent or more ... 27,90t 2071 185 564 17,786 289,718 17,745 287,858 856 1.860 17,702 103,035 102,594 1313 3114 ‘97 ‘482
No percent computed .. - - - - - - - - - - - - - - - - -

Footnotes at end of tabla.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 10.—Sources of Income, Deductions and Tax Items, and Foreign Income, Taxes and Credit, by Percent of Taxable Foreign Income to Total Taxable Income—Continued

based on i

[Al figures are

money amounts are in thousands of dollars]

Foreign income and taxes—Continued

Foreign tax credit computed

Foreign taxes paid
or accrued—Continued

Foreign taxes available for credit—Continued

Carryover

Total foreign laxes

For taxes on—

On income other than On income other than On income Income
DISC dividends, DISC dividends, other other
Percent of taxable foreign income centain interest and Reduction Total certain interest Total than DISC than DISC
to total taxable income foreign oil-refated for and foreign ail- dividends, dividends,
income—Continued on certain related income On certain On Total - certain Certain
certain foreign cerlain interest centain interest interest
Other loreign taxes interest taxes interest and interest and
paid or accrued foreign foreign
Number of Number of Number of oil- oil-
Number of Amount feturns Amount returns Amount teturns Amount related related
returns income income
(67) (68) (69) (70) ) 72) (73) 74) (75) {76) {77 (78) {79) (80} 81) 182)

All returns, total 105,601 390,093 5,138 ‘753 26,950 194,408 26,685 193,690 698 210,725 633,176 626,831 5836 329,589 324,516 4,569
Under 20 percent ....... 40,544 14,258 1,620 *25 6,130 10,287 5,963 10,214 72 131,060 39,108 37,408 1,692 27,803 26177 1,618
20 percent under 40 percent . 7,808 17,605 736 . 472 3,391 472 3.391 - 13,882 27,853 27,114 736 19,800 18,168 630
40 percent under 60 percent . 3.840 16,353 626 511 2,162 11,422 2,161 11,318 “104 7,563 32,031 31,301 730 18,008 18,367 641
60 percent under 80 percent . 6,929 35,301 512 ‘12 1,358 17,289 1,316 17,035 ‘234 8,942 59,621 56,626 746 37,179 36,477 452
80 percent under 100 percent 8,074 87,603 383 - 4,861 41907 4,852 41871 36 8,799 136,690 136,272 419 79,117 78,746 k1Al
100 percent or more ...... 38,398 218,822 1,262 *201 11,961 109,578 11,916 109,329 250 39.472 337,181 335,422 151 146,680 145,580 856
No percent computed 7 *150 “1 - ‘6 ‘833 ‘6 532 1 7 691 689 2 't - ‘1

Taxable returns, total 88,013 289,016 4,697 *783 22,102 154,056 21,847 153,452 584 192,659 487,514 481,724 5,281 274,530 269,665 4,361
Under 20 percent ....... 40,507 14,177 1,620 *25 6,128 10,286 5,961 10,214 72 130,925 39,014 37,313 1,692 27,742 26,116 1,618
20 percent under 40 percent . 7,805 17,397 736 ‘ 471 3,389 471 3,389 - 13,874 27,641 26,901 736 19,784 19,152 630
40 percent under 60 percent . 3838 16,320 626 51 2,162 11,422 2,161 11318 *104 7.561 31,997 31,267 730 18,977 18,336 641
60 percent under 80 percent . 6,882 34,907 512 "2 1323 16,685 1,281 16,431 ‘234 8,888 58,618 57,623 746 36,916 36,214 452
80 percent under 100 percent 7.996 86,240 382 - 4,830 41412 4921 41,376 36 9,718 134,658 134,240 418 78,083 77.112 71
100 percent or more .... 20,978 119,824 821 201 7182 70,329 7,146 70,192 137 21,686 194,896 193,691 957 93,028 92135 849
No percent computed . 7 *150 “1 - 6 533 6 532 1 7 ‘691 ‘689 2 "1 - |

Nontaxable returns, total .... 17,588 101,077 41 - 4,848 40,352 4,838 40,238 m 18,066 145,661 145,107 §55 55,059 54,851 208
Under 20 percent ..o 37 80 - - 3 "3 3 3 — 135 94 94 - 61 61 -
20 percent under 60 percent . ‘6 242 - - " " “ N - 10 ‘247 247 - ‘48 48 -
60 percent under 80 percent . 47 *393 - - *35 ‘604 ‘35 604 - *54 1,003 *1,003 - 263 263 -
80 percent under 100 percant 78 1,363 " — 3 485 *31 ‘495 U] 81 2,032 2,032 't 1,034 1,034 '

100 percent or more ....... 17,420 98,897 441 — 4778 39,250 4,769 ' 39,137 13 17.786 142,285 141,731 554 53,653 53,445 208
No percent computed ... - - - - - - - - - -~ - - - -— - -

“Estimate should be used with caution because of the small number of sample returns on which it was based.
“*Identifies (a) size for which data were deleted because of the small number of sample returns on which they were based and (b) combinad frequencies or amounts that include the data deleted from another size class.

'Less than $500 per return.
Note: Detail may not add to total because of rounding.
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Foreign Tax Credit on Individual Returns, 1975

RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 11.—Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid
{All figures are estimales based on samples—money amounts are in thousands of dollars}

43

Income and taxes from all sources

Coefficient of variation
for amount (Percent)*

us.
income tax Taxable

against . Gross income . .
Selected country N Adjusted which Foreign income tess loss Foreign Adjusted Foreign

umber of Taxable forei tax P Deducti [ taxes G r ol tax
returns gross income orelgn. credit rom uctions rom paid or arryove gro credit
income tax credit aimed foreign foreign accrued income claimed

was sources sources al
allowed

(1) 2 ] ) (5} (6) ) {8 9 {10) (@ (b)

All geographic areas? .... 210,725 10,701,592 7,885,244 3,039,241 328,927 1,855,466 193,757 1,661,700 439,515 194,408 221 3.34
Canada ... 88,013 4,888,147 3,571,705 1,478,458 73,371 455,558 51,628 403,927 103,059 29,995 3.22 7.12
Latin America, total ... 16,780 699,399 536,154 195,079 47,104 269,674 27,079 242,594 61,155 32,656 8.03 8.34

Mexico 9,604 366,995 274,199 97,929 18,564 102,003 6,607 95,396 24,375 9,713 12.32 18.32
Central America, total 901 75,778 60,894 27,456 1,665 11,968 660 11,307 1,798 ‘837 13.91 19.20
Guatemala 86 3.762 2.958 1,202 395 2,221 ‘19 2,202 385 10 2495 20.33
Panama (exclndmg Canal Zone} 628 60,201 48,881 22,751 827 5478 553 4925 960 408 15.85 29.91
Caribbean countnes, total ........ 498 25,406 17.673 6,860 1,727 10,678 818 9,860 2,582 2,679 19.36 18.48
Jamaica .............. - 149 11,076 8.180 3579 804 3464 383 3,082 1,497 ‘462 18.96 24.56
Trinidad and Tobago ...................... 90 4,235 3426 1,491 567 3,016 ‘N 2,984 808 1,629 37.48 34.23
South America, total 6,676 297,386 236,744 84,651 27,945 159,905 20277 139,628 35,051 20,463 11.15 797
Argentina ... 208 10431 7,166 2271 946 4,967 567 4,400 615 *3.126 40.03 39.39
Brazil ... 2039 94,335 78,230 28117 13,337 64,959 7316 57,643 16,660 6,257 8.11 9.59
Colombia 593 17.820 13,820 4,601 1,006 8,063 1,068 6,995 2,125 1,659 33.76 26.83
170 5.504 4,587 1,538 963 4,083 *235 3,848 1,781 1,185 31.37 26.07
875 32,653 21,169 7,603 2,782 20,292 3,929 16,363 5.942 715 22.04 35.88
Venezuela 2,743 134,651 109,781 39,517 8.524 55,794 7,288 48,505 7.654 5,554 22.71 16.52
Other Western Hemnsphere, total . 261 20,034 12,655 5,297 1,625 9,764 2,104 7,660 2,318 1,961 17.85 17.77
Netherlands Antilles 118 8,030 6,032 2,298 615 2,843 163 2,680 1,223 1,440 36.58 25.66
Europe, total .........ocoviniiiiiniiiiaes 50,531 2,935,473 2,153,623 852,711 129,383 652,410 75,644 576,764 167,432 7,710 3.94 3.72
Common Market countries, tota 39.214 2,310,278 1,700,982 676,520 108,850 550,960 64,898 486,060 141,342 56,523 4.21 423
Belgium ....... 2,807 167,915 131,487 48,174 19,324 81.424 6,320 76,104 25,760 12,431 8.40 7.02
Denmark ... 141 6,636 5,362 2,041 915 3,550 350 3,200 1,215 465 28.88 22.18
France {inclu 3,309 251,950 191,904 78,657 24,972 114,426 16,302 98,123 26,653 10,334 12.11 10.36
lreland ...l 72 4,610 3,658 1,478 325 2,086 374 1713 289 *105 22.48 22.81
ltaly (including San Marino) . 1,753 140,785 95,904 39,526 4,159 23,674 3,265 20,418 5,343 2,068 18.84 13.90
Luxembourg ... 220 10,053 8,049 2,659 1,772 8,321 749 7,572 2,851 3,324 24.75 29.51
Netheriands ... 16,493 1,225458% 901,291 378,757 14,998 92,988 10,488 82,500 18,123 6,333 549 7.99
United Kingdom . 14,475 713,682 501,965 195,169 41,438 227928 33,153 194,773 53.621 13,815 8.22 7.35
West Germany . . 4010 249,997 189,182 75419 25,499 103,793 14,434 89,359 35,195 19,758 7.56 767
Other West Eur"pnan countries, totat 12,553 828,906 597 544 237215 30,648 157,481 23,128 134,353 37678 19,609 8.57 558
Austria ... 2912 59,269 40,870 13378 2,355 13,832 2913 10,919 3,161 3,910 55.19 24.95
Greece 78 5778 4,909 2121 601 3,223 1,006 2216 676 621 17.58 21.92
Norway ... 192 6,764 5,255 1.656 1,220 5315 403 4912 2,480 1,064 2436 18.38
Portugal .. 146 9,080 7,062 3011 535 2774 522 2,253 801 *358 46.99 25.70
Spain .. 1,192 91,210 69,031 26,963 6,145 28,421 5372 23,048 6,586 1,802 1314 703
Sweden .. 199 18,431 12,212 5,527 1,642 7,097 1,042 6,055 3,070 1,354 17.82 19.43
Switzerland ... 8,873 658,828 474,369 193,278 21,644 107,794 14,512 93,282 24,496 10,690 937 6.95
East European countries 61 4451 3.351 1506 178 1,060 *162 898 268 - 30.96 67.52
Africa, total 33,015 1,725,465 1,280,355 4771199 35,241 218,189 16,966 201,221 42,106 17,804 563 12.00
North Africa, total 1,292 48721 32,872 9,540 6,023 30,267 1,658 28,609 10,214 7115 16.38 14.31
Egypl .. 148 4212 3718 1,005 857 4,020 249 3,772 1,380 *236 36.35 29.54
Libya .. 994 42,400 27.646 8,189 4,962 24,310 1,324 22,986 8,333 6,831 18.32 16.50
East Al .........coocoviioieiiinnnn 154 3234 2727 666 500 3350 *166 3,184 *368 *699 43.20 48.61
West and Central African countries, total 1,544 63,244 45624 14,641 5,803 33,594 5,924 27,670 7,519 7,378 2155 25.22
Liberia ... .. 173 10,923 6,993 2737 417 2,263 ‘321 1,941 698 ‘18 36.19 28.14
ngena . 543 18,858 15,958 4873 2,602 12,930 1,759 1,17 3517 5,282 21.62 20.97
Southern Mnca, total .. 29,406 1,584,812 1,174,812 444,720 23,515 154172 9,845 144,326 24,750 2,930 5.81 16.47
South Africa (including South-West Africa). . 28,830 1,561,055 1,156,484 438,257 22,986 151,026 8,725 141,298 24,192 2,930 587 16.79
Asia, total 23,086 1,401,189 1,012,382 401,760 63,956 332,986 37,485 295,500 83,945 51,496 464 3.28
Middle East, total . 10,371 563,155 400,185 149,285 17,899 98,467 12,563 85,903 24913 22,658 8.7 6.37
iran 1,740 53,570 43,245 12,194 6,871 35,279 3.837 31,441 11,670 2,835 21.98 11.87
israel .... 6,100 446,656 307,242 122,671 2,830 13918 2,030 11,888 2,570 1,071 10.57 13.26
Lebanon . 80 2,745 2,370 678 417 3,080 389 2,691 575 494 36.09 41.29
Saudi Arabia ........... 2,282 55,420 43,532 12,769 7,109 40,852 4915 35,937 9,882 17.439 10.41 7.89
Southem and Southeastern Asia, total . 5,361 301,802 225,487 88,545 28,808 136,025 13,216 122,809 40,397 17,624 6.72 5.3t
Indonesia . 2,055 88,933 64,577 24644 14,406 50,449 2,849 47,600 20,029 4,156 13.66 7.30
Malaysia . 351 10,723 9.111 2,854 1,929 9,094 492 8,602 2,585 2.220 19.82 18,51
Philippines 1,664 139,919 103,096 44,349 5,582 40,170 6,483 33.687 8,183 5,951 10.12 12.29
3'"9390'5 1,454 51,285 42516 11,927 6415 36,150 3,264 32,886 9,002 4327 23.21 15.09
Thailand . 185 9,265 7,965 2,776 1,106 5,254 454 4,800 1,349 1,205 30.49 17.66
Eastern Asia, lotal 8,553 601,861 432,234 181,521 20,497 121,203 15,366 105,837 22,546 12,424 6.80 6.05
China, Republic of (Tarwan) 426 9,802 7,998 2138 1,426 8,735 615 8.119 1,593 ‘730 31.59 2796
Hong Kong ..........c.coocevviieiiin, 734 33,482 26,013 9,698 4,002 24,456 2,282 22,174 3.805 3,249 9.38 11.03
Japan (including Okinawa and Ryukyu
Islands) .. 7.432 561,616 399,777 170,709 15,066 88,756 12,498 76,258 17.116 9,074 7.24 7.28
South Korea, 73 3,349 2998 906 425 2,487 ‘300 2,188 395 153 53.85 34.35
Oceania, total 3,995 257,430 181,860 70,615 12,794 74,368 8,741 65,627 16,263 4769F = 19.00 35.67
Austrafia 3.435 239,546 167,970 66,258 12,296 67,407 8,294 59,114 15,590 4,576 20.32 k18]
New Zeaiand . 191 12,668 9,401 3,603 565 3,407 1,086 2,321 684 1221 33.43 33.06
Other countries of Oceania . 379 8,102 6,080 1,631 236 5,398 ‘330 5,068 262 ‘34 29.68 30.24
Puerto Rico and U.S. Possewons, fotal .... 7,999 179,083 109,810 31,892 11,270 120,370 21,583 98,786 14,637 *2,749 20.80 27.93
PUMO RICO ........oooiiii 7.961 174670| 106,988 30,700 10895 119,020 21,410 97.609 14,245 ‘2749 21.30 26,83
Country not stated or not allocable and
other income from outside the United
States ... ... 16,222 1,067,155 783,931 306,619 17,052 93,801 9,474 84,427 17,366 5727 6.66 473

Footnotes at end of table.
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Foreign Tax Credit on Individual -Returns, 1975

RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 11.—Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid—

Continued

[All figures are based on

oney amounts are in thousands of dollars]

Income and taxes from
all sources—Continued

Income and taxes from specific geographic categories

Gross income Coeffic
Total Other than certain interest of variation
foreign Foreign for amount of
Selected country \axes tax Gr:i:s :Jaﬁ;nzsé » total gross
available credit Total Rents fgrn m and other Business Estate Other income
for. computed Totat Dividends and sale of employee or and income (Percent)!
credit royaities capital compen- proiession trusts
assets sation
{1 (12) (13) (14) {15) {16) {17 (18) (19) (20) (21) (c)

All geographic areas® ............ 633,176 329,589 1,865,466 1,824,043 231,996 34,095 80,532 1,117,308 86,105 32,720 241,282 .87
Canada ..........cccevennns 133,042 73,529 336,725 324,377 67,357 10,452 14,717 112,755 27,837 16,648 74,607 9.91
Latin America, total 93,781 47,162 237,021 232,004 17,208 1,034 17,546 149,845 6,543 *12 39,906 9.66

Mexico ......... 34,088 18,601 80,969 76,396 13529 ‘236 2,39t 33,861 m *10 25,598 22.19
Central America, total . 2,635 1,665 9,175 13 1,968 ‘7 ‘472 5,219 ‘175 — 1,372 24.57
Guatemala 395 395 1,470 1,470 80 ‘7 —_ 1,261 120 - "1 39.94
Panama (exciuding Canal Zone) 1,368 827 3,n7 3.655 *536 - ‘472 2483 10 - 155 35.75
Caribbean countries, total .... 5.261 1,738 8,715 8,699 "137 *23 1,072 7.408 - - 80 27.15
Jamaica ................ 1,959 804 2,641 2,637 ‘42 23 1224 2,338 - - ‘10 24.88
Trinidad and Tobago ... 2437 577 2,744 2,744 ‘26 - *594 2113 - — 11 33.92
South America, total ... 55,484 27,955 138,065 137,788 1,675 768 13612 103,258 5,597 ‘2 12,876 10.04
Argentina ... 3,741 948 2,359 2,359 217 2 - ‘2,124 ‘16 - - 41.9t
Brazil .... 22916 13,345 55,446 55,390 363 ‘412 2,851 48,781 1,498 1,484 9.49
Colombia 3,784 1,008 6,734 6,734 ‘74 -~ *2,323 3,753 257 1 326 38.30
Ecuador . 2,937 963 3,929 3,929 ‘708 '3 ‘29 3,072 - — 117 32.49
Peru ..... 6,657 2,782 18,603 18,601 40 - *1,500 8,336 — - *8.725 46.62
Venezuela . 13,178 8,524 47,992 47,772 181 ‘346 6,747 34,460 3,825 ) 2212 18.55
QOther Western Hemwphefe total 4,279 1,625 5,124 5072 *402 *141 *702 3,233 - - *595 19.65
Netherlands Antilles . 2,663 615 2217 2,217 60 *14 — 2,193 - —_ ‘10 26.77
Europe, total ........ 238,971 129,655 578,576 §68,259 52,651 9,303 28,086 380,407 29,968 14,596 53,248 5.05
Common Market countries, total . 199,865 109,013 484,305 480,870 45,970 3,716 23,560 324,530 27,704 14,337 41,053 587
Belgium ... . 38,192 19,375 65,664 65,650 *225 "7 1M1 60,473 1,767 - 3,058 7.47
Denmark ... 1,680 923 1,494 1,486 ‘22 - *16 1,103 - - ‘345 24.35
France {including Andorra) 36,987 25,002 79,416 79,224 2528 . 438 3.126 64,943 4,778 ‘5 3,406 22.39
Irefand ... 394 325 1,363 1,363 *® — - 1,361 ‘3 — - 44.20
ftaly (including San Marino) 7.411 4,186 14,553 14,552 ‘8 ‘114 *407 10,012 1,093 - 2919 19.04
Luxembourg .. 6,175 1,772 5,287 5,173 *397 — 7 4,708 - ‘61 37.52
Netherlands .. 24,453 15,041 57,323 57,065 19,345 49 *2.048 19,556 10,634 258 5,175 13.15
United Kingdom . 67,437 41,510 181,000 179,156 12,181 1678 16,304 116,483 2,765 12,604 17,140 10.44
West Germany .... 54,950 25,551 78,159 77,155 11,253 1,420 1,540 45,892 6,665 1,469 8915 9.12
Other West European countries, total .. 57,113 30,786 93,728 86,847 6,666 5,573 4,525 55,422 2,252 *259 12,150 72.42
Austna 7,071 2,355 11,236 11,183 ‘486 *3,387 ‘878 6,323 ‘47 — 72 37.02
1,298 601 1,889 1,889 - 400 - ‘1482 ‘) — ‘6 33.77
3,545 1,220 3,945 3,945 - - - 3,800 - - ‘144 221
1,159 535 1,718 1,703 *324 7 - ‘1,133 *193 - *45 40.84
8,217 6,172 12,101 12,071 ‘31 56 - 10,857 79 1,249/ 18.17
4425 1,642 4417 4417 *44 - 27 4276 - ‘58 ‘1 2601
...... 35,012 21,755 57,257 50,468 5764 1,723 3,621 26,698 1,932 ‘200 10,530 8.43
East European countries . 268 178 374 374 *12 ‘15 - *328 - - *20] 59.87
Africa, total ..............oiieiin, 59,401 35,282 160,478 160,361 69,613 *242 3,478 72,158 i ‘631 13,964 12.24
North Africa, total . 17,329 6,025 28,681 28,681 — - *2,178 25,154 “1 - ‘1,348 14.86
..... 1,616 857 3,872 3,872 - - — 3,808 - — 64 31.65
15,164 4,964 22,872 22,872 - - 2178 19,408 “1 — 1,284 17.35
1,067 500 2,864 2,864 14 - - *2,710 *140 - - 4250
14,387 5,807 27,664 27,664 56 - *552 24,839 "4 — 2,203 30.31
716 417 1,387 1,387 *33 - - 1,254 ) - ‘99 39.59
8,799 2,602 10,042 10,042 - - ‘9 9,790 ‘14 - *229 2182
Southern Africa, lotal 27,683 23,550 100,609 100,492 69,009 1242 747 19,452 107 ‘631 10,304 17.10
South Africa (lncludmg South-

West Africa) . 27,124 23.021 97,951 97,834 68,765 1242 *746 19,336 107 ‘631 8,007 17.41

Asia, total ......... 135,249 64,163 289,435 288,385 8,797 6,454 13,300 221,008 17,165 ‘11 21,650 433
Middle East, total . 47,561 17,902 84,865 84,589 3,223 55 927 69,813 3,758 ) 6813 8.14
lran ........ 14,506 6,873 32,584 32,584 - — *204 26,823 A — 5,536 14.44
israel ... 3,631 2,830 45628 4,353 3223 45 214 ‘113 1M ‘t) 588 2885
Lebanon . 1,068 417 2,798 2,798 - — 1,550 875 - *373 47.26
Saudi Arabia . 27,422 7110 39,761 39,761 - ‘10 ‘509 36,235 2,691 - N7 9.30
Southern and Southeastem Asm. tolal 57.838 28,973 114,351 113,970 4,003 ‘628 3,932 81,774 12,108 ‘9 11,515 6.82
Indonesia . 24,003 14,505 42,799 42,769 ‘8 ‘474 ‘797 28,351 3,449 ‘6 9,683 877
Malaysia . 4,806 1,969 7,317 7,316 ‘182 - — 7,134 - — — 20.06
Phxlxppmes 14,134 5,586 29,338 29,096 3378 ‘154 2,990 13,672 7,607 ‘3 1,293 15.54
Singapore 13,330 6,416 27,981 27,877 ‘53 - ‘145 26.280 1,052 - 337 17.24
Thailand ....... 2,555 1,128 4370 4,365 376 - - 3,986 - - ‘3 20.02
Eastem Asia, total . 34,970 20,562 90,219 89,826 1,571 511 8,441 69,421 1,299 ‘2 3,321 8.01
China, Republic of (T 2,323 1,469 7.832 7.800 ‘14 - 198 7,587 — "1 - 37.48
Hong Kong 7.055 4,003 18,513 18,473 405 - " 17,313 109 - 645 1292
Japan (including Okinawa and
Ryukyu Istands) 26,190 15,088 61,640 61,319 1,152 571 8,243 42,287 1,189 "1 2,676 9.94
South Korea, Republic of . 548 425 2,234 2,234 - - - 2,234 - - - . 36.13
Oceania, total 21,032 12,807 54,841 54,521 1,620 3,027 819 45,09g *303 ‘2 2,432 45.29
Austraiia ... 20,166 12,297 48,385 48,130 1,490 3,005 *763 40,111 - *300 ‘29 2432 51.19
New Zealand 905 569 1,084 1,020 1245 22 ‘56 694 3 - 32.75
Other countries of Oceania .. 296 244 531 5371 *85 —_ — 5,286 - - - 31.58
Pueﬂo Rico and U.S. Possessions,
........... 17,388 11,270 117,875 115,954 2,738 e 947 108,345 ‘57 ‘3 3,835 29.07
Puerto Rico 16,994 10,895 116,526 114,610 2738 - ‘198 107,992 57 ‘33 3593 29.40
Country not stated or not allmblc
and other incoms from outside
the United States ..................... 23,093 17,077 74,216 73,846| 11,363 3,441 938 23,470 3,955 761 29,918 26.46

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED

Table 11.—Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign

Continued
[Ait tigures are based on

money amounts are in thousands of dolfars}

45

Taxes Were Paid—

Income and taxes from specific geographic categories—Continued

Deductions

Gross income-
Continued

On income other than certain interest

Other Expenses Gross
Expenses expenses not capital
Selected country Certain Business of directly directly directly loss and on
y Totat d allocable allocable allocable other certain
interest Total . professional 1o rents ) ) losses interest
expenses and specific specific from
royalties income income foreign
items items sources
(22) (23) (24) (25) (26) 27} (28) 129) {30)

Al geographic areas? .. 31,423 193,757 190,542 17,825 7,585 47,324 109,171 8,636 3,218
Canada 12,348 34,641 33,745 9,245 1,560 4,228 17,195 1,517 896
Latin America, total ............coiiiiiinin 4,927 21,111 20,578 410 212 4,874 14,344 739 533

MeXiCo ... . e 4573 3,667 3,138 '3 ‘44 3 2,762 ‘18 529

Central America, total ‘62 486 485 - 2 *232 251 ® “1
Guatemala ..................... — *19 ‘18 — 2 ‘16 2 - -
Panama (excluding Canal Zone) *62 407 406 - — 194 212 - “

Caribbean countries, total . *16 479 479 — | *196 177 105 "1
Jamaica ............... ‘5 328 328 - "1 ‘184 38 *105 -
Trinidad and Tobago — "3 31 — - ™ ‘31 - -

South America, total .. 277 16,479 16,477 ‘407 165 4,135 11,154 ‘616 3
Argentina ....... — 178 178 10 ‘29 ‘7 *132 - —
Brazil .... 56 4,782 4,781 ‘g 76 2,043 2,632 ‘20 ‘1
Colombia - m m - ) 193 578 - -
Ecuador . - *232 *232 - "1 ‘8 4223 — -

eru ... * 3867 3,867 48 - 163 3,063 *594 -

Venezuela ... ‘220 6510 6,508 340 *58 1.644 4,465 | "1
Other Western Hemisphere, total .... *62 965 962 - 122 ‘127 672 ‘41 ‘3
Netherlands Antifles ... - 185 155 - ‘16 ‘79 59 - -
Europe, total 10,317 67,632 66,495 3,979 3,521 . 17,807 36,688 4,499 1,137

Common Market countries, total 3434 55,268 54,606 2,716 1,237 14,640 32,098 3,915 661
Betgium ... 14 4,185 4,183 ‘60 *33 1,294 ,764 '3 2
Denmark .. 7 13 113 2 - ‘43 59 " )
France (including Andoma) . 192 9,767 9,756 348 *184 3,281 $.539 ‘404 10
Ireland - 77 77 - - 57 21 - -
ltaly (including San Marino} 1 840 840 7 *15 392 425 - M
Luxembaurg ... 114 321 320 - - 226 94 - ‘1
Netherlands ... 258 5,091 5,025 1,677 25 1,394 1,914 ‘15 66
United Kingdom 1,844 25353 25,057 ‘52 702 5451 15,741 311 296
West Germany ........ 1,004 9,509 9,224 570 7 2,501 5,531 ‘344 285

Other West European countries, totai . 6,878 12,354 11,878 1,261 2,284 3,167 4,583 584 476
Austria 43 2,186 2,184 2 *1,887 *65 229 "1 3
Greece - 385 385 91 132 *109 53 - -
Norway o] 258 258 - ‘1 ‘136 121 - )
Portugal *15 385 *363 *22 °9 312 *40 - *2
Spain .. *30 1491 1,490 ‘6 "8 1068 389 ') '
Sweden " mn 3 - - *145 166 ‘©) '™
Switzerland ... 6,789 7171 6,702 *1,141 *229 1,237 3513 563 470

East European countries - ‘5 5 - *(1) ) 4 - -

Africa, tota) 117 9,087 9,086 *36 - 2,742 8,112 *196 ')

North Africa, total - 1,326 1,326 - - 601 725 - -
Egypt . - “245 *245 - - 214 31 - -
Libya . — 995 995 - - 351 645 - -

East Africa - *159 *159 - - ‘145 \ *14 - -

West and Central African countries, total - 4631 4,631 3 - 1,455 3172 - -
Liberia - * “ - - — ‘5 - -
Nigeria ......... - 610 610 - - 197 413 - -

Southern Africa, 10tal ..........oooeiiieie s 17 2,964 2,964 *29 - 541 2,197 *196 K]

South Africa (including South-West Africa) . 117 2918 2918 ‘29 - 541 2,151 *196 ‘M
1,050 29,985 29,892 3,678 2,091 8,939 14,572 611 94
276 10,330 10,280 2,696 "7 2,901 4,652 ‘13 *50
- 3,643 3,643 ‘7 — 1,598 2,036 ‘2 —
275 222 172 ‘29 ‘8 ‘'®) 134 1 'S0
f - ‘347 *347 1H - ‘69 ‘87 - -
Saudi Arabia ............ - 4,670 4,670 *1,281 ‘9 1,234 2,136 10 -

Southern and Southeastern Asia, total ................... 381 10,374 10,334 742 *24 353 6,021 16 39
Indonesia .....................ll *30 2,009 2,009 - ‘o4 648 1,337 - Ny
Malaysia ... "1 403 403 - - 239 163 - ‘0
Philippines . 241 5,044 5,008 *550 - 1,070 3,372 ‘16 '35

‘104 2,471 2,468 *188 - 1,310 969 - ‘3
8 269 269 2 - ‘124 143 - ‘1

Eastern Asia, total 393 9,281 8,277 *240 ‘2,050 2,507 3,899 582 4
China, Repubtic of (Tamwan) ‘32 580 580 - - 113 466 - - =
Hong Kong 40 676 675 *40 — 196 439 ® B
Japan (inciuding Okinawa and Ryukyu Isiands) 321 7,728 7725 200 *2.050 1,930 2,963 582 ‘3
South Korea, Republic of .............................. - *298 *298 - - 268 *30 - -

Oceania, total 320 3,484 3478 ‘29 *35 973 2,263 “n 6

Austalia ..... 256 3,038 3,032 ‘28 35 880 1,917 “1n ‘6

New Zealand ....... ‘64 121 121 "1 - ‘a3 20 '6 -

Other countries.of Oceania s - *325 *325 - - - *328 - -

Puerto Rico and U.S. Possessions, total ................. 1,921 21,002 20,465 - - 6,942 13,520 3 537

Puerto RICO ...t "1.916 20,829 20,293 - - 6,888 13,401 '3 ‘537

Country not stated or not allocable and other income
from outside the United States ........................ 370 5713 5,703 *333 *25 690 3,801 853 ‘10

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 11.—Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid—

Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars]

Income and taxes from specific geographic categories—Continued

> - P Coefficient
Taxable income (less loss) Foreign taxes paid or accrued of variation
On income other than certain interest for amount
f total
Selected country Other . Other o to
Total than Certain Total Taxos witheld on— foreign ce(r)ira]in lafg: !ggid
certain interest Total Rents laxes interest or accfpued
interest Dividends and paid of {Percent)’
royalties accrued
(31) {32} (33) (34) (35) {36) 37) (38) (39) @
All geographic areas? 1,661,700 1,633,492 28,207 439,515 434,377 39,813 3,982 390,582 5,138 3.24
302,081 290,628 11,452 78,439 78,569 9,791 1,115 65,662 1,870 7.85
215,910 211,515 4,394 55,609 54,953 3,216 313 51,424 656 8.53
MEXICO .. i 77302 73,258 4,044 20,574 19,933 2,783 ‘99 17,052 640 17.40
Central America, total 8,690 8,628 81 1,212 1,212 43 - 1,169 ‘) 26.22
Guatemala 1,451 1,451 - 186 186 ‘1 - ‘185 - 41.99
Panama (excluding Canal Zone} 3,311 3,249 ‘61 727 727 ‘37 - 690 —_ 39.83
Caribbean countries, total 8,235 8,220 ‘15 2.285 2284 7 7 2,270 't 25.06
Jamaica ............ 2,313 2,309 5 1,276 1,275 —_ 7 1,268 “1 39.02
Trinidad and Tobago 2713 2,713 — 761 761 - — 761 - 3343
South America, total .. 121,586 121,311 274 31,531 31.516 383 207 30,925 ‘15 9.71
Argentina .. 2,181 2,181 — 123 123 ‘8 — 115 — 37.57
Brazil ... 50,664 50,609 55 14,870 14,866 65 ‘17 14,784 ‘4 9.24
Colombia .. 5,963 5,963 - 1,802 1.802 ‘23 - 1,779 - 33.12
Ecuador ... 3,696 3,696 - 1,748 1,748 240 - 1.508 - 3442
Pery .... 14,735 14,734 "1 5,758 5,758 ‘8 5,750 ) 3975
Venezueia ... 41,482 41,264 218 6,570 6,559 2 *190 6,367 i 1821
Other Western Hemisphere, total . 4,159 4,110 *50 1,423 1,423 27 - 1,396 - 24.62
Netherlands Antilles 2,122 2122 - 1,151 1,151 ‘3 - 1,149 —_ 28.88
Europe, total 510,941 501,762 9,180 151,212 149,246 12,389 1,106 135,752 1,966 527
Common Market countries, total 429,035 426,262 2,773 128,067 127,410 10.887 357 116,167 657 6.07
Belgium 61,480 61,467 12 21,689 21,687 27 1 21,659 2 867
Denmark .. 1,381 1,374 7 462 461 7 454 “1 29.50
France (including Andorra) 69,648 69,467 181 16,510 16,471 326 ‘32 16,113 40 15.38
Ireland 1,286 1,286 - 13 13 M& - 113 - V]
ftaly (including San Marino) 13,713 13,712 ‘1 2,990 2,990 * ') 2,988 ) 2272
Luxembourg ........... 4,966 4,853 112 1.824 1.824 ‘M - 1,824 - 36.28
Netherlands ... 52,231 52,039 192 11,196 11,195 2,843 ‘2 8,350 ‘) 11.66
United Kingdom 155,646 154,098 1,549 43,168 42,640 3,718 1275 38,648 527 14.43
West Germany 68,650 67,931 719 30,111 30,025 3,963 ‘47 26,014 86 10.33
Other West European countries, total . 81,371 74,969 6,403 22,981 21,673 1,501 745 19,427 1,308 8.00
Austria ... 9,050 9,009 *40 2,634 2615 ‘15 490 2,110 ‘19 33.11
Greece . 1,504 1,504 — 410 410 - —_ 410 - 38.58
Norway . 3.687 3,667 ®) 2,110 2,110 - - 2,110 - 27.56
Portugal 1,333 1,320 ‘13 490 486 147 2 *337 ‘4 47.01
Spain ... 10610 10,581 ‘29 1,696 1,696 “1 '3 1,693 - 18.29
Sweden .. 4,106 4,106 "1 2,505 2,505 7 — 2,498 ') 28.98
Swnlzerland 50,086 43,766 6,320 12,921 11,635 1,331 ‘250 10,054 1,286 9.80
East European countries 369 369 - *119 ‘119 ‘) ‘4 115 - *
Africa, total ............ 151,391 151,274 117 33,006 32,977 10,003 ‘3 22,972 *29 11.91
North Africa, total 27,355 27,355 - 9,905 9.905 — — 9,905 - 1548
Egypl 3,627 3627 - 1,369 1,369 - - 1,369 - 33.51
Libya 21,876 21,876 —_ 8,034 8,034 - - ,034 - 17.95
East AfICE ........ccooeiiiieiiiiiee 2,705 2,705 - ‘284 ‘284 3 - *282 - ¥
West and Central African countries, totat 23,033 23,033 - 6,574 6,574 7 - 6,567 - 30.97
Liberia 1,382 1,382 - 510 510 ‘4 - 506 - 50.94
Nigeria ... 9,432 9432 - 3,092 3,092 - - 3.092 - 24,50
Southern Africa, total 97,644 97,528 117 16,149 16,120 9.914 3 6,203 ‘29 18.53
South Africa (including South-West Africa} . 95,032 94,915 117 15,743 15,714 9,871 ‘3 5,840 ‘29 18.88
Asia, total 259,449 258,492 957 77,234 77,040 1,909 448 74,683 193 436
Middie East, totat 74,534 74,308 226 22,461 22,394 764 13 21,617 67 8.49
Iran .... 28,941 28,941 - 11,048 11,048 - - 11,048 - 14.14
israel . 4,406 4,181 225 1,256 1,190 764 ‘13 412 67 26.82
Lebano .. 2.451 2451 - 514 514 - — 514 - 66.79
Saudi Arabia ............ 35,091 35,091 - 9,533 9,533 - - 9,533 - 10.40
Southern and Southeastem Asia, total 103,978 103,636 342 36,906 36,834 977 236 35,621 ‘72 6.88
Indonesia 40,780 40,760 *30 17,802 17,802 4 1236 17.562 - 855
Malaysia .. 6,914 6913 ‘1 2,447 2447 *76 - 2371 - 29.83
Phlllpplnes . 24,294 24,088 *206 7,259 7,187 810 - 6,377 ‘7 15.99
Singapore . 25,510 25,410 101 7,386 7,386 21 - 7.364 ‘1 20.10
Thallang 4,101 4,096 5 1,125 1,125 ‘64 - 1,061 - 21.88
Eastern Asia, lotal . 80,937 80,548 389 17,867 17,812 168 199 17.445 55 6.96
China, Republic of (Taiwan) 7,253 7,220 32 1,508 1,502 ' - 1,497 6 3391
Hong Kong ........ 17,837 17,798 '39 2.776 2,776 ‘10 — 2,766 ') 16.39
Japan (including Okinawa and Ryukyu Islands) 53,912 53,594 318 13,225 13177 153 199 12,825 48 7.83
South Korea, Republic of ... 1,936 1,936 — 358 358 - - 358 - 34.20
Oceania, total 51,357 51,043 34 13,764 13,728 250 ‘892 12,586 36 34.01
Austrafia 45,348 45,098 250 13,175 13,149 210 892 12,046 26 35.51
New Zealand ..... 964 899 64 3 321 2 - 295 *10 43.05
Other countries of 5,046 5,046 —_ 258 258 "13 - 245 - 30.20
Puerto Rico and U.S. Possessions, total 96,872 95,488 *1,384 14,019 13,659 447 - 13,212 *360 L2
Puerto Rico 95,696 94,317 *1.379 13,627 13.269 447 . - 12,822 359 31.00
Country not stated or not allocable and cther
income from outside the United States ........... 68,503 68,143 360 14,320 14,292 1,781 *105 12,406 28 30.16

*Estimate shouid be used with caution because of the smali numbev of sample returns on which it was based.

*See Sampling Variability section of text tor interp:

of these

‘Inciudes "DISC dividends” and "Foreign oil related income” which are not shown separately,

“Less than $500 per return.

ion and li

of variation

*Estimate is not shown separately because of the smail number of sample returns on which it was based.
NOTE: The data w» columns 2 through 12 pentain 10 the 1o1al activity of the taxpayer with income or taxes attnbutable to a particular country. Since many taxpayers have income or taxes attributable to move than one country, the
data in these columns are not additive to any meaningful totals. Detail may not add to total because of rounding.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 12.—Number of Returns for Selected items, by Selected Country to Which Foreign Taxes Were Paid

{All figures are estimates based on samples]

Number of returns for income and taxes from specific geographic categories
Gross income Foreign taxes paid or accrued—On
Other than certain interest Total income other than certain interest
Total Wages, deductions Taxes withheld on—
Selected country number of Gro;‘s salaries on income T;:esmgn
returns %m and Business Certain other than othero than
Oividends sale of other or interest certain . Rents and dividends,
capital empioyee profession interest Oividends royalties rents and
compen- :
assets sation royatties
U] 2] 3 4 {5) {6) (U] ®) ] (10
All geographic areas' ........... T 210,725 102,792 4,078 53,635 3,560 12,473 58,052 99,537 4,415 105,610
Lo - R PPN 88,013 §3,948 512 8,975 1,157 7,201 12,602 51,436 1,717 32,514
Latin America, total 16,780 2,417 422 1,230 665 1,039 7,007 2,093 97 13,905
Mexico 9,604 1,820 148 1,795 155 827 3,255 1,792 ‘30 7,227
Central America, total . 901 154 ‘35 327 ‘138 ‘8 268 104 - 736
Belize ............ . *40 - - *40 - - *40 - - 40
€l Satvador . ‘4 — - ‘4 — - — - - K
Guatemala .. 86 ‘S - 77 ‘3 - 7 ‘6 - ‘82
Nicaragua ... ‘58 ‘8 - ‘41 — — “35 - - 41
Panama (excluding Canal Zone) 628 127 *35 131 *135 '8 145 ‘88 - 494
South America, total 6,676 480 197 4,788 508 201 3,666 244 65 6,216
Argentina ...... . 208 40 — 131 *3 — 195 *40 - ‘60
Brazil . 2,039 142 63 1,807 124 66 1,404 42 ‘10 2,006
Colomb 593 ‘8 *34 31 ‘4 - 2 ‘8 - 584
Ecuador . 170 ‘8 ‘6 170 - - ‘g3 7 - 170
Uruguay .. .. ‘14 — — ‘1 — — 10 - — 1
Venezuela ... 2,743 219 ‘85 1,867 380 100 1,244 *124 55 2521
Other Western Hemisphere, total ..............ooooviinviiins 261 ‘70 *15 147 - ‘6 162 *46 - 149
Netherlands Antilles 18 *52 - 59 - - 56 *40 - 63
Other British West Indies .... 69 - - 69 - - 69 - - ‘69
Europe, tofal ..ot 50,531 20,362 1,003 14,496 1,512 3,617 19,129 19,561 2,338 26,273
Common Market countries, total .. 39,214 18,827 849 12,015 1,463 1,203 14,808 18,082 185 21,375
ltaly (including San Marino) . 1,763 ‘19 '25 405 12 ‘6 746 ‘7 ‘18 1,674
Netheriands ............. . 16,493 13,101 96 761 284 84 1,751 12,573 7 3,887
United Kingdom 14,475 4998 233 5,122 844 701 7,776 4815 ‘88 9,915
West Germany 4,010 1,086 364 1,640 273 283 2,059 1,071 *57 2,776
Other West European countries, total 13,553 1,893 165 2,588 815 2535 5,780 1,776 2,200 6,393
Austria 2912 7 7 816 il 7 2,147 7 2,048 187
Finland . ‘3 - - - —- - ‘3 - - '3
Monaco ‘35 - - 35 — - ‘35 - - =
Spain ..... 1,192 ‘54 — 464 -*102 ‘14 872 52 27 1,070
Switzerland 8,873 1,809 156 799 698 2467 2,436 1,696 *124 4679
Turkey ‘6 - - ‘6 - - ] — - ‘6
East European countries, total . 61 7 — 39 - - N 7 ‘10 ‘41
East Germany .. ‘3 - - '3 — — 3 - - -
Union of Soviet Scciafist Republics ... 37 — - 34 - - 3 - - 37
Africa, fotal ... 33,015 24,851 360 3,778 *53 13t 5926 24,705 *30 8,021
Southern Alrica, total . 29,406 24,081 *304 1,125 ‘41 131 4,645 23,937 *30 5,407
South Africa (including South-West Africa) ... 28,830 23,837 269 1,055 R ‘131 4,606 23,693 *30 5,074
ASi3, t0tal ... e e 23,086 9,819 389 9,582 177 535 9,326 9,601 262 12,774
Middle East, total . 10,371 5084 121 3831 89 332 3,781 4,994 70 5,038
Bahrain ... ‘118 - — ‘118 - - ‘75 - - -
Kuwait .. ‘6 — — 6 - - - - - ‘6
Lebanon 80 — — 45 *35 - ‘68 - - 30
Saudi Aral 2,282 - ‘8 2211 51 - 1,454 - - 2,279
Southern and Southeastern Asia, total 5,361 1,008 149 3,394 62 1"7 2,571 1,052 58 4,101
Bangladesh ....................... 'S - - 5 - — 5 - —- 5
India ... ‘72 ‘6 — ‘23 - - 21 ‘6 - *66
Indonesia . 2,055 7 '35 1,502 *3 ‘10 1,196 7 ‘&8 1,954
Philippines 1,664 107 111 449 17 49 464 973 - 696
Singapore 1,454 ‘3 ‘3 981 ‘43 *54 995 3 - 1,359
Thailand 185 ‘44 - 139 - ‘4 58 44 - 142
Eastem Asia, total . 8,553 4,063 19 2.455 28 87 3617 3,967 134 4273
China, Republic of (Taiwan) . 426 * ‘6 419 — ‘6 301 ‘9 - 426
Japan (including Okinawa and R: 7,432 3,994 110 1,405 26 64 2,926 3,947 134 3,282
South Korea, Republic of 73 —_ - 73 - - 67 - - N
Oceania, total .........ooieviiiiiii e 3,995 1,348 58 1,799 *44 126 906 1,320 ‘12 2,598
AUSIANA ...l 3.435 1,224 ‘50 1,385 *43 107 674 1,196 ‘12 2177 ’
Puerto Rico and U.S. Possessions, total ..................... 7,999 307 *58 7,625 '5 *51 5,431 214 «— 7,759
Puerto FICO .. ..o 7,961 307 48 7.605 5 ‘50 5,408 214 - 7722
Country not stated or not allocable and other income
from outside the United States ...................ceeen..ns 16,222 7,888 1,641 1,147 317 68 2,181 7,682 58 8,004

*Estimate should be used with caution becausa of the smali nurnber of sampie returns on which it was based.
‘Inctudes "DISC Dividends™ and “'Foreign oil-related income® which are not shown separately.



RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 13.—Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid and by Credit-Limitation Method
(Al (igyres are eslimalgs based on samples—money amounts are in thousands of dolars)

Income and taxes from alf sources

Income and taxes from specific geographic categories

us.

income Gross income
tax

; against Foreign . Foreign .
C?:('j?.‘.:ﬁt;?:: !ge?;gd Number of Ad‘r‘éssl:d Taxable which tax taxes Other than certain interest
returns ir?come income foreign credit paid or Gross gain from salo -

tax claimed accrued Total Dividends { g ital 1 Salaries and wages
credit ol capital assets

was Number of Number  of Number of

allowed Total Teturns Amount returns Amount returns Amount

(1) (2) 3) 4 (5) (6) U} 8) (9) (10) {11) {12) (13) {14)

All geographic ar€as' ..........c.ccoceivinieiiiiiiniinenn.s 210,725 10,701,592 7,885,244 3,039,241 328,927 439,515 1,855,466 1,824,043 102,792 231,996 4,078 80,532 53,635 1,117,308
Returns with per-country limitation 111,565 4,956,639 3,637,156 1,368,028 120,285 170,552 751,181 732,064 50,416 81,674 1,590 21,846 25,019 405,929
Returns with overall limitation 99,160 5,744,954 4,248,088 1,671,213 208,641 268,963 1,104,285 1,091,980 52,376 150,322 2,488 §8,686 28,616 711,379

CaNAGA ... i e e 88,013 4,866,147 3,671,705 1,478,458 733N 103,059 336,725 324,377 53,948 67,357 512 14,717 8,975 112,755
Returns with per-country limitation ... 5213 2.319,168 1,709,316 676,021 36,440 51,284 217,209 208,726 28,571 41,373 92 9,862 6,138 64,071
Returns with overall limitation 35,882 2,568,979 1,862,390 802,437 36,931 51,775 119.515 115,651 28377 25,984 420 4,855 2837 48,685

Latin America, total ..............ccoeciiieiiinieiiiii i 16,780 699,399 536,154 195,079 47,104 61,155 237,021 232,094 2,417 17,208 422 17,546 7,230 149,845
Returns with per-country limitation 10,067 329,951 249,686 81,215 18,306 26,460 100,940 97,298 395 1,732 175 2,878 3,608 58,418
Returns with overall limitation ...... 6713 369,469 286,468 113,864 28,798 34,695 136,081 134,796 2,022 15,476 247 14,668 3.622 91,427
MOXICO ..o e 9,604 366,995 274199 67,929 18,564 24,375 80,969 76,396 1,820 13,529 148 2,391 1,795 33,861

Relurns with per-country fimitation 6,651 214,287 157,932 52,857 9,043 12,222 45,607 42,023 228 646 ‘91 ‘1,894 1,049 17,662
Returns with overall fimitation 2913 152,708 116,268 45,072 . 9,521 12,153 35,362 34,373 1,592 12,883 *57 ‘496 746 16,199

Europe, total ...........ovviiiiniii e 50,531 2,935,473 2,153,623 852,711 129,383 167,432 §78,576 §68,259 20,362 §2,651 1,003 28,086 14,498 380,407
Returns with per-country limitation 16,660 1,019,597 739,891 301,029 25,029 38477 127890 123,681 6573 11,416 113 554 2,794 68,364
Returns with overall fimitation ................................... 33871 1915876 1,413,732 551,682 104,353 128,955 450,586 444,568 13,789 41,234 890 27,532 11,704 312,043
BeIGIUM ..o 2,807 167,915 131,487 48,174 19,324 25,760 65,664 85,650 *127 225 ‘7 n 1,886 60,473

Retus with per-country limitation ... 968 66,159 49,408 17,952 3,008 4,606 8615 8,613 ‘17 ‘78 - - 297 7414
Returns with overall limitation 1,839 101,756 82,080 30,223 16,316 21,155 57,049 57,037 ‘10 *148 7 ‘11 1,589 63,059
United Kingdom ...........cc.oooiiiiiiiiiiiiiiii e, 14475 713662 501,965 195,169 41,438 53621 181,000 179,156 4,998 12,181 233 16,304 5122 116,483
Returns with per-country limitation ... 5,567 265,016 184,151 75,338 7,887 13,972 42,398 41,360 1,333 1877 ‘101 282 1,160 25,733
Returns with overall fimitation .... 8,908 448,666 317,814 119,831 33,552 39,648 138,603 137,796 3,665 10,304 132 16,022 3,962 90,750
West Germany ...........ccoevirieiieiaiiiniiaare e 4,010 249,997 189,182 75,419 25499 35195 78,159 77,155 1,086 11,253 364 1,540 1,640 45,892
Returns with per-country fimitation 1,223 87,325 66,794 26,455 6,883 10,485 22,496 22,450 96 1,176 '8 ‘94 342 10,240
Returns with overall limitation 2,787 162672 122,388 48,964 18,615 24,710 55,663 54,705 990 10,077 356 1,446 1,298 35,653
SPaIN ... 1,192 91,210 69,031 26,963 8,145 6,586 12,101 12,071 54 3t - - 464 10,657
Returns with per-country limitation ... 751 55414 40,119 14,479 1,321 1,804 4,566 4,586 — - - - 177 3510
Returns with overall limitation ....... 441 356791 28,912 12,484 4,824 4,782 7515 7485 *54 31 - - 287 7147

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 13.—Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Pald and by Credit-Limitation Method—Continued
[All figures are estimates based on samples—money amounts are in thousands of dollars]

Income and taxes from all sources

Income and taxes from specific geographic categories

us.
income Gross income
tax
[ : against Foreign Foreign o
c?:é?la(iﬁlaﬁ?:r? !ge?t?gd Number of Ad'rf;gd Taxable which tax laxes Other than certain interest
returns ir?come income foreign credit paid or Gross gain from sale -
tax claimed accrued Totat Dividends f g tal 1 Salaries and wages
credit of capital assets
was Number of Number of Number of
allowed Totat returns Amount returns Amount returns Amount
(1) [t4] K] (] (5 (6) Ul ® 9) (10) (1) (12) {13 (14)
AHIEB oo e 33,015 1,725,465 1,260,355 477,199 35,241 42,106 160,478 160,361 24,851 69,613 360 3478 3778 72,155
Returns with per-country limitation 15,376 705,054 529,108 186,677 N.795f ¢ 14452 66,888 68,875 11,012 19,764 41 ‘2,134 2,191 40,262
Returns with overall limitation 17,639 1,020,410 751,247 290,523 23,446 27,654 91,590 91,486 13,839 49,849 319 1,344 1587 31,894
Asia, 10tal ..o 23,086 1,401,189 1,012,382 401,760 63,956 83,945 289,435 288,385 9,819 8,797 389 13,300 9,562 221,008
Returns with per-country limitation .. 9,027 532,986 388,735 151,575 19,664 28,022 101,163 100,784 3,624 3115 149 5,290 3,185 64,561
Returns with overall limitation 14,058 868,203 623,647 250,185 44,292 55,923 188,272 187,601 6,195 5,683 240 8,010 6397 156,447
PRIPRINES ... vttt 1,664 139,918 103,096 44,349 5582 8,183 29,338 29,086 1,017 3378 ‘M 2,890 449 13,672
Returns with per-country limitation 548 44,626 33,930 14,336 2,066 3,439 14,144 14,144 202 512 '3 *65 228 6,083
Aeturns with overall limitation .... 1,116 95,293 69,166 30,014 3515 4,744 15,194 14,952 815 2,865 ‘75 '2,925 221 7,590
Japan (including Okinawa and Ryukyu islands) ................... 7432 561,616 399,777 170,709 15,066 17.116 61,640 61,319 3,994 1,152 110 8,243 1,405 42,287
Returns with per-country limitation 2,123 186,803 139,368 60,796 3,901 4,710 20,180 19,981 625 249 *66 *5,013 228 8,132
Returns with overall fimitation 5,309 374,813 260,409 109,912 11,165 12,406 41,460 41,338 3,369 903 44 3229 1177 34,156
Oceania, total ........cocovveiiiiiiiiii 3,995 257,430 181,860 70,615 12,794 16,263 54,841 54,521 1,348 1,820 58 819 1,799 45,000
Returns with per-country limitation 1,498 101,577 65,802 26,220 2,046 2,885 11,115 10,896 245 809 ‘38 145 511 1812
Returns with overall fimitation .....................coiene 2497 155,853 115,868 44,395 10,748 13,378 43,725 43,625 1,103 1,011 20 ‘674 1,288 38,179
AUSHANE ... 3435 239,546 167,970 66,258 12,296 15,590 48,385 48,130 1,224 1,490 *50 763 1,385 40,111
Returns with per-country fimitation 1215 93,607 59,641 23,991 1,863 2,695 7,396 7,187 238 808 ‘34 133 248 4,238
Returns with overalt fimitation 2220 145,939 108,329 42,267 10,433 12,895 40,989 40,942 986 662 ‘16 *630 1437 35,872
Puerto Rico and U.S. Possessions, total ..........c.............. 7,999 179,083 109,810 31,892 11,270 14,637 117,875 115,954 307 2,738 58 947 7,625 108,345
Returns with per-country limitation 6,022 113,265 70,190 14,996 9,245 12,041 90,354 88,443 80 588 16 869 5,885 83,547
Returns with overall limitation ................ 1977 65.817 39,621 16,896 2,025 2,596 27,521 27,512 227 2,150 42 '78 1,740 24,797
Country not stated or not allocable and other income
from outside the United States ....................ooceinis 16,222 1,067,155 783,931 306,619 12,052 17,366 74,216 73,846 7,888 11,363 1,841 938 1,147 23470
Returns with per-country limitation 5997 328,495 242,199 91,309 6,122 6,567 31,598 31,441 2,482 2,831 975 ‘14 ‘743 17,746
Returns with overall limitation 10,225 738,661 541,732 215310 10,929 10,800 42619 42,405 5,406 8,532 866 823 404 5725

Footnotes at end ol table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 13.—Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Forelgn Taxes Were Pald and by Credit-Limitation Method—Continued

{All figures are estimates based on samplas—-money amounis are in thousands of dollars)

Income and taxes from specific geographic categories—Continued

. ) ) Foreign laxes paid or accrued On centain
Gross income—Continued Deductions On income other than cerlain interest interest.
Other than certain - Total on income : Taxes on income
c?:(li?f I';:ilacl?:: lze?v?ga interest—Continued Certain interes! other thgn (;?glle Tg:egimg:lfsld other than dividends,
I —— fotl certain interest income Total Total rents and royalties Number of § o0
profession Number of returns
Amount Number of Number of Number of
Number of Amount returns retums Amount returns Amount returns Amount
returns
{15} (16} (1] {18) {19) {20 21) {22) {23) (24) 25 {26) 27} {28) {29 30)

Ail geographic areas' .................cviiiieiiinienn, 3,560 86,105 12,473 31,423 193,757 58,052 190,542 1,661,700 439,515 434,377 99,537 39,813 105,610 390,582 10,985 5,138
Returns with per-country limitation .. 1,221 48,590 8,871 19,117 78,297 27,517' 76,257 672,878 170,552 167,284 48,702 13,370 57,389 152,428 8,390 3,268
Returns with overall limitation 2,339 37,515 3,602 12,306 115,460 30,535 114,284 988,821 268,963 267,093 50,835 26,444 48,221 238,154 2,598 1,870

€aNBAA ... 1,157 27,837 7,201 12,348 34,641 12,602 33,745 302,081 78,439 76,569 5.1.436 9,791 32,514 65,662 6,398 1,870
Returns with per-country fimitation 302 15,848 5853 8,484 24,082 8312 23,415 183,125 47617 46.275 27221 6,696 21,113 38,783 5.445 1,342
Returns with overall limitation 855 11,989 1,348 3,864 10,558 4,290 10,330 108,956 30,822 30,294 24,215 3,096 11,401 26,879 953 528

Latin America, total .............cooiiiin e 665 6,543 1,038 4,927 21,11 1,007 20,578 215,910 55,609 54,953 2,093 3,216 13,805 51,424 924¢ . 656
Returns with per-country {imitation 151 1374 623 3642 9,069 3414 8574 91,871 25,036 24,539 293 415 9,200 24,067 597 497
Returns with overall limitation 514 5169 416 1,285 12,042 3,593 12,004 124,039 30,573 30,414 1,800 2,801 4,705 27,357 327 159
MEXICO ...t 155 7 827 4573 3,667 3,255 3,138 77,302 20,574 19,933 1792 2,783 7.227 17,052 810 640

Returns with per-country fimitation . ‘102 *327 589 3584 2,728 2,149 2,234 42,879 10,879 10,384 217 121 5962 10,213 592 496
Returns with gverall fimitation .. *53 ‘444 228 989 939 1,106 904 34,423 9,694 9,550 1,575 2,662 1,265 6,839 218 145
Europe, total ............ccciiiiiii 1,512 29,968 3617 10,317 67,632 19,128 66,495 510,941 151,212 149,246 19,561 12,389 26,273 135,752 3127 1,966
Returns with per-country limitation 619 15871 2,003 4,299 16,426 5519 16,139 111,563 35,470 34,515 6,532 2,337 8,705 31,973 1,971 955
Returns with overall limitation 893 14,097 1,614 6,018 51,206 13,610 50,356 399,378 115,742 114,732 13,029 10,052 17,568 103,779 1,156 1,010
Belgium ... ... 138 1,767 37 14 4,185 2,15 4,183 61,480 21,689 21687 *125 27 2593 21659 19 2
Returns wilh per-country limitation ... ‘99 *205 ‘3 ‘2 382 636 382 8,233 3.423 3423 ‘u7 12 854 3411 ‘3 ‘¢
Returns with overall limilation ... .. 38 ‘1,562 34 12 3,802 1479 3,801 53,247 18,266 18,264 ‘8 ‘15 1,739 18,248 ‘18 2
United Kingdom ..............ccooiiiiiiiiiiiiii 844 2.765 701 1,844 25,353 7,776 25,057 155,646 43,168 42,640 4815 3,718 8815 38,648 497 527
Returns with per-country limitation .......................... “102 ‘189 438 1,038 8,637 3,796 8,419 - 33.761 10,872 10,614 1,329 642 4,239 9,776 425 258
Returns with overall limitation ..................c...oeee. 742 2576 263 807 16,717 3980 16,638 121,886 32,295 32,026 3,486 3076 5676 28,872 72 269
West Germany ... s 273 6,665 283 1,004 9,509 2,059 9,224 68,650 30,111 30,025 1,071 3963 2,776 26,014 183 86
Returns with per-country fimitation 240 5742 2 ‘46 2,696 841 2,690 19,800 8873 8,835 94 213 1,126 8,616 ‘20 37
Returns with overall limitation ..... ...... 33 923 262 958 6814 1,218 6,534 48,850 21,238 21,189 977 3,750 1,650 17,399 163 49
SPAIN . 102 *79 ‘14 ‘30 1,491 872 1,490 10,610 1,696 1,696 *52 " 1070 1,693 - -
Returns with per-country limitation ‘84 *50 — - 822 615 822 3,764 571 571 - - 748 571 - -
Returns with overall limitation 8 29 *14 30 668 257 668 6,846 1,126 1,126 52 1 322 1,122 - -

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 13.—Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid and by Credit-Limitation Method—Continued

[All figures are estimates based on samples—money amounts are in thousands of dollars)

Income and taxes from specific geographic categories—Continued

Foreign taxes paid or accrued

. . ! On certain
Gross income—Continued Deductions On income other than certain interest interest
Other than certain IS Total on income : Taxes on income
Selced sy g mtos-Conep | Corin e
Business or Total certain interest income Total Total - rents and royalties Number of Amount
profession Number of N returns
Amount umber of Number of Number of
N\::;Ere':sol Amount returns returns Amount feturns Amount returns Amount
{15) (16) (17 (18) (19) (20} (21) (22) (23) (24) (25} (26} (27} (28) (29) (30)

Africa ... *53 wn 131 ‘"7 9,087 5,926 9,086 151,391 33,006 32,977 24,705 10,003 8,021 22,972 *125 °29

Returns with per-country limitation *50 114 *16 13 4,875 3,080 4,875 64,012 13,765 13,761 10,997 2,463 4,302 11,268 “10 ‘4

Returns with overall limitation *3 *163 ‘11§ 104 4,212 2,846 .42 87,378 19,242 19,216 13,708 7539 ns 11674 ‘115 25

Asia, total ... 177 17,165 835 1,050 29,985 9,326 29,892 259,449 71,234 77,040 9,601 1,909 12,774 74,683 446 193

Returns with per-country limitation 138 14,062 250 379 10,651 3,702 10,602 90,511 26,725 26,658 3,49 690 5,222 25,793 241 67

Returns with overall limitation 39 3,114 285 672 19,334 5624 19,290 168,938 50,509 50,382 6,105 1.219 7552 48,890 205 127

Philippines .... 17 7,607 ‘48 241 5.044 464 5,008 24,294 7,258 7187 973 810 696 6377 49 ‘"

Returns with per-country limitation ‘9 *7.227 — - 1,653 136 1,653 12491 3415 3415 166 108 382 3.307 - -

Returns with overall limitation '8 380 49 241 3,391 328 3,355 11,803 3,844 3,772 807 702 314 3,070 ‘49 Al

Japan (including Okinawa and Ryukyu islands) ............... 26 1,189 64 kA 7728 2,926 1,725 53,912 13,225 131477 3947 153 3282 12,825 57 48

Returns with per-country limitation ... ‘4 *640 ‘53 *199 3450 1,266 3,449 16.731 3,266 3241 604 36 1,397 3,044 ‘47 25

Returns with averal! limitation '22 549 1 122 4,278 1,660 4,276 37,181 9,959 9,936 3343 117 1,885 9,781 ‘10 il

Oceania, total .......cc.ooviniiniiiieiiiiiiiieii 44 *303 126 320 3,484 906 3478 51,357 13,764 13,728 1,320 250 2,598 12,586 124 36

Returns with per-country limitation .. 40 ‘207 ‘99 *220 448 243 447 10,668 2.747 2,723 245 128 1,208 2,349 ‘g9 ‘24

Returns with overall limitation 4 *96 27 100 3,036 663 3,030 40,689 1,017 11,005 1,075 122 1,390 10,237 ‘25 12

AUSHANIE ... ‘43 300 107 256 3,038 674 3,032 45,348 13,175 13,149 1,196 210 2177 12,046 105 26

Returns with per-country fimitation ... ‘40 207 ‘87 *209 355 163 354 7,042 2,557 2,535 238 128 840 2,161 ‘87 ‘a2

Returns with overall limitation 3 ‘93 *20 ‘47 2,683 51 2877 38,306 10,618 10,614 958 83 1,237 9,885 ‘18 ‘4

Puerto Rico and U.S. Possessions, total ..................... *s *57 *51 1,921 21,002 54N 20,465 96,072 14,019 13,659 214 a7 7,759 13,212 *51 360

Relurns with per-country limitation - - 48 1,911 9,728 3617 8,192 80,625 12,038 11,681 i 85 5934 11,596 ‘48 358

Returns with overall limitation ‘5 57 ‘3 ‘10 11,274 1,814 11,274 16,248 1,980 1977 137 362 1,825 1616 3 '3
Country not stated or not allocable and other income

from outside the United States ....................... Geven 317 3,955 88 370 5713 2,181 5703 . 68,503 14,320 14,292 7,682 1,781 8,004 12,406 *58 ‘28

Returns with per-country limitation 60 1,125 45 *156 2,546 975 2,543 29,052 6,503 6,481 2,410 556 3,568 5919 ‘45 ‘22

Returns with overall limitation 257 2,830 23 214 3,187 1,206 3,160 39,451 1817 T80 5272 1,226 4,436 6,488 ‘13 ‘6

*Estimate should be used with caution because of the small number of sample returns on which it was based.
tncludes “DISC dividends’ and “Foreign oil-related income’' which are not shown separately.
NOTE: The data in columns 2 through 6 partain to tha total activity of the taxpayer with incoma or taxes allributable to a particular country. Since many taxpayers have income or 1axes attributable to more than one country, the data in these columns are not additive to any meaningful totals. Detail may not add to

total bacause of rounding.
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52 Foreign Tax Credit on Individual Returns, 1975

RETURNS WITH FORM .1116 FILED IN-SUPPORT OF FOREIGN TAX CREDIT CLAIMED
Table 14.—Income and Taxes, and Foreign Income, Taxes and Credit, Number of Returns and Amounts From Forms 1040 and
1116

[All figures are estimates based on samples—money amounls are in thousands of dollars)

Number of
returns Amount
Income and taxes (All sources):
Adjusted gross income:
Total 210,725 10.701.592
Salaries and wages .. 148.671 4,435,314
Business and profession:
Net profit 26.795 726.338
Net loss 10,838 87.257
Sales of capital assets:
Net gain 63812 769,923
Net loss . 61,830 50,862
Dividends in @diUSIEA GrOSS INMCOME ... ... . it ittt ittt ettt et et e et e et e e e e e e e 157,552 2,610,763
Royalty:
Net income 10,464 108,189
Net loss ... 659 6,169
Estate or trust:
Total profit 29,395 256,307
Total loss 2010 8.188
Total deductions 207.887 2,318,596
Exemplions ,,,,,, .. 210,725 497,743
Taxable income ... 210,725 7,885,244
U.S. Income tax bef . 210,725 3,052,630
U.S. Income tax against which forevgn tax credit is 210.725 3.039.241
Foreign tax credit claimed 210,725 328,927
US. Income tax after credits . 192,488 2671845
Additional tax for tax.preferences . . 1,046 18,606
Totat U.S. income tax ................. e e e 192,659 2,690.451
Foreign income and taxes:
Gross income:
S O TP PR 210.725 1,855,461
Other than DISC dividends, certain interest and forengn oil-related incom
Dividends . 102,785 231,950
Rents and royalties . ... 6.894 34,095
Wages, salaries and other empioyee compensauon . 53.635 1,117,308
Gross gain from sale of capital assets ...... 4,078 80532
Business or profession .......... 3,560 86,105
Estates and trusts 3.800 32,720
DISC dividends . 7 ‘46
Certain interest . .. 12473 31,423
Foreign dil-related income . e B J ‘4 ‘1,128
Deductions: .
TOM .o e 58,859 193,756
On income other than DISC dividends, certain interest and foreign oil-refated incom
Total 58,050 190.403
1,981 8,636
3103 3215
tal 210,725 1,661,700
Other than DISC dividends, certain interest and foreu;n oil-related income 203,400 1,632,456
DISC dividends . . . 7 *46
Certain interest . 12,439 28,207
Foreign oil-relaled income 4 ‘991
Foreign taxes available for credit:
Foreign taxes paid or accrued .. 208,617 439515
On income other than DISC dividen 3 terest and foreign oil-reiated income:
Taxes withhetd on dividends 99,537 39,813
Taxes withheld on rents and royaities . 4415 3,982
Other foreign taxes paid or accrued 105,601 390,093
On DISC dividends 7 ‘8
On certain interest ..... 10,885 5.138
On foreign oi-refated income .. ‘4 481
Reduction for certain foreign taxes: .
TOlal 173 *753
On income other than DISC dividends, certain interest and foreign oil-related income 173 ‘783
Carryover:
TOl o e .~ . 26950 194,408
On income other than DISC dividends, certain interest and foreign oil-related incom 26,685 193,680
On certain interest 1,062 698
Total foreign taxes 210.725 633,176
Foreign tax credit computed 210,725 329,589

*Estimate should be used with caution because of the small number of sampie returns on which it was based. a
NOTE: Detail may not add to total because of rounding.



Foreign Tax Credit on Individual Returns, 1975 ; 53

RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH FORM 2555, EXEMPTION OF
INCOME EARNED ABROAD

Table 15.—Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid
[All figures are esti based on samples—money amounts are in thousands of dollars}

Income and taxes from all sources
us.
income tax Taxable
against Foreign Gross income Foreign
Adjusted which income less loss taxes
Selected country N‘ggfr{sm gross T:::;I: foreign c:g;it from Deductions from paid Carryover
income tax credit claimed foreign foreign or
was sources sources accrued
allowed
m 2 )] (4) (5} (6) 7 (8) 9 (10)

All geographic areas ...................cociiiieiiiiiinan., 32,982 1,025,009 829,682 253,071 168,256 849,691 80,660 769,029 262,588 164,016
3,464 94,016 72,406 22,465 16,439 75,207 8,955 66,251 41,147 21,652
5912 175,018 144,905 43,458 29,353 154,671 12,518 142,153 41,861 30,148
1,195 34,886 28,619 9,060 5.871 30,770 2,065 28,705 11,075 8377
296 8,155 7.104 2,105 1,265 7.554 492 7.062 1,404 ‘830
135 4,880 4,297 1,337 704 4,396 400 3.996 835 408
Caribbean countries, total .... 279 7,300 5,534 1,621 1,137 6,080 432 5,648 2,240 2127
Jamaica 124 3615 2,746 884 591 2,772 365 2,408 1,285 460
South America, total 4,286 131171 109,511 32,831 21,988 115,762 9,784 105,977 28,054 19,265
Argentina .. 127 3,388 2,854 752 555 3,288 ‘199 3,089 192 *3,003
Brazil .... 1,871 62,160 52,341 - 15424 11,597 54,048 4,735 49,313 14,898 6,232
Colombia 315 7629 5,685 1,940 841 7.075 798 6,277 1,959 1,659
Ecuador 162 3,961 3,229 830 730 3531 234 3,298 1,548 ‘1,155
Peru ..... 465 10,013 7.811 2,023 1,691 9.299 620 8,679 3,659 714
Venezuela ... 1273 42120 35,662 11,376 6,238 37.352 3,367 33,985 5,457 4622
Other Western Hemisphere, total ................................. 167 5.555 4,136 1,318 1,046 5,454 906 4,548 1,790 1,909
Netherlands Antilles ......................c..o 60 2,385 2,059 626 554 2,295 155 2,140 1,161 1,440
Europe, total ..........oooiiiiii e 12,437 475,128 380,916 123,574 77,071 376,313 40,904 335,408 108,243 59,103
Common Market countries, total .................................. 10,624 410,831 327,267 107.005 65,395 320,059 34411 2é5,647 91,616 49,792
Belgium ........ . 1,904 77,103 65810 21,083 16,055 66,056 4,248 61,807 21,758 12013
Denmark .. 111 2872 2,446 770 700 2,736 203 2,533 1,000 465
France (inciuding A . .. 1,576 69,689 §7.777 19,788 11,759 56,527 5917 50,610 14418 7.554
ltaly (including San Marino) .................................... 457 43,197 25449 13312 © 1879 12,009 1,132 10,877 2472 1.855
Luxembourg 215 8,045 6,968 2,097 1,753 7,645 642 7.002 2,832 3324
Netheriands ... 919 32,465 26,425 8,340 5.835 27,895 4,147 23,748 8.362 5.153
United Kingdom 4,187 172,765 127,179 43,369 20,489 118,138 15,089 103,048 27178 9,876
West Germany ... 1,853 65,497 54,837 17.521 14,134 58.567 7.194 51,392 22,867 16,621
Other West European countries, total 2210 81,694 67.905 21,566 15,159 72,523 9,146 63,377 21482 13.841
Austria ............ 158 6,192 5,360 1,732 1,462 5,649 398 5251 23717 635
Greece .. 68 2,108 1,833 604 302 1,812 286 1,526 430 *399
Norway 179 4,895 4,061 1,152 1,072 4,705 256 4,449 2,333 1,064
Portugal . 93 2,263 1,868 565 453 2,262 *511 1,751 ‘645 *358
Spain .. 509| - 15,625 12,555 3,558 1.909 14,279 2,444 11,835 1915 1,173
Sweden . 137 5,306 4,640 1,548 1,390 4,880 326 4,554 2.798 1,330
Switzerland 1,064 47,026 39,313 13,233 9,241 41,477 5867 35610 11,574 9.014
2,639 70,512 57,441 - 16,233 11,691 60,592 4,842 55,751 18,294 11,616
942 24,502 20,472 5,629 4,948 22,897 1,195 21,702 9,205 3,963
148 4212 3,719 1,005 857 4,020 *243 3772 1,380 ‘236
644 18,180 15,246 4278 3.887 16,939 861 16,078 7.324 3679
154 3,234 2727 666 500 3,350 ‘166 3,184 *368 699
West and Central African countries, total . 959 24,634 19,544 5.198 3,631 20,099 2117 17.981 5,262 5126
Nigeria .. 502 15,829 12,845 3,591 2,475 12,295 1,431 10,864 3,405 4,191
Southern Africa, total ... 669 20,022 15,952 5,070 2,889 15,585 1,466 14,129 3924 2,025
South Africa (including South-West Africa) ..................... 599 19,187 15,422 4,961 2,882 15,479 1,440 14,038 3.905 2,025
Asia, total ... 9,144 253,341 210,011 61,018 42,398 222,034 19,060 202,974 62,504 46,177
Middle East, total ... 3,606 82925 66.512 17.869 13,238 71,509 7,063 64,445 20.535 21,263
Iran ........ 1,168 31,508 25,612 7,187 5492 26,864 2927 23936 9,853 2832
Lebanon .. 80 2,745 2,370 678 417 3.080 389 2859 575 494
Saudi Arabia ... 2220 44,762 35,335 9,047 6,691 38.254 3,645 34,609 9,565 17.439
Southern and Southeastern Asia, total ........................... 3.352 91,224 76,286 21,468 15974 81,366 6,556 74,811 27.089 15.249
Indonesia . . 1,542 33,657 27.9% 7425 5.938 30.215 1,875 28,340 10,891 3.396
Mq|§ys_43 .. 341 9,435 7.982 2,340 1,833 8,842 463 8,379 2.486 2220
476 14,066 11,756 3,243 2.324 13,344 2,083 11,261 4,901 4,563
999 32,737 27,240 7,782 5,208 27,609 1,853 25,756 7,459 4223
141 5.066 4,473 1,314 1.002 4,854 454 4,400 1,283 1,165
2272 83,241 70,845 23,098 13,977 73.005 5,787 67.218 15,487 10,241
253 7152 6213 1811 1,120 6.085 269 5816 1,151 ‘730
Hong Kong 74 22509 19,140 5,786 3,237 20,613 860 19,752 3123 2994
Japan (including Okinawa and Ryukyu Islands) . 1,380 55,265 46,963 15,967 9,560 47.298 4,734 42,564 11,061 7.328
South Korea, Republic of 33 1,573 1,428 463 309 1,612 105 1,507 361 ‘n
Oceania, total 1,068 28,878 23,802 6,851 4,030 23,904 2421 21,482 7221 4,462
Australia ... 698 20,545 17,225 5.237 3,625 17.807 1,982 15,825 6,644 4.269

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH FORM 2555, EXEMPTION OF

INCOME EARNED ABROAD

Table 15.—Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid—

Continued

[All figures are based on

p ney amounts are in thousands of dollars]

Income and taxes from
all sources-Continued

Income and taxes from specific geographic categories

Gross income
Total Other than cerain interest
foreign Foreign Wages,
Selected country taxes tax Ggraoizs salaries
available credit and Business
for computed Total Total Dividends R:’m:n;:d sglgmoi other or
credit ¥: . empioyee profession
capital compen-
assets sation
{1 (12) {13) (14) {15} (16) 7 (18) (19)

All geographic areas .................ccieiiiiiiiniiiiiiennnia, 426,606 168,539 849,691 844,639 4,664 3,275 13,488 785,045 22,823
CaNada ...t e 62,800 16,441 54,725 53,727 699 449 956 46,102 3,872
Latin America, total ........... ... 72,009 29,380 144,992 143,551 1,123 ‘413 5,307 132,395 2,236

MBXICO ... .o 19,451 5878 27,933 26,660 174 *72 ‘1658 24514 *159

Central America, total 2234 1,265 6,199 6,137 ‘149 7 472 5,189 171

- Panama (excluding Canal Zone} 1,243 704 3,172 3,110 Mk - ‘472 2471 7

Caribbean countries, total ... 4,367 1,147 5712 5,701 *34 - t224 5443 -

Jamaica 1,746 591 2,596 2,596 *34 - ‘224 2,338 -

South America, total 47319 21,998 105,051 104,955 765 ‘334 2,953 97,152 1,906

Argentina . 3,194 556 2,096 2,096 - ‘ - *2.077 '16

Brazil ..... 21,130 11,605 47,723 47,667 248 ‘332 553 44,267 1,478

i 3618 841 6,367 6,367 ‘68 - *2323 3716 *254

2,704 730 3377 3,377 244 - ‘29 2,988 -

4373 1,691 8,371 8370 N - - 8336 -

10,079 6,238 34,385 34,346 175 - 48 33,036 ‘158

Other Western Hemisphere, total ...........cccceuievenieviiinnennn., 3,699 1,046 3,890 3,850 . 13 ‘140 208 3,233 -

Nethertands Antilles ....................coiiiii 2,601 554 2220 2,220 1 it - 2,193 -

Europe, total ...........cooviiiii e, 167,347 77,226 360,965 358,838 1,793 1,485 3,743 333,429 12,208

Common Market countries, total ... 141,409 65.496 302,784 301,256 962 1,119 3,391 280,363 10,392

Belgium ......... 33,771 16,079 60,938 60,929 '3 7 1 58,250 1,702

Denmark .... 1,464 707 1,272 1,265 ‘" — '16 1,103 -

France (inciuding Andora) 21973 11,761 51,404 51,232 434 7 ‘279 47,072 2,290

ltaly (including San Marino} ................. 4328 1979 10,268 10,267 ) ‘16 —_ 9,098 ‘597

Luxembourg ... 6,156 1,753 4,853 4,739 - - 7 4,708 -

Netherlands ... 13,515 5,670 20,497 20,400 142 11 40 17,687 2,359

United Kingdom . 37,054 20,506 101,657 101,302 138 338 2292 97,239 638

West Germany 39,489 14,157 50,534 49,761 244 ‘730 644 43845 2,806

35323 15214 57,715 57121 830 *365 352 52,626 1,817

302 1,462 4778 4,734 — - - 473 ‘2

829 302 1,485 1,485 - - - 1,482 -

3,397 1,072 3850 3,850 - - i 3,800 -

1,003 453 *1.371 *1.371 - — — *1,133 ‘193

3,087 1,909 10,725 10,695 ‘M ‘22 -_ 10,634 2

4,127 1,390 4316 4,316 "1 —_ ‘27 4,246 -

20,588 9,296 30,115 29,595 826 ‘344 325 25,546 *1,618

Africa, total .........ooiiii 29,910 11,697 47,775 47,773 196 - “132 46,109 *140

13,168 4950 21,830 21,830 - - 6 20,746 -

1,616 857 3872 3872 — — - 3,808 -

11,003 3.889 16,020 16,020 - - ‘46 15,000 -

1,067 500 2,864 2,864 *14 — - 2,710 *140

West and Central African countries, total 10,389 3,635 16,566 16,566 - - ‘9 16,443 -

Nigena ... 7,596 2475 9,913 9913 - — ‘9 9,750 —

Southern Africa, total 5,949 2,889 6515 6514 182 - 77 6,210 -

South Africa (including South-West Africa) 5,930 2,882 6,397 6,396 181 - *76 6,094 -

ASia, 10181 ... e 108,681 42,472 210,277 210,010 800 330 2,469 198,663 4,161

41,799 13,241 66,982 66,981 *127 ‘10 ‘713 63,987 ‘1,319

ran ...... 12,686 5,494 24,318 24,318 —_ — ‘204 23,807 ‘21

Lebanon .. 1,068 417 2,798 2,798 - - - 1,550 875

Saudi Arabia 27.004 6,692 37.184 37,184 - ‘10 ‘509 36,235 264

Southern and Southeastern Asia, lotal 42,338 16,041 76,082 76,030 161 ‘181 1,007 71,725 *2.475
Indonesia ................ 14,287 5943 27,076 27,046 - 27 '797 26,131 !

Malaysia 4,706 1,873 7,135 7,134 — - - 7.134 —

Philippines . 9,463 2,324 12,301 12,301 *161 “154 h ‘65 10,380 1,423

i 11,682 5.209 23,422 23.405 - - ‘145 21,938 *1,052

2,448 1,023 3,991 3,986 - - - 3,986 -

Eastern Asia, total 25,828 14,003 67,212 66,999 511 *139 748 62,952 367

China, Republic of {Taiwan) 1,881 1,142 5,182 5,150 ‘14 — ‘198 4,937 -

Hong Kong ..................o...col. 8,117 3,238 18,464 18,424 3 - ‘1 17,297 ‘109

Japan (including Okinawa and Ryukyu Istands) . 18,389 9.583 42,022 41881 124 139 *55¢ 38,175 *257

South Korea, Repubiic of 432 309 1,543 1,543 - - it 1,543 -

Oceania, total ............iiiiiiiii e 11,683 4,040 20,301 20,286 1 *453 ‘527 19,144 ‘9

AuSEalia ... 10,913 3626 14,508 14,493 11 *453 ‘527 13.352 7

Footnotes at end of table.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH FORM 2555, EXEMPTION OF
INCOME EARNED ABROAD

Table 15.-—~Income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid—
Continued

{All figures are esti based on les— y amounts are in thousands of dollars]
Income and taxes from specific geographic categories—Continued
Gross income- .
Continued Oeductions
On income other than certain interest

Other Expenses Gross

Selected country Expenses expenses not capital
. . directly directly directly loss and

Certain Total Business or allocable allocable allocable other

interest Total professional to rents 0 o l0sses

expenses and specific specific " trom

royaities income income foreign
items items sources

(20) (21) 22) (23) (24) {25) (26) (27)

Ali geographic areas 5,052 80,660 80,213 5,065 1,113 27,328 45,562 1,154
Canada 948 6,450 6,365 566 204 1,144 431 139
Latin America, total ... 1,442 10,814 10,796 ‘122 ‘76 3,921 6,540 136

Mexico 1,274 1,920 1,907 - *36 169 1,684 18
Central America, total ‘62 377 377 - ‘2 1227 147 ‘"
Panama (excluding Canal Zone) 62 314 *314 - - ‘190 ‘124 U]
Caribbean countries, total Y 376 375 - - 183 87 ‘105
Jamaica ............ .. — 326 326 - - *183 *38 105
South America, total 95 8,139 8,137 ‘122 ‘38 3,343 4,621 ‘13
Argentina .... — 108 ‘108 ‘8 29 7 ‘64 -
Brazl ... 56 3,328 3327 ‘9 ] 1,255 2,043 ‘1"
Coiombia . - m m - - ‘193 578 -
— <) ‘231 — - ‘8 ‘223 -
‘1 559 559 *48 — 160 351 ‘)
*38 3,008 3,007 *59 - 1,643 1.304 "
Other Western Hemisphere, total *40 825 822 - 121 79 582 4
Netherlands Antilles ............ ... — 148 148 - *16 ‘79 53 -
Europe, tofal ........oociiiiiiiiii e 2,126 39,080 38,747 3,325 639 12,790 21,365 628
Common Market coun 1,528 32,138 31,827 2,080 385 9,852 18,940 569
Belgium s .. 9 3,949 3,949 ‘59 ‘33 1,281 2,542 33
Denmark . .. ‘7 112 1 ‘2 - 43 58 ‘8
France (including Andorra) s, i 5,483 5473 ‘217 "14 2,326 2,839 77
taly {including San Maring) ‘1 44 44 ‘6 A 104 317 -
Luxembourg 114 318 316 — — *226 90 -
Netherlands ... 97 2,826 2,801 1,454 *25 397 910 ‘14
United Kingdom . 355 13,024 12,974 *25 *162 3402 9,292 93
West Germany 773 5.806 5,683 ‘317 ‘135 2,015 2872 344
Other West European countrigs, total ... 594 6,938 6,917 1,245 254 2,938 2,421 58
Austria *43 254 252 1 - 65 184 ‘1
Greece . — 244 244 ‘85 - 109 50 -
Norway ‘" 237 237 - " *13€ 99 -
Portugat - *381 381 ‘20 ‘9 ‘312 ‘40 -
Spain ... *30 1,237 1,236 - ‘26 1,053 157 Y]
Sweden .. iy 287 287 - - ‘145 143 b
Switzerland 521 4,133 4115 *1,138 ‘218 1,023 1,678 57
| 2,920 2,920 — - 1,160 1,760 -
1,132 1,132 - — 412 720 -
- ‘245 ‘245 - - ‘214 il -
- 801 801 - - 162 639 -
- *159 159 — - *145 ‘14 -
West ang Central African countries, total - 1,137 1,137 - - 317 820 -
Nigena - 550 550 - — 137 413 -
Southern Africa. tofal .............................. ‘1 491 491 - - ‘286 205 -
South Africa (including South-West Africa) . "1 465 465 - — 286 179 -
Asia, total 266 16,874 16,869 732 *37 6,389 9,576 135
Middle East, total ... ‘1 6,626 6,626 253 9 2,837 3,515 12
Iran ...... .. — 2,756 2,756 ‘7 - 1534 1,214 ‘2
Lebanon .. - ‘347 347 *191 - ‘69 87 -
Saudi Arabia — 3,400 3,400 ‘10 ‘g 1,234 2,136 ‘10
Southern and Southeastern Asia, total ................................... 53 5.952 5,951 *287 ‘5 2347 3312 —
indonesia . .. ‘30 1,546 1,546 - ‘5 599 942 -
Mataysia . "1 382 382 — - 239 143 -
Phifippines - 2,009 2,009 *96 - 749 1,165 -
Singapore .. "7 1,569 1,569 ‘189 - 496 883 -
Thailand ........................ ‘5 269 269 "2 - 124 143 - -
Eastern Asia, total 213 4,296 4,292 *192 ‘23 1,204 2,749 ‘124
China, Republic of {Taiwan) 32 234 234 - - ‘113 120 -
Hong Kong ...l 40 - 658 657 L) - 186 427 '
Japan (including Okinawa and Ryukvu Islands) i 140 3.301 3298 *158 ‘23 823 2171 ‘123
South Korea, Hepublic of ............ ... — *103 ‘103 - - *73 ‘30 -
0Ceania, 10tal ... ... ..ot e *15 1,863 1,863 - *32 851 915 65
AUSHAIR ... ‘15 1,446 1,446 - ‘32 779 569 ‘65

Footnotes at end of tabte.
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RETURNS WITH FORM 1116 FILED IN SUPPORT OF FOREIGN TAX CREDIT CLAIMED AND WITH FORM 2555, EXEMPTION OF

INCOME EARNED ABROAD

Table 15.—income and Taxes, and Foreign Income, Taxes and Credit, by Selected Country to Which Foreign Taxes Were Paid—

Continued

{All figures are esti based on ples—money are in thousands of dollars)

Income and taxes from specific geographic categories—Continued

Taxable income {less loss}

Foreign taxes paid or accrued

On income other than certain interest
Selected country CtJrl]r;ir Certain Taxes withheld on— Otter on
Totat certain interest Total R d foreign certain
h Total o ents an taxes interest
interest Dividends royalties paid or
accrued
(28) (29) {30) {31) {32) {33) @349 - {35) {36)

All geographic areas ................ccoiiiiiiiiiiiiiininaen, 769,029 764,423 4,605 262,588 261,775 478 212 261,084 813
CaNADA «...einitin i 48,275 47,362 913 33,803 33,585 22 Y 33,563 219
Latin America, total ...........ccoiiciiiii e 134,178 132,755 1,424 40,012 39,799 129 1 39,669 213

MeXICO .. 26,013 24,753 1,260 10,658 10.452 24 — 10,429 206
Central America, total 5822 5,760 61 1,147 1,147 " - 1,147 ‘1
Panama (excluding Canal Zone) 2,857 2,796 *61 688 688 -~ - 688 '
Caribbean countries, total 5,335 5,325 10 2,194 2194 — - 2,194 -
Jamaica ... .. 227 2271 - 1,268 1.268 - - 1,268 -
South America, total 96.911 96,819 93 26,005 25,998 105 1 25,892 7
Argentina 1,988 1,988 - 115 ‘115 — - 115 —
Brazil ..... 44,395 44,340 55 13,513 13,509 37 *1 13.471 ‘4
Colombia 5586 5596 - 1779 1779 20 - 1,758 -
Ecuador 3,146 3,146 - 1,515 1,515 37 - 1,478 -
Peruy 7.812 7811 ‘1 3,536 3,536 ‘8 - 3,528 ‘)
Venezuela 31376 31,339 ‘37 4,932 4,929 2 — 4,927 ‘3
Other Western Hemisphere, total ..................c.oooivieinniennn, 3,065 3,027 *37 1,356 1,356 " - 1,356 -
Netherlands Antilles 2,072 2072 - 1,144 . 1,144 - - 1,144 —
Europe, fotal ... ... 321,884 320,090 1,794 104,225 103,901 230 *73 103,599 324
Common Market countries, total 270,645 269,429 1,217 87,243 87,076 166 67 86,843 167
Belgium .... 56,990 56,981 g 20,420 20418 (" " 20417 2
Denmark . 1,160 1,153 7 393 392 — - 392 1
France (including Andorra) 45921 45,760 161 12,409 12373 "33 - 12,339 36
Haly {including San Marino) 9,825 9,824 ‘1 1,978 1,979 - - 1,879 '
Luxembourg 4536 4423 12 1,824 1.824 — - 1,824 -
Netherlands ... 17,671 17,600 71 6711 6,711 63 - 6,648 KV
United Kingdom . 88,633 88.328 305 22,490 22,435 41 ‘66 22,328 55
West Germany 44,628 44078 550 20,903 20,831 '28 - 20,803 72
Other West European countries, tot; 50,777 50,204 573 16,835 16,679 64 ‘6 16,609 156
Austria N 4523 4,483 40 2,063 2,044 — - 2.044 19
Greece . 1,240 1240 - 320 320 — - 320 -
Norway 3613 3613 "y 2,089 2,089 - - 2089 -
Portugal 990 930 - *337 *337 - - *337 -
Spain ... 9,488 9.459 *29 1,464 1.464 1 Y 1,464 -
Sweden .. 4,029 4,029 ‘M 2.495 2,485 R - 2,495 'Y
Switzerland 25,982 25479 503 7.854 7717 83 6 7.648 137
Africa, total 44,855 44,853 " 15,897 15,897 24 - 15,873 -
North Africa, total .. 20,697 20,697 — 9,006 9,006 - - 9,006 -
. 3,627 3.627 - 1369 1,369 - - 1.369 -
15,219 15,219 - 7,135 7135 - - 7135 -
2,705 2,705 - ‘284 ‘284 3 - ‘282 -
15,429 15,429 - 4.667 4,667 - - 4,667 -
Nigeria 9,363 9,363 — 3.092 3,092 - - 3,092 -
Southern Afrca, total 6,023 6,022 4 1,940 1,940 21 - 1919 -
South Africa (inctuding South-West Africa) 5,932 5,931 1 1,921 1921 21 - 1,900 -
Asia, total 193,402 193,141 261 59,633 59,600 68 ‘6 59,525 33
Middle East, total .... 60,356 60,355 ‘ 19,300 19.300 *59 - 19,241 -
lan ....... 21,562 21,562 - 9,340 9,340 - — 9,340 -
Lebanon ... 2,451 2,451 - 514 514 - — 514 -
Saudi Arabia 33,784 33,784 - 9.118 9118 — - 9.118 -
Southern and Southeastern Asia. total .. 70,130 70,079 51 25,855 25,855 ™ - 25.854 -
Indonesia 25.530 25,500 ‘30 10,130 10,130 - - 10.130 -
Malaysia ... 6,752 6,752 ‘1 2371 23N - - 2371 -
Philippines . 10,292 10.292 - 4,600 4,600 ‘" - 4,600 -
Singapore . 21853 21,836 16 6,889 6,889 - « — 6,889 -
Thailand 3722 3717 ‘5 1,061 1,061 - - 1,061 -
Eastern Asia, tofal .............. ... 62915 82,707 209 14,478 14,445 9 6 14,429 3
China, Republic of {Tawan) 4,949 4916 ‘32 1,066 1,080 ‘5 — 1,055 *6
Hong Kong . 17 806 17.767 *39 2761 2761 U] - 2761 KQ]
Japan. {inciuding Okinawa and Ryukyu istands) 38,720 38,583 137 10,292 10,266 4 ‘6 10,256 26
South Korea, Republic of 1,440 1,440 - 358 358 - - 358 -
Oceania, total ................c.cociiiiinaane Sreeereaeee 18,438 18,424 *15 6,638 6,635 1 1N 6,502 "3
AUSHTANA ... 13,062 13.047 ‘15 6.116 6,113 “1 131 5.980 ‘3

*Estimate should be used with caution because of the smail number of sample returns on which it was based.

tLess (han $500 per return,

NOTE: The data in columns 2 through 12 pertain to the total activity of the taxpayer with income or taxes attnbutable to a particular country.

data in these cotumns are not additive to any meaningtul totals. Detail may not add to total because of rounding.

Since many laxpayers have income or taxes attributable to more than one country. the



Section 4

The following explanations include definitions and
limitations of the data, as well as descriptions of
adjustments made in processing the statistics. The
terms explained in this section are unique to the
Exemption of Income Earned Abroad by Individuals, and
to the Camputation of Foreign Tax Credit by
Individuals. For the related data items shown which
are reported by taxpayers on the U,S. Individual
Incame Tax Return, Form 1040, the explanations of them
can be found in Statistics of Incame—1975 Individual
Incare Tax Returns. The explanations contained 1in
this section are designed to aid the user in
interpreting the statistical content of this report
and should not be construed as interpretations of the
Internal Revenue Code or related regulations,
procedures, or policies. Code sections cited were
those in effect for 1975.

Bona Fide Foreign Residence Test

Determination of whether a U.S. citizen was a bona
fide foreign resident was dependent on the application
of the principles of Code section 871 relating to what
constituted residence or nonresidence of an alien in
the United States. Generally, bona fide foreign
residence was determined by the taxpayer's length and
nature of stay abroad. The criterion was to establish
a distinction between transients and those who truly
made their home abroad and who thus assumed all
corresponding obligations. Under this test, taxpayers
had to be bona fide foreign residents for a full tax
year before they could exempt any foreign earned
incame,

A taxpayer did not fail to meet the requirements if
there was ultimate intention to return hame to the
United States. Thus it was possible for a taxpayer's
domicile to be in the United States while having a
bona fide residence abroad.

Business or Profession Incame

This source of foreign gross income was reported on
Form 1116 by individuals who were sole proprietors of
foreign businesses and by self-employed members of
professions. Includible in gross incame from
businesses or professions were gross receipts and
professional fees, but not any gain fram the sale of
capital assets, rents, royalties or dividend income
which were required to be reported separately on Form
1116. Expenses attributable to  business or
professional incame as well as business losses also
were required to be reported separately. Business or
profession incame reported on From 1116 did not
include any tax-exempt amounts reported on Form 2555.

Business Incame Less Loss

Net business income was reported on Form 2555 by
individuals who were sole proprietors of foreign
businesses and by self-employed taxpayers engaged in
professional occupations such as doctors and lawyers.
Generally, sole proprietors abroad whose incame
resulted from business establishments in which they
had a capital investment and fram which they rendered

Explanation
of Terms

personal services could exempt fram U.S. tax no more
than 30 percent of the net profit. This percentage
depended on the value of the taxpayers personal
services to the business and in some cases it was not
even possible to allow as much as 30 percent of the
net profits as "earned income." In cases where
capital was not an income-producing factor so that
only personal services produced the income, the 30
percent rule did not apply. In this case, all of the
income was considered earned.

Carryover

This was the remaining amount of subsequent or prior
years' creditable foreign taxes in excess of the
limitation, per-country or overall for the year in
which the taxes were paid or accrued. These excess
taxes were carried back or over and included with
current year creditable foreign taxes. Excess foreign
taxes oould be carried back 2 years and forward 5
years. They were applied against any "excess limita-
tion" which was the amount by which limitation on the
credit exceeded current year creditable foreign taxes.

Excess taxes were first applied against the excess
limitation, if any, of the second preceding year, and
then of the first preceding year. Amounts remaining,
if any, were then carried over to the first, second,
and succeeding years through the fifth year, for
inclusion in the foreign tax credit. If they could
not be included in the foreign tax credit by the fifth
year, they ocould not be used. There are no data on
carrybacks because the excess tax carried back was
reported only on amended returns and amended returns
for prior years were not used for the statistics.

Taxpayers could not credit excess taxes for a year
in which one method of limitation was used against
excess limitation for a year in which the other method
was used. Also, taxpayers could not carry back or
carry over eligible foreign taxes in excess of the
limitation to a year in which foreign taxes were taken
as a deduction.

For purposes of determining the foreign tax credit,
taxpayers using the per~-country limitation were
required to compute the carryback and carryover for
each country separately. When the overall limitation
was used, taxpayers were not required to report the
amount of carryback or carryover on a ocountry basis.
In addition, the foreign tax credit limitation had to
be computed separately with respect to the aggregate
dividends received fram all Damestic International
Sales Corporations (DISC's). See also "Damestic
International Sales Corporation (DISC) Dividends.”

Certain Interest Income

A separate foreign tax credit computation for
certain interest income was required by Code section
904. The interest to which the separate computation
applied was defined, specifically, as all interest
income except amounts:

(1) derived from any transaction which was directly

57



58 Explanation of Terms

related to the active conduct of a foreign -trade or
business, such as interest on accounts receivable by a
foreign business arising fram its ordinary business
transactions;

(2) derived from the <conduct of a
financing, or similar business;

(3) received from a foreign corporation in which
the U.S. taxpayer owned, directly or indirectly, at
least 10 percent of the voting stock; and

(4) received on obligations acquired where it was
necessary to dispose of an active foreign trade or
business or to dispose of securities in a foreign
corporation in which the U.S. taxpayer owned at least
10 percent of the voting stock.

banking,

Credit-Limitation Method

The amounts classified by credit limitation method
were based. on the method used by the taxpayer in the
foreign tax credit computation on Form 1116. The
limitation established a ceiling on the amount of
foreign taxes which could be claimed as a credit in
any one year, so that the taxpayer was subject to the
higher of the effective U.S. or foreign tax rate on
taxable incame fram foreign sources. This ceiling, in
effect, prevented the credit from reducing that
portion of the U.S. tax attributable to income derived
fx:cm_ within the United States. Taxpayers were
permitted to choose from two alternative methods:
(1) the per-country limitation and (2) the overall
limitation. See also "Per-Country Limitation Method"
and "Overall Limitation Method."”

Deductions

In determining taxable incaome-from sources within a
particular foreign country on Farm. 1116, expenses,
costs or losses comnected with producing foreign
source gross income were allowed as deductions fram
the foreign gross income reported. Includible as
common types of expenses related to sole proprietor-
ships and professionals in foreign oountries were
those for administrative, general selling, delivery,
freight, utilities, insurance, legal, professional
fees, salaries and wages (excluding those payments to
owners or partners) and cost of sales and operations.
Deductions related to rent and royalty income included
repairs, depreciation and depletion. Gross capital
losses were also considered as deductions in the
camputation of taxable income from foreign sources.

In addition, those expenses not directly allocable
to specific income items had to be apportioned to
foreign incame by a fraction. The numerator of the
fraction was the gross income from sources within a
particular foreign country and the denominator was

gross income from all sources, both dJdamestic and
foreign.
Dividends
Dividends received directly or indirectly from

outside the United States were required to be reported
separately by taxpayers filing Form 1116. Generally,
a foreign dividend was any distribution made by a
foreign corporation to sitockholders, whether in money
or in property, out of earnings and profits.
Dividends received indirectly as a beneficiary of
incame - fram foreign estates or trusts and as a
partner's distributive share of foreign partnership
profits retained their characteristics and were
reported as foreign dividends on Porm 1116. Liquida-
tion distributions, distributions of stock rights and
returns of capital were excluded fram foreign
dividends. Dividends fram abroad were not eligible
for the dividend exclusion reported on Form 1040.

Damestic  International

Dividends

Sales Corporation  (DISC)

Dividends deemed or actually paid by a DISC were
treated as dividends from outside the United States to
the extent the dividends were attributable to certain
export receipts of the DISC. Thus, all stockholders
could claim a foreign tax credit for any foreign taxes
imposed directly on a DISC dividend. The limitation
on foreign tax credit was applied separately with
respect to aggregate dividends received fram all
DISC's,

Estate or Trust

This source of foreign gross incame reported on Form
1116 was the beneficiaries' share of fiduciary income
fram a foreign estate or trust. Ordinary income fram
estates or trusts included amounts required to be
distributed and amounts credited to the beneficiary's
account from current year fiduciary incame whether or
not actually received plus all other amounts actually
paid or credited to the beneficiary to the extent of
their distributable incame.

Taxpayers excluded from estate or trust gross income
their share of dividends, gains or losses fram sales
of capital assets and estate or trust losses which
were required to be reported separately on the Form
1116.

Foreign Tax Credit Claimed-

A credit against U.S. income tax was permitted for
foreign taxes paid or accrued only if nonbusiness
deductions were itemized and the foreign tax was
excluded fram those deductions. The credit claimed on
Form 1040 related to the income and profits taxes paid
or accrued to foreign countries or U.S. possessions
(including Puerto Rico) of the United States and
included the taxpayer's share of such taxes paid
through partnerships and fiduciaries. The tax credit
was limited to the same proportion of the U.S. incame
tax against which foreign tax credit was allowed, as
the taxable income from foreign sources bore to the
entire taxable income, but could not exceed the amount
of foreign tax paid. Amounts in excess of the
limitation oould be carried back 2 years and the
remainder carried forward 5 years for use in camputing
the credit for these years. See also "Carryover" and
"y.S. income tax against which foreign tax credit was
allowed." '

Foreign Tax Credit Camputed

shown on the Form 1116,
"Camputation of Foreign Tax Credit—Individuals,
Fiduciary, or Nonresident Alien Individual." The
tables show both total foreign tax credit computed and
the separate foreign tax credit computed for taxes on
certain interest.

In some instances the total foreign tax credit
"computed” was greater than the foreign tax crec?xt
"claimed” on the individual income tax return, which
limited the credit claimed to U.S. income tax befgre
all credits, except the personal exemption credit.
(See "U.S. incame tax against which foreign tax credit
was allowed.") For the most part, this situation
occurred on returns with the per-country limitation
method of oamputing the credit (see "Per—country
credit-limitation method,") when there was a net loss
associated with one or more foreign countries. ~Under
this limitation method, the tax credit was ccmput_:ed
separately for each country or U.S. possession

This is the amount
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(including Puerto Rico) for which there was both
taxable income and eligible foreign taxes, using the
following formula:

Taxable income from
sources within the
foreign country or
U.S. possessions

U.S. income

tax against

which foreign X
tax credit

was allowed

Taxable income from
all sources, foreign
and domestic

Consequently, for countries where net losses were
incurred, the sum of the taxable income from each
ocountry where there was net income or profit (which
was the numerator of the fraction shown above)
exceeded the individual's total net taxable income
fram foreign sources, which included the Fforeign
losses, As a result, the foreign tax credit computed
on the Form 1116 could exceed the U.S. tax liability
on total taxable income, an amount that reflected
losses as well as income. Foreign tax credit computed
on Form 1116 in excess of foreign tax credit claimed
on the individual income tax return could also occur
when an individual using the per—country limitation
had an overall loss from domestic sources which was
less than the overall incame from foreign sources.

Foreign Taxes Paid or Accrued

Foreign taxes paid or accrued by the U.S. taxpayer
were incame, war profits and excess profits taxes paid
or accrued to foreign countries or U.S. possessions
(including Puerto Rico). These taxes included amounts
withheld on dividends, rents, royalties and similar
remittances, DISC dividends and certain interest. ALl
the taxes must actually have been paid, or normally
have been accrued in a way that fixed the amount of
tax and established the liability of the taxpayer,
before they qualified as creditable., If later payment
of the tax differed from the amount of the tax
formerly reported, the foreign -tax credit had to be
‘adjusted accordingly for the year the credit was taken.

Geographic Classification: Area or Country

The amounts classified by country (and appropriate
area and subarea) in the statistics for tax exempt
incame earned abroad were based on the country of bona
fide foreign residence or 17-month foreign presence
reported by the taxpayer on Form 2555. If the
taxpayer claimed the exemption based on 17-month
foreign presence and more than one country was shown,
the country to which the Form 2555 data were assigned
was the country for which the taxpayer reported the
greatest number of full days of presence during the
taxable year (because the foreign earned incame was
reported in total and not by country). In the case of
joint returns with a separate Form 2555 for husband
and wife, if two separate countries were reported, the
country to which the combined Form 2555 amounts were
assigned was the one having the largest amount of
total foreign earned incame.

The amounts classified by country (and appropriate
area and subarea) for the foreign tax credit
statistics were based on the country to which taxable
income (or loss) was attributed or to which foreign
taxes were paid or accrued as reported on Form 1116.

aAlso, since the foreign tax credit for foreign taxes
paid or accrued on DISC dividends were required to be
computed without regard to country on their aggregate
they could not be attributed to a specific foreign
country. As a result they were tabulated separately
and included in the "All geographic areas, total"
line. In addition, even though the foreign taxes paid
or accrued with respect to foreign oil-related income
were reported on a oountry-by-country basis the
foreign tax credit statistics present them on their
aggregate in the "All geographic areas, total" line.

The grouping of countries into areas and subareas in
the tables was based on the classification of country
designations used by the Department of Commerce for
1975 in compiling U.S. foreign trade statistics.

Gross Gain from Sales of Capital Assets

This source of foreign gross incame reported on Form
1116 by individuals represented the difference between
the gross sales price and the cost (or other basis)
fran the sale or exchange of capital assets. Capital
assets, for tax purposes, meant property either held
for personal use or property regarded or treated as an
investment, such as stocks, bonds, and nonbusiness
real estate. Included in gross gain was the net gain
(after adjustments for the property types mentioned
below) from the sale or exchange of property held for
more than 6 months and used in a trade or business
under Code section 1231, even though such property was
excluded from the tax definition of capital assets.
Examples of the property or transactions covered by
section 1231, were depreciable, depletable, and real
property used in a trade or business; most livestock
if held for breeding purposes; the value of
unharvested crops sold with the land they grew on;
certain cut timber; and under specified conditions,
iron, timber, and ooal rights. In computing net gain
under section 1231, certain adjustments first had to
be made in the case of depreciable and real property
including farmland.

Gross capital gain also included the net capital
gain received from a partnership, estate or trust, or
fram a Small Business Corporation electing to be taxed
through its stockholders.

Any gross loss fram the sale of capital assets was
included in the table column, "Gross capital loss and
other losses fram foreign sources." See also "Deduc-
tions." o

Gross Incame from Foreign Sources

The following types of foreign source incame were
required to be reported separately on the Form 1116:

(1) Dividends

(2) Rents and royalties

(3) Salaries and wages

(4) Business or profession incame

(5) Estate or trust inoome

(6) Gross gain fram sales of capital assets
(7) Dividends from DISC's

(8) Certain interest income, and

(9) Poreign oil-related income

Gross incame from foreign sources did not include any
tax—exempt foreign earned incame from personal
services reported on Form 2555.
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Overall Credit Limitation Method

Under the overall limitation method, the foreign tax
credit was computed based on the sum of foreign taxes
paid or accrued to all foreign countries and U.S.
possessions (including Puerto Rico). The credit could
not exceed the proportion of U.S. income tax which
taxable incame fram all foreign sources bore to total
taxable incame, both domestic and foreign. The
formula used was:

Taxable income from

all foreign sources
and U.S. possessions

U.S. income
tax against
which foreign X
tax credit
was allowed

Taxable income from
all sources, foreign
and domestic

This percentage could never exceed 100 as provided by
Code section 904. See also "Foreign tax credit
computed.”

Partnership Income Less Loss

Partnership net income was reported on Form 2555 by
individuals who were members of a partnership,
syndicate, joint venture or association. When capital
investment and personal services in a foreign country
were material income-producing factors, a certain
portion of the partners share of the net profits were
treated as "earned income." They were considered tax
exempt under Code section 911, if they represented a
reasonable allowance for personal services actually
rendered by the taxpayer. However, no more than 30
percent of net profits ocould be considered earned and
thereby reported on Form 2555, This percentage
depended on the value of the taxpayer's personal
services to the business and, therefore, in same
cases, it was not even possible to allow as much as 30
percent of the net profits as earned incame.

Pensions and Annuities

Pensions represented periodic income received after
retirement and made in consideration of past services
to an eamployer. Annuities were income payable at
stated intervals in consideration of a specific
premimum, In general, earned income received as
pensions or annuities were not tax-exempt and not
reported by the taxpayer on Form 2555, if attributable
to employer contributions made after December 31, 1962
for services rendered outside the United States after
that date.

Before enactment of the Revenue Act of 1962, Code
section 72 provided that in determining what an
employee or annuitant paid into a pension plan or for
an annuity contract, contributions made by the
employer were treated as employee contributions, if
these contributions. would not have been taxable incame
to the employee had they been paid directly to the
employee in the first place. This provision,
therefore, had the effect of excluding employer
contributions to a pension plan from tax in the year
when payment was received were the employee living
abroad and qualified for the tax exemption,

The tax-exempt status of employer contributions
remains, and is shown in the tables, for contributions
made on or before December 31, 1962, and for those
made after that date provided the contributions were
for services performed on or before that date and the
pension or annuity plan provisions were in effect on
March 12, 1962.

Per—Country Credit-Limitation Method

Under the per-country limitation, the foreign tax
credit was camputed separately for each foreign

country or U.S. possession (including Puerto Rico).
The credit for foreign taxes paid or accrued to each
country was limited to that proportion of U.S. incame
tax which taxable income from the foreign ocountry or
possession bore to total taxable income, both damestic
and foreign. The formula used was:

Taxable income from
sources within the

foreign country or

U.S. possessions

U.S. income

tax against
which foreign X
tax credit

was allowed

Taxable income from
all sources, foreign
and domestic

This percentage could never exceed 100 as provided by
Internal Revenue Service Code section 904. See also
"Foreign tax credit camputed.”

Reduction for Certain Foreign Taxes

Taxes paid or accrued to a foreign country or U.S.
possession (including Puerto Rico) on "mineral income"
had to be reduced if a deduction for percentage
depletion was allowed for any part of the incame.
Foreign mineral income was defined as incame derived
fran the extraction of minerals fram deposits, the
processing of these minerals into primary products,
and the transportation, distribution, or sales of the
raw or primary materials. This reduction had to be
made on a country-by-country basis, regardless of the
limitation method used to compute the credit. Under
this provision foreign income taxes paid or accrued to
a foreign country on this mineral incame, were reduced
to the extent that the foreign taxes exceeded the
amount of U,S. tax on such incame. This reduction,
therefore, did mot allow these excess foreign taxes on
mineral income to be used in the credit computation.

Rents and Royalties

These sources of foreign gross income were reported
on Form 1116 by individuals who received rental incame
as stated returns or payments by tenants or other
users of property. Rents were payments at fixed
intervals for the temporary possession or use of
foreign capital such as apartments, houses, tourist
homes, and motels or trailer oourts. Royalty income
represented the owner's share of the proceeds for the
use of a right such as patent, copyright or minerals.

Salaries and Wages

Salaries and wages as reported on Form 2555 and Form
1116 were amounts of compensation for personal
services. Also includable were comuissions, bonuses,
tips, severance pay, and fees. Salaries and wages
reported as part of the foreign tax credit camputation
excluded those tax—exempt amounts reported on Form
2555.

17-Month Foreign Presence Test

Those taxpayers who did not establish a bona fide
foreign residence could exempt incame earned abroad
from U.S., tax if they were physically present in a
foreign country or countries for at least 510 full

.days (17 months) during any period of 18 consecutive

months.

Tax-Exempt Amount of U.S. Citizens Meeting Bona Fide
Foreign Residence Test

When individuals qualified under the bona fide
foreign residence test, they were allowed an annual
exemption from adjusted gross income of up to $20,000
of foreign earned income from personal services.
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However, when individuals had been bona fide residents
of a foreign country or countries for an uninterrupted
periad of 3 consecutive years, they could exclude up
to $25,000 of foreign earned incame annualy. Because
this income was not subject to U.S., tax, none of this
amount was allowed in the computation of the foreign
tax credit.

When qualified individuals time abroad included only
a part of a particular tax year the exclusion of up to
$20,000 ($25,000) applied on a prorated basis. The
formula used to f£ind the maximum exclusion was:

Number of qualified days
abroad in the tax year $20,000 or

365 $25,000 (if applicable).

Tax-Exempt Amount of U.S. Citizens Meeting 17-Month
Foreign Presence Test

When individuals qualified under the 17-month
foreign presence test, they were allowed an exemption
fram adjusted gross income of up to $20,000 of foreign
earned incame fram personal services for a full tax
year. This exemption remained at $20,000 regardless
of the length of time the individual stayed abroad.
Because this income was not subject to U.S. tax none
of this amount was allowed in the camputation of the
foreign tax credit.

When qualified individuals time abroad included only
a part of a particular tax year the exclusion of
$20,000 applied on a prorated basis. The formula used
to find the maximum exclusion was:

Number of qualified days
abroad in the tax year

365

X  $20,000.

Taxable and Nontaxable Returns

Taxability or nontaxability was determined by the
presence or absence of U.S., income tax after credits
and the additional tax for tax preferences ("minimum
tax"). Same returns classified as nontaxable may have
had a liability from self-employment tax, the social
security tax on tip income, taxes fram re- camputing
prior-year investment or work incentive (WIN) credits,
or taxes fram excess oontributions to or premature
withdrawals fram individual retirement accounts, or
other taxes; however, these taxes were disregarded for

s of this classification. This was because the
first two were considered social security (rather than
incame) taxes, and the remaining ones were not based
on the current year's income,

Taxable Amount of Incame Earned Abroad Attributable to
Current Year

This amount was the foreign earned income for
personal services that was not tax-exempt. It was
reported as part of the taxpayer's adjusted gross
income, Taxable incame earned abroad was computed by
subtracting from total income earned abroad for
personal services the tax-—exempt amount.

Taxable Inccme (Less Loss) fram Foreign Sources

For purposes of the foreign tax credit computation
taxable income from foreign sources was defined the
same way as taxable income from U.S. source, i.e.,
gross income subject to tax less the applicable
deductions and adjustments used to determine such
taxable income. The determinations of gross incame,
applicable deductions and losses, and taxable income
fram sources outside the United States and within each
foreign country or U.S. possession (including Puerto
Rico) was made in accordance with Code sections 638,
861 through 864, and 907. If the overall limitation

of the foreign tax credit was used, all income from
sources outside the United States including "high
seas" income had to be taken into account, Gross
incame did not include foreign earned incame from
personal services exempt from U.S. tax under Code
section 911.

In computing taxable incame from foreign sources for
purposes of the foreign tax credit, all expenses and
losses directly related to the credit were deductable
from gross incame from foreign sources and, in
~addition, other expenses (such as itemized deductions)
not directly allocable to specific items of income had
to be apportioned to that foreign incame by a
fraction, the numerator of which was the gross income
fram foreign sources and the denominator of which was
gross income fram all sources.

The deduction for personal exemptions was not taken
into acocount in computing taxable income from foreign
sources. Likewise for camputing the foreign tax
credit, taxable incaome from all sources also was
computed without regard to the personal exemptions.

Total Foreign Taxes Available for Credit

This was the total of all eligible foreign taxes
paid or accrued plus any carryover of prior-years
taxes in excess of the credit limitation in those
years minus the reduction for foreign taxes on mineral
income required under Code section 901. See also
"Foreign Taxes Paid or Accrued", "Carryover", and
"Reduction for Certain Foreign Taxes.”

Total Incame Earned Abroad Attributable to Current Year

This amount reported on Form 2555 represents the
total of all "earned income" received as compensation
for perscnal services rendered in foreign countries,
Includible compensation was wages, salaries, and
professicnal fees as well as certain types of noncash
remuneration, allowances and reimbursements. Noncash
remuneration included homes, cars and other property
facilities. Allowances and reimbursments considered
as earned income included those for the oost of
living; overseas differentials; and for family,
education, hame leave, and living quarters.

Incame not considered earned and therefore not tax-
exempt included dividends, gambling winnings, and
alimony. In the case of certain types of incame their
status as earned income depended upon the specific
conditions in each instance. Generally, these
represented business profits; income from pensions,
and annuities, rents and royalties.

Total Tax-Exempt Amount

See "Tax-Exempt Amount of U.S. Citizens Meeting Bona
Fide Foreign Residence Test" and "Tax-Exempt Amount of
U.S. Citizens Meeting 17-Month Foreign Presence Test."

Type of Residence Status Abroad

The exemption from U.S. tax of income earned abroad
was based on either bona fide foreign residence or 17-
month foreign presence reported by the taxpayer on
Form 2555 and was the basis for classifying the
statistics by type of residence status abroad.
Returns with no indication of either status and
$20,000 or less of exempt foreign income ($40,000 or
less on joint returns with separate Forms 2555 for
husband and wife) were considered as having met the
17-month foreign presence test. Returns with no
indications of residence status abroad and more than
$20,000, up to $25,000, of foreign earned incame (more
than $40,000, up to $50,000, for joint returns with
separate Forms 2555 for husband and wife) were
considered as having met the bona fide foreign
presence test. See also "Bona Fide Foreign Residence
Test" and "17-Month Foreign Presence Test."
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U.S. Incame Tax Against Which Foreign Tax Credit Was
Allowed

This amount was U.S. income tax before credits minus

the credit for personal exemptions, but before any
other allowable tax credits,
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39 Employee business expense (attach Form 2106 or s(atement) 39
403 Payments to a Keugn (H.R. 10) retirement plan . e e e e 40a
40b Pay to an individual from hed Form 5329, Part IIF . 40b
41 Forfeited interest penalty for premature withdrawal—see page 10 of Instructions .
42 Total (add lines 37 through 41). Enter here and on line 14 . . . o > | 42
Tax Computation (Do not use this part if you use the Tax Tahles to find your tax)
43 Adjusted gross income (from line 15) . . . 43
44 (a) it you itemize deductions, check here D and enter total frorn Schedule A lma 41
and attach Schedule A .
(b} If you do not itemize deductions and llne 1Sis 515 000 or more, check here » [:] and 44
If box on line 2 or § is checked, enter 16% of line 15 but not more than $2,600; if box
on line 1 or 4 Is checked, enter $2,300; If box on line 3 is checked, enter 51 300 . .
45 Subtract line 44 from line 43 . . .. . L] 48
46 Muitiply tatal number of exemptions clalmed on Ime 7. by $750 e e e e e 46
47 Taxable income. Subtract line 46 from line 45 . . . . . .1 47
(Figure your tax on the amount on hne 47 by using Tax Rate Schedula x V or Z or If applicable, the alternative
tax from Schedule D, income ging from , of tax from Form 4726.) Enter tax on line 16a.

gE 48 Retirement income credit (attach Schedule R) . 48
| 49 tnvestment credit (attach Form 3468) . 49 —
© | 50 Foreign tax credit (attach Form 1116) . 50
51 Contributions to candidates for public office credut——see page 10 of Instrucuons 51
52 work Incentive (WIN) credit (attach Form 4874) . . ., . P
83 Purchase of new p | resi credit (attach Form 5405) . . e . .. .83
54 Total (add lines 48 through 53). Enter here and on line 17 . . ., . e e . .| 54
g 58 Tax from prior-year i t credit (attach Form 4255) . . . . . . .| 58
31 56 Tax from recomputing prior-year Work incentive (WiN) credit (attach Schedule) S .
« | 57 Minimum tax. Check here » [}, if Form 4625 is attached . . . . -1 4
2| 58 Taxon istributions from hed Form 5329, Part V . 58
59 Self-employment tax (attach Schedule SE) . . . . P, 59
60 Social security tax on tip income not reported to employar (attach Fcrm 4137) . 60
61 Uncoltected employee social security tax on tips (from FormswW-2) ., . . . . . . . |_61
62 Excess contribution tax from attached Form 5329, Part IV . P L
63 Total (add lines 55 through 62). Enter hereandonline19 . . . . . . . . . .» | 63
2T Other Payments
64 Excess FICA, RRTA, or FICA/RRTA tax withheld (two or more employ page 10 of Instructi P 64
65 Credit for Federal tax on speclnl tuels, gasoline and oll {sttach Form 4136) . . . . 65
66 Credit from a t C (attach Form 2439) . . . . . . . . . . |_66
67 Total (add lines 64 through 66). Enter hereand online2le . . . . . . . . . . .» | 67
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Instructions
for Form 1040

AND for Schedules
A B CDEF,
R, and SE

Watch for Tax Law Changes

At the time we printed this instruction pam-
phlet, Congress was considering proposals to
add or change several tax law provisions. If any
changes in the tax law are enacted and apply to
1975, they must be taken into account in com-
puting 1975 income taxes. Internal Revenue will
do its best to provide supplemental forms, in-
structions and information for taxpayers affected
by any new legislation.

&@Luno,,h

3 % of the Treasury

g ¢ Internal Revenue Service
Pt e

From

The Commissioner

This instruction pamphlet contains informa-
tion needed to complete Form 1040 and Sched-
ules A, B,-C, D, E, F, R, and SE. If, however, you
decide to use Short Form 1040A, you can get
Form 1040A and its instructions from any Inter-
nal Revenue Service office and many banks and
post offices.

| am sorry to say that the 1040 Form is more
complex than last year's and this instruction
pamphlet is longer than last year's. This year
the Census Bureau has called on us to collect
some detailed residence data, and we have
changed the return and instructions to provide
for the new credits for personal exemptions,
earned income, and purchase of a new principal
residence. We have also provided for the new
deduction for payments to individual retirement
plans and the taxes that may apply as a result of
excess contributions or premature distributions.

The keys to a simpler tax return are (1) a
simpler tax faw and (2) our asking you for only
what the {aw requires us to obtain.

Please note the Presidential Election Cam-
paign Fund Checkoff on line 8 of your 1040. With-
out increasing your tax or decreasing your re-
fund, you have the right to earmark $1 (on a
joint return, $1 each for husband and wife) of
your taxes for a general fund to meet expenses
of the 1976 Presidential Election. -

The instructions have been provided to help
you prepare your own return. |f you need help,
please call us at the number listed for your area
on page 38 or visit your nearest Internal Revenue
office. If you decide to have someone else help
you, be sure to select a qualified person.

You can help yourself and us if you check your
return to make sure that it is correct and then
file it early. Thanks for your cooperation.

M&. A’b—)u-a(-ui—

Commissioner of Internal Revenue

New Features for 1975

Please note these important new
changes that have been made because
of revisions in the tax laws:

Credit- for Personal Exemptions—
line 16(b)

This new credit of $30 for each ex-
emption claimed on line 6(d) is avail-
able to all filers. See page 7.

Earned Income Credit—line 21(c)

If line 15 is less than $8,000 and
you reported wages, salaries, tips,
etc., on line 9, or had self-employment
income, you may be eligible to claim
this refundable credit. See page 8. A
worksheet has been provided to assist
eligible filers in figuring this credit.
Self-employed persons can be eligible
for this credit even though their net
earnings from self-employment are
less than $400.

Payments to an Individual Retirement
Arrangement—line 40(b)

You may be able to deduct up to
a limit of $1,500 of payments made
to individual retirement accounts, or
for individual retirement annuities or
bonds. See page 10.

Forfeited Interest Penalty for Prema-
ture Withdrawal from Time Savings
Accounts—line 41

You can deduct a forfeited interest
penalty for premature withdrawal
from a time savings account. See
page 10.

Purchase of New Principal Residence
Credit—line 53

if after March 12, 1975, you pur-
chased and occupied a new principal
residence that was constructed or be-
ing constructed before March 26,
1975, you may be able to claim a §%
credit based on the purchase price.
See page 10.

SEai

Tax on Pr ture Distr
line 58

If you cashed in your individual
retirement arrangement prematurely,
you may be subject to an additional
tax. See page 10.

Excess Contributions Tax—line 62

If you contributed to your individ-
ual retirement arrangement an
amount in excess of the maximum
amount deductible, you may have to
pay a 6% excise tax on the amount
of such excess. See page 10.

Who Must File

The income levels at which most
filers must file have been increased.
See page 3.

Standard Deduction

The standard deduction has been
increased. See page 7 and Form
1040, tine 44(b).

Tax Tables

Tax Tables have been increased to
cover incomes up to $15,000.

Privacy Act Notification

The Privacy Act of 1974 provides that
each Federal Agency inform Individuals,
whom it asks to supply information, of the
authority for the solicitation of the infor-
mation and whether disclosure of such in-

is y or y; the
principal purpose or purposes for which the
information is to be used; the routine uses
which may be made of the information; and
the effects on the individual of not provid-
ing the requested information. This notifi-
cation applies to the U.S. Individual Income
Tax Returns, to declarations of estimated
tax, to U.S. Quarterly Gift Tax Returns, and
to.any other tax return required to be filed
by an individual, and to scheduies, state-
ments, or other documents mlated to the

tion and to permit processing the retumns
(section 6109 and the Regulations pertaln-
ing thereto).

The principal purpose for soliciting tax
return information is to administer the
Internal Revenue laws of the United States.
This includes the determination and col-
fection of the correct amount of tax. In
addition, with respect to U.S. Individual
tncome Tax Returns, IRS Is soliciting Infor-
mation concerning place of residence for
the Bureaus of the Census for revenue-shar-
ing and other Census purposes. The com-
pletion of all appropriate items requested
by the return forms and related data is
mandatory except for the Presidential Elec-
tion Campaign Fund designation on the

on unpald taxes, and other disadvantages
to the taxpayer.

The routine uses which may be made of
tax return information include disclosure
to the Department of Justice in connection
with actual or potential criminal prosecu-

‘tion or civil litigation; to other Federal

Agencies; to States, the District of Colum-
bia, the Commonwealth of Puerto Rico, or
possessions of the United States to assist
in the administration of their tex laws; to
other persons in accordance with and to
the extent permitted by law and regula-
tions; and to foreign governments in ac-
cordance with treaties.

Funher Information concerning the re-.

for filing returns and furnishing

U.S. individual Income Tax ns, which

returns, and any q nec-
essary to complete, correct, and process
the returns of taxpayers to determine the
correct tax liability end to collect any {in-
paid tax, interest, or penalty.

The Code requi
every person liable for any tax imposed by
the Code to make a return or statement ac-
cording to the forms and regulatious pre-
scribed by the Internal Revenue Service
{sections 6001 and 6011 and the Regula
tlons pertaining

is Y.

The Code provides penaities for failure
to fila a return, failure to supply informa-
tlon req by law or failure
to furnish specific Information required on

lnformatlon may be obtained from any In-
ternal Revenue Service office,

This will be the principal notification
under the Privacy Act of 1974 concerning

return forms or for
information. Other effects of not providing
all or part of the requested information
may Include the disallowance of claimed

credits,

the ion of in
tion with any ux retum or tax liability o'
an notlces may be

glven {(but are not required) with respact
to specific Information requests during the
course o! tax admlnlstratlon activitles such
as audit,’ | or collection of any

or adj resuiting in increased tax

quired to make returns, statements, or other
documents shall'include thelr Social Secu-
rity Numbers to provide proper identifica-

Page 2

liability, the loss of Social Security credits,

‘loss or delay in . issuance of a refund for

overpayment, interest and penalty charges

tax, interest, or penaity. Please ratain this
notification with your tax records and refer
to it any time you are requested to fumish
additional information.
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Guide for Preparing a Return

You may find it helpful in P g
your Form 1040 to foliow these steps and
check them off as you go.
~—— Step 1.—Gather up your income rec-

ords including Forms W-2, W~2P, and

099. If your employer does not give
you a Form W-2 by January 31, or if
the one you have is not correct, con-
tact your employer as soon as pos-
sible. Only your employer can issue
your W-2 or correct it, If unable to
secure Form W=2 from your employer
by February 16, contact an Internal
Revenue Service office,

——— Step 2.—If you are'going to itemize
your deductions, coilect your expense
records, such as medica! and dental
bills, real estate taxes, State income
tax, home mortgage interest, and
charitable contributions. To make
sure you do not forget any items, look
on pages 11 through 13 aof these in-
structions. Check the types of ex-

penses you can deduct. Put these .

records aside until later.

—— Step 3.-—Get any forms or schedules
you need but did not receive by mail.
See the order blank. It will help you
decide which ones you will need.

—— Step-4.—Name and Address: Use the
mailing label an the forms we sent
you. Carrect your name and address
if necessary. Also show your apart-
ment number if you have one. If you
did not receive forms with a label,
print or type your name and address.

—— Step 5.—Social Security Number. If
your social security number is wrong
on the label or if you did not- receive
a label, show your correct number on
your return. Jf you are married, please
give numbers of both you and your
spouse whether you file jointly or
separately.

If you do not have a social security
number, get an application Form S8-5
from a Social Security Administra-
tion office, post office, or from IRS.
File it with the locat office of the So-
clal Security Administration. Do this
early enough to make sure you receive
a number before April 15. I you do
not receive a number by April 15,
file your return without it and write
“Applied for” in the space for social
security number.

Don't forget to show occupations in
spaces in upper right corner just be-
{ow social security biocks.

—-- Step 6.—Revenue Sharing. The Cen-
sus Bureau advises you to answer
questions A,-B, and C; also D, if
applicable. See instructions for Rew
enue Sharing an page 4.

~——Step 7.—Filing Status. Check only
one box (lines 1 through 5). Your tax

rate d on the box you check.
So before you decide, see instructions
for Filing Status on page 5.

—— Step 8.-—Exemptions. Fill in lines 6a,
b, ¢, d, e, and 7. See instructions far
Exemptions on page 5.

—— Step 9.—Check appropriate **Yes" or
“No** box{es) on line 8 (Presidential
Election Campaign Fund). It you
check the “'Yes” box(es), it will not
increase your tax or reduce your
refund.

—-Step 10.—Fill in the schedules and
forms mentioned for fines 10, 11, 28
through 32, and 37 through 40b if you
need to. Enter the totals from your
schedules on the correct lines on
Form 1040.

It you need more space on forms
or schedules, attach separate sheets
that follow the same size and ar-
rangement of the printed forms, but
show your totals on the printed forms.
Be sure to put your name and social
security number on these separate
sheets. .

wmmee Step 11.—Fill in lines 9 through 15.
This will give you your adjusted gross
income. The .instructions batween
lines 15 and 16a are guides to tell you
where to proceed after you have filled
in line 15. If the third instruction is ap-
plicable, be sure to check the block.

——Step 12.—Dacide whether to use the
standard deduction or itemize your de-
ductions. The instructions Should You
Use the Standard Deduction or ftem-
ize Your Deductions? on page 7 will
help you decide.

—~=Step 13.—Figure your tax if you de-
cided to take the stand d,

——Step 15.—Figure your cradit for per-
sonal exemptions. Multiply the num-
ber of personal exemptions on line 6d
by $30 and enter the amount on line
16b (but do not enter more than the
tax shown on line 16a).

~—— Stép 16.—Fill in lines 48 thYough 67
it you have credits, other taxes, or

And your gross
income is

File a seturn if you are: atleast:

Married filing jointly, lving

together at the end of 1975

(or at date of death of spouse),
and one is 65 or older .

Married filing jointly, living

ther at the end of 1975 (or

$4,150

other to report. C

the forms or schedules asked for.
Enter the amounts from these fines on
the front of Form 1040. Fill in any
other amounts geeded for lines 17
through 26.

——Step 17.—If you owe tax, show
amount on line 23, Attach check or
money order for full amount when
you file. Make it out to “Internal Rev-
enue Service” and be sure to write
your social security number on it. If
line 23 is under $1, you do not have
to pay.

——Step 18.—If we owe you a refund,
show amount on line 24. On line 25
or 26, show whether you want
some or all of the’ money refunded or
credited to 1976 estimated tax. lf line
24 is under $1, we wili send you a
refund only on written request.

~— Step 19.—Recheck Your Return. Go
over ‘all items and make sure they
are right. Also check your arithmetic.

—— Step 20.—<Sign Your Return. It is not
considered a return unless you do.
Both you and your spouse must sign
2 joint return. If you pay someone to
prepare your return, be sure that per-
son also signs. If prepared by a firm
or corporation, it should be signed in
the name of the firm or corporation.
If prepared by your regular, fuli-time
employee, such as a clerk, secretary;
or bookh )

and you DID NOT check the block be-
tween lines 15 and 16a (if you checked
the block, follow the Instructions on
page 7; or, if you decided to itemize,
skip to Step 14). If line 15 is under
$15,000, find your tax in the Tax
Tables, (The standard deduction is
included and your tax is already
figured out for you.) Show the tax
on line 16a. Skip the rest of this step
and step 14.

If line 15 is $15,000 or more, fill
in lines 43 through 47 on the back of
Form 1040. (Your standard deduc-
tion goes on line 44.) Use Tax Rate
Schedule X, Y, or Z to figure your tax.
Show the tax on line 16a. Skip step 14,

—— Step 14.~Figure your tax if you de-
cided to ltemize deductions. Fill in
Schedule A and enter your total de-
ductions on line 44 of Form 1040.
Fill in lines 43, 45, 46, and 47. Use
Tax Rate Schedule X, Y, or 2 to figure
your tax. Show the tax on line 16a.

per, the does not
have to sign.

—— Step 21.—Attachments. Attach Forms
W-2 or W-2P (copy B) to front of
Form 1040. If you took an adjustment
tor sick pay on tine 37, be sure to at-
tach Form 2440 or other required
statement. Attach schedules in alpha-
betical order and forms other than
W-2 or W-2P in numbered order to
the back of Form 1040. If you owe
tax, be sure to attach your payment
to the front of Form 1040.

Note: If you move after filing your return
and you are expecting a refund, you should
notify both the post office serving your old
addrass and the service center where you
filed yaur return, of your address change.
This will help in forwarding your check to
your new address as promptly as possible.
Be sure to include your social security
number in any correspondence with the
IRS. .

Form 1040 Instructions

Where to Get Forms

In general, we mail forms and scheguies
directly to you based on what you filed last
year. Many people will need only Form
1040. The order blank inside the tax torms
package will help you get many of the
forms, schedules, and publications referred
to in these instructions. Many banks and
post offices have the same material. How-
ever, if you don't find what you need there,
please fill out the order blank and. we will
send them to you.

Who Must File
(See page 6 for examples of income)

And your gross

income Is
File a roturs if you are; at least:
Single (legally separatad, di-
vorced, or married living apart
from spouse with dependent

child) and are under 65 . $2,350
Single (legally separated,

divorced, or married living

apart from spouse with de-

pendent child) and are 65 or

older , . . . PR 3,100

And your gross
income Is
at least:

File a return if you are:
person who can be
claimed as a dependent on
your parent’s return, and have
taxable dividends, interest, or
other unearned income . . 750
A qualifying widaw(er) with
ggpenden( child and are under

s- e . .. 2650
A qualifying widow(er) with
dependent child and are 65 or
older . . . . ., . . . 3400
Married filing jointly, living
together at the end of 1975
(or at date of death of spouse),
and both are under 65 , . 3,400
Page 3

at date of death of spouse),
and both are 65 or older .

Married filing separate re-
turn or married but not living
together at end of 1975 . .

A person with income from
sources within U.S. posses-
sions . . . . . . . . 750

Self employed and your net earnings
from self-employment were at least $400.

if income tax was withheld or if you are
eligible for the earned income credit, then
even though you are not required to file a
return, you should file to get a refund. f
you are filing solely because of the earned
incomse credit, see Form 1040A Instruc.
tions to determine whether you can file
Short Form 1040A.

These rules are for all U.S. citizens and
resident aliens, including those under 21
years of age.

U.S. Citizens Living Abroad.—Genarally,
foreign source income must be reported
on your return. Get- Publication 54, Tax
Guide For U.S. Citizens Abroad.

Death of Taxpayer.—if a person died
in 1975, or in 1976 before filing a return
for 1975, the surviving spouse or executor’
or administrator of the estate must file a
return for the deceased. If a refund is due,
attach Form 1310 to the return,

The executor or administrator can file a
joint return for the decedent with q\g sur-

4,900

750

came of the surviving spouse for the entire
year must be included in the joint return.

If you are filing such a joint return, write
in the signature area “Filing as surviving
spouse.” Show the date of death in the
name and address space. For more infor-
mation, get Publication 559, Federal Tax
Guide for Survivors, Executors, and Admin-
istrators,

Foreign Bank, Securities,
Financial Accounts.—If you had a financial
interest in, or signature authority or other
authority over a bank, iti or other

and Other’

310 Lowsll Strast

New York (all other
counlies),

Andovar,
1

Maine, Massachusetts, New 01812

Hampshize, Rhode Island,
Yermont

District of Colum
Delawars, Maryla
Pannsylvania

11601 Rocsevall Boulavard
FPhiladelphla, Pennsylvania
19155

Alabama, Flori
Mississippl, Si

4800 Buford Highway
Chambles, Grory 30006

Michigan, ‘Ohia

Clncinnati, Ohio 45298

Arkansas, Kansas,
Louisiana, New Mazico,
Oklahoma, Taxas

3651 8. taterragional Hwy.
Austin, Texas 78740

financial account in a foreign country at
any time in 1975, you must complete
Form 4683 and attach'it to your return.
Rounding Off to Whole Dollars.—You
may round off cents to the nearest whole
dollar on your return and schedules. You

Alaska, Arizona, Colorado,

1160 West 1200 South St.
20

Idaho, Minnesota, Mant;nl. Ogden, Uteh 84201
th

Nabraska, Nevads, No
Dakota, Oregon, South

Dakats, Utah, Washington,
g

Wyaminj

Hlinols, lowa, Missouri,
Wisconsin

2306 E. Bannister Road

Kansas City, Missourl 64170

can drop amounts under 50 t:
crease amounts from 50 to 99 cents to next

Catifornia, Hawail

5045 East Buller Avenus
Fresno, Calit. 93883

dollar, Example, $1.39 b $1 and
$2.69 becomes $3.

indiana, Kentucky, North
0

Caral snnessee,
virginia, West Virginia

2131 Democrat Road
Mumphis, Tennesses 38110

i —Get Pub-
lication 552, i i

and A Guide To Tax Pubtications, for
datails.

Information on Tax Changes.—Get Pub-
lication 553, Highlights of 1975 Changes
in the Tax Law, for more information con-
cerning important tax law changes and
watch for later changes not included in
Pub. 553,

When to File.—As soon as you can after
January 1, but not later than April 15,
1976. Late filing may subject you to pen-
atties and interest. See instructions for
Penalties and Interest on page 8.

Where To File.—Mail your return to the
Internal Revenue Service Center for the

If you are located in:

v

Use this sddress:

v

Panama Canat Zone,
American Samos

11601 Roossvalt Boulevard
Philadalphia, Ps. 19155

Guam

Commissioner of Revenue
wnd Texation
Agans, Gusm 96910

Puerto Rico {or if ascluding
933) Philadeiphia, Pa. 19155

{ncome undar section
Virﬁin Istands:

11601 Roossvelt Boulavard

lon-parmanent residents

Virgin Islands:
'ermanent residents

Department af Financs,
Tax Division
Charlotte Amails,
St Th:

L. Thomas,
Virgin Istands 00801

place where you live. Use the d
envelope that came with your return, or
use the address for your State.

Foraign country snd have
an AP.0. or F.P.O,

address

Conter for your permansnt
Stats

homs Stai

viving spouse. If an or

tor has not been appointed, the survivor
can still file a joint return. The 1975 income
of the decedent prior to death and the in-

MNew Jersay, New York Clty 1040 Wavarly Avenus
and counties of Nassau, Holtsville, N.Y. 11799
Rockiand, Sutfolk, and

Westchester

Foraign country:

U.S. citizen and these

11801 Roosevalt Soulevard
Philadsiphis, Pa. 19155

sscluding income under

saction' 911 or 831

Revenue Sharing
Residence Questions
General Instructions

below the address portion of the return,
are authorized under section 6017A of
the Internal Revenue Code. The law au-
thorizes a penalty to be imposed for fali-
ure to supply this information without
reasonable cause. Answers to these resi-
dence questions will be supplied to the

sus in strict confidence, to be used in de-
veloping current statistical -estimates of
population and per capita income; such

i are used princi for deter-
mining the distribution of general revenue
sharing funds to State and local govern-
ments. Your answers to these questions
are needed because your mailing address
may not accurately identify the local juris-
diction{s) in which you reside.

If you have difficulty answering the res-
idence questions (for exampte, the cor-
rect name of your municipality or whether

Bureau of the Census, and heid by Cen-.

Specific Instructions

Question A.—in what city, town, vil-
lage, etc., do you live?—Enter the name
of the city, town, village, or borough in
which you maintain your principal resi-
dence on the day you compiete the tax
form. if you are not sure of the name of
the municipality in which you live, enter
the name your area is known by.

—If you are filing a joint return, but not living
with your spouse, answer the questions for
sither residence.

—If you are 8 callege student away from home,
answer the questions for the place where you
teside while attending college.

~—If you are a member of the Armed Forces and
live on base, answer the ions for such

The following Statement ond Instructians have been supplied by the Bureau of the Census

ueston C.—In what county and

Q
State do you live?

County.—Enter the full name, not an

abbreviation, of the county, parish (Luy-
isiana), or organized borough (Alaska) in
which you live. If you live in a city that is
not part of any county (such as Baitimore
City, Maryland; St. Louis City, Missouri;
Fairfax City, Vi ia, etc.), make no entry
for county name. It is important to dis-
tinguish between Baitimore City and Balt'l-
more County, St. Louis City and St. Louis
County, and Fairfax City and Fairfax
County.

State.-~Enter the name of the State (or
District of Columbia) whers you live. If
you live putside the United States, enter
‘“‘Outside U.S."”

Q D.—In what township do you

base. i you live off base, answer the ques-
tions for the placa where you live off base, ~

~—it you are a crew member on board a U.S.
vessel, and have no principal place of resl-
dence, answer the questions for the vessel’s
home port.

you live within its legal b ies), you
may be able to obtain assistance from
your local government officials. If they are
unable to answer your inquiries, write to
the Bureau of the Census, Residence
Question, Washington, D.C. 20233, or call
collect 812-948-2111 between the hours
‘of 8 am. and 5 p.m. (EST) Monday
through Friday.

Q B.—Do you live within the
legal limits of the city, town, etc.?—Every
municipality has definite legal limits. i#
the area where you live is unincorporated,
or is outside the legal limits of the place

live?—Enter the full name of your town-
ship or i area (town,

etc.) only if you live.-in one of the foflow-
ing States:
Connecticut (towns)

Nebraska (townships

INincis {townships
and precincts)
Indiana (townships)
Kansas (townships)
Maine (towns and
plantations)
(towns)

you named in answer to Qi A, check
No to Question B. If you are not sure
whether you live within the legal limits,
check Don't Know to Question B.

and precincts)
New Hampshira (towns)
New Jersey (townships)
New York (towns)
North Dakota (townships)
Ohio (townships)
Pennsylvania {townships)
Rhode island (towns)

Michigan
Minnescta (townships)
Missourl (townships)

South Dakota
Vermont (towns)
Wisconsin (towns)

Page 4

99

SUOI}ONIISU] pUR SWI04




IRS wilt figure your tax if your in-
come on fine 15 is $20,000 or less, was
only from wages, salary and tips, divi-
dends, interest, pensions and annuities,
and you want to take the standard

deduction.
Al you do is:
1. Place your name and address

tabel on your return, or fill in name, ad-
dress, and social security number. Also
fitl in occupation and revenue sharing
blocks. On a joint return, show names,
social security numbers and occupa-
tions of both you and your spouse. If
you are married, give social security

numbers of both you and your spouse
even though you file separately.

2. Fill in lines 1 through 7.

3. Check appropriate “Yes” or "“No"
box(es) on line 8 (Presidential Election
Campai?n Fund).

4. Fill in lines 9 through 15, lines
17,19, 21a, b, and e, if necessary. Also,
attach Form 4683 (Foreign Bank Ac-
count), if applicable,

5. On a Joint return, show your and
your spouse's income separately in the
space below the line 15 entry space so
IRS can figure your tax in the way that
will give you the smallest tax.

- 6. Sign your return. Both you and
your spouse must sign a joint return.
7. File on or before April 15, 1976.
We will then figure your tax and send
you a refund check if you pald too much
or bill you if you did not pay enough.
Note: It you are eligible to claim the
earned income credit (see page 8), we
will figure the credit for you if you write
EIC on line 21c¢. If you have a retirement
income credit, we will figure that also.
Just attajch Schedule R :Iler you have

[3 ] or A
and B, and filled In lines 2 and 5. Then
write RIC on line 17 of Form 1040.

Instructions for Page 1 of

Filing Status
Decide How You Should File
From the Explanations Below

Were You Masried or Single?—-If you
were marrled on Docember 31, consider
youtselt married for the whole year. H you
wera single, divorced, or legally separated
an December 31, consider yourse!f single
for the whole year. If you were a **Married
person living apart tfrom your spouse" as
described on this page, consider yourself
single for the whole year.

If your spouse died during 1975, con-
sider yourself married for the whole year.

Married People.—Should you file joint
or separate returns?

Joint Return.—In most cases, married
couples will pay less tax if they file jointly.

ou and 'your spousae can fila a joint re-
turn even if you did not live together for
the full year, or if one of you was a resident
alien for the whole year. But you cannotfile
jointly if one of you was a nonresident
alien at any time during the year. Both you
and your spouse are responsible for any tax
due an a joint return, sa if one of you does
not pay, the other will have to.

Things to Remember on a Joint Re-
turn.—Use the mailing label sent you with
your raturn if it shows names-and social se-
curity numbers of both you and your
spouse. If it does not, or it you did not re-
celve a label, show first names end middle
initlals of both. For example: John F. and
Mary L. Doe. Enter social security numbers
for both. Show all Income, exemptions,
and deductions of you and your spouse.
Both of you must sign the return.

Separate Returns.—You can file sep-
arately if both you and your spouse had in-
come or if onn one of you had income,
Both you and your spouse must figure your
tax the same way. This means if one
itemizes deductions, tha other must item-
ize. If one takes the percentage standard
deduction, the other must take the per-
centage standard deduction snd cannot
take the low-income ellowance (this Is
$950 for a separate return). You each re-
port only your own income, exemptions,
and deductions, and you ara responsible
only for the tax dua on your own return. It
you and your spouse live in 8 community
prope: State and both itemize deduc--
tions, those paid from Joint funds can be
divided equally betwuen you. Get Publica-
tion 555, Community Property and the
Federal income Tax.

Tax Savings.—Before you file a separate -
raturn, see If you can reduce your tax by
meeting the tests described in. “Were
You Married and Living Apart From Your

Form 1040

Spouse?” If so, use the Single filing status
or, if you qualify, Unmarried Head of
Household.

{8) Your unmarried child, grandchild,
foster child or stepchild. This person did
not have to be yoir dependent.

Note: if you are claiming the filing
status of ““Unmarried Head of Household"
b of an unmarried child, grandchild,

Things to R ber on a Re-
turn.~—~Check the box on line 3, *‘Married
filing separatety.” if both you and your
spouse file separate returns, write your
spouse’s ful! name in the space provided on
line 3 and enter spouse’s social secitrity
number in the designated space.

Check the ‘applicable boxas on lines 6a
and 6e if you can claim the exemptions
for your spouse. See instructions for Ex-
emptions on this page. Only the one who

'had income should sign the return.

Were You Married and Living Apart from
Your Spouse?—Some married pecple can
file as Single or as Unmarried Head of
Household and ignore the rules for married
people filing separata returns. This means
that you may be siigible to claim the earned
income credit. It also means that if your
spouse itemizes deductions, you do not
have to. You can use the standard deduc-
tion if you want and your limit is $2,300
instead of the $1,300 allowed married per-
sqns filing separately. Both you and your
spouse can file this way if both meet the
tests.

You can file as a single person, and
check the box on line 1 for Single, it you
meat all of the following tests:

(1) You file a separate return.

(2) You pald more than half the cost to
keep up your homa for 1975.

(3) Your spouse did not live in your
home at any time during 1975.

(4) For over six months of 1975. vnur
home was the maln home of your child or
stepchild whom you can claim as a
dependent.

ou can check the box on line 4 for
Unmarried Head of Household if your home
in test (4), above, was the child’s main
home for all of 1975.

Were You an Unmarried Head of House-
hold}~—There are special tax rates for &
persoii who can meet the tests for baing
an U ried Head of | See Tax
Tables and Tax Rate Schedule Z.

Generally, you may use unmarried head
of household tax rates ONLY IF on Decem-
ber 31, 5, you were single or legally
separeted, AND met test (1) or (2) below.

(1) You paid more than half the cost of
keeping up a home which was the main
home of your father or mother you can
claim as a dependent {you did not have to
live with that parent).

(2) You paid more than half the cost of
keeping up your home whlch,’ except for

y or school,
etc.,, was lived in all year by one of the
following:

foster child or stepchild who is not your
dependent, enter that person’s name in the
space provided on line 4.

) Any other person listed in (5)(a)
under “Lines 6b and 6c—Children and
Other Dependents’ on page 6, that you
can claim as a dependent provided he or
she is not your dependent under a muiltiple
support agreement (this is where two or
mare taxpayers supported the relative and
no one gave more than half the sugport).

{st o aliens
can qunfify as unmarried head of house-
hold under certain circumstances. Consult
an IRS office for further information, in-
cluding information on limited standard
deduction and how to figure your tax.

Were You a Qunlllyllg Widow or Widower
with a Dependent Child?—You may stifl be
able to use joint return tax rates for 1975.
See Tax Tables and Tax Rate Schedule Y.

If your spouse died during 1974 or 1973
and you did not remarry before the end of
1975, you can file a return for 1975 show-
ing only your own income, exemptions, and
deductions, and figure the tax at joint re-
:un: rates if you meet all of the following

ests:

(1) You could have filed a joint-return
with your spouse for the year your spouse
died. Whether you actually fited jointly does
not matter. -

(2) You have a child or stepchild you
can claim as a dependent,

{3) Your home was the main home of
that child during 1975, except for tem-
porary absences for vacation and school.

Check the box on line 5 “Qualifying
widow(er) with dependent child" and give
year of death in the parenthesis. Do not
claim an exemption for your spouse. You
can claim the exemption only for the ysar
your spouse died.

If your spouse died in 1975 and you did
not remarry, read “Were You Married or
Single?” on this page. If spouse died before
1973, read “Were You an Unmarried Head
of Household?"* on this page to detsrmine
gl yolu qualify, otherwise you must file as

ngle.

Exemptions ($750 for Each
Exemption You Can Take)
tf you take your tax from the Tax Tables,
do not take a separate deduction for ex-
emptions. The deduction has already been
allowed in the Tax Tables.
" Lines 6a and 6e—You and Your Spouse.—-
For You.—You can ajways take one ex-

- emption for yourself. Take twp exemptions

Page 5

it you were blind, or are 65 or older. Take
three if you were both blind and 65 or older.

' Be sure to check all the boxes for the ex-

emptions you can take.

Age and blindness are determined as of
December 31. However, if your 65th birth-
day was on January 1, 1976, you can con-
sider yourself 65 on December 31, 1975.

You can take the age and blindness
exemptions for you and your spouse if your
spouse does not file a separate return. Do
not take these exemptions for your children
or other dependents.

Proof of Blindness.—If you are com-
ptetely blind, attach a statement to this
effect. In cases of partial blindness, submit
with your return each year a statement
from an eye physician or registered optom-
etrist that you: (a) cannot see over 20/200
with glasses or (b) your field of view does

(a) Was related to you in one of the
following ways (if you file jointly, the de-
pendent can be related to either you or
your spouse)——

1 Child D; hter-in-l,
i Stepsi It related by
Mother biood:
Father S Uncie
Grand- iother-in-i Aunt
parant Fatherin-law Nephaw
Brother Brotheriniaw Niace
ister Sister-in-law
Grandchild Son-in-law

1Child Includes:

Your son, daughter, stepson, stapdaughter.

A child who lived in your home as a2 member
of your tamily if piaced with you by an su-
thorized placement agency for iegal adoption,

A foster child whe lived ia your home as a
membar of your family for the whole year.

(b) Was a person who lived in your
home as a member of your family for the
whole year.

Ing of —Support includ

not exceed 20 degrees. If, , this
eye condition will never improve beyond
the standards in (a) or (b), you may sub-
mit a certified opinion to this effect from a
skilled examining eye physician, You need
to attach this opinion only once to your re-
turn. In subsequent years attach only a
statement referring to this opinion.

For Your Spouse.—if you are filing a
joint return, you can take an exemption for
your spouse. If you file a separate return,
you can take an exemption for your spouse
only if your spouse had no income and was
not the dependent of someone else.

The exemptions for your spouse are like
your own-—one, if your spouse was neither
blind nor 65 or older—two, if blind or 65 or
older—three, if both blind ang 65 or clder.

Nonresident Alien Spouse.—You may
claim your spouse’s exemptions only if
your spouse had no income from United

things like food, a place to live, clothes,

medical and dental care, and education.
Generally in figuring support, you use

the actual cost of these things. But if

and the parent having custody can-
not prove that he or she contributed
mare than the other parent con-
tributed.

Note: For purpose of determining the
amount of child support, the parent who
has remarried and has custody may count
the support furnished by the new spouse.

or i and other inf ion get
Publication 501, Your Exemptions and Ex-
emptions for Dependents.

Dependant Supported by Two or More
Taxpayers.—If two or more taxpayers sup-
ported a person and no ons gave more
than half the support, get Form 2120 and
Publication 501, .

Birth or Death of Dependent.—Take a
$750 exernption for a dependent who died
or was born during 1975 if he or she met
the tests for a dependent for the time he
or she tived.

Line 8.—Presidentlal Election Campalgn
Fund.—You may designata $1 of your tax
to the fund by checking the "Yes' box on
line 8. On a joint return, the election to
desi or ‘not i to

you provide a place for the d to
five, include it at fair rental value.

Support DOES NOT include things like
purchase of an automobile, furniture or
appliances, income taxes and social
security taxes, premiums for life insurance
or funeral expenses for a deceased
dependent.

In figuring who furnished over half of &
dependent’s support, Include the depend-
ent’'s own money used for his or her sup-
port, even if his or her money was not tax-
able. For example, include social security
benefits, but it your child was a student,
do not include amounts he or she received
as scholarships.

States sources and is not the
of another taxpayer. Use lines 6a and 6e to
ctaim exemptions for a nonresident alien
spouse. When claiming ygur spouse's reg-
ular exemption on line 6a, write “NRA” to
the right of the line 6a.

Death of Spouse.—If your spouse died
during 1975, check the boxes for the ex-
emptions you could have taken for your
spouse on the date of death. See instruc-
tions for Death of Taxpayer on page 4.
Lines 6b and 6c—Children and Other De-
pendents.—Show on line 6b the first names
and the total number of your dependent
children who lived with you during 1975.

D ~—Even if your child
had Income of $750 or more, you ‘can
claim him or her as a dependent if he or
she was a full-time student and met tests
{2), (3). and (4) on this page.

To guality as 2 student, your child had
to meet one of the foilowing tests:

(1) was enrolled as’ a fuiltime 'student
at an educational institution * during any
5 manths of 1975, or

(2) took a fulltime, on-farm training
course during any 5 months of 1975, (The
course had to be given by an educational
institution* or a State, county, or local
government agency.)
¥ means a school that has

.If you claim other
columns (a) through (f) on line 27. Enter on
line 6c the totai number of dependents
shown on line 27.

Each person you claim as a dependent
has to meet all of the fallowing tests:

(1) Income.—Received less than $750
income. (If your child ' was under 19 or
was a full-time student, ignore this test.
See “Student Dependent.”)

{2) Support.—Received over half his or
her support from you ¢r is treated as re-
ceiving ovar half of his or her support from
you under rules for ‘‘Children of divorced
or separated parents” or “Dependent sup-
ported by two or more taxpayers” on this
page. If you file a joint return, the support

can be from either spouse. See “Meaning-

of Support.”

(3) Married Dependents.—Did nat file
2 joint return with his or her spouse.

(4) Citizenship or Residence.—Was a
citizen or resident of the U.S., a resident of
Canada, Mexico, the Republic of Panama or
Canal Zone, or an alien child adopted by
and living with a U.S. citizen in a foreign
country. v

(5) Relationship.—Met ane of the fol-
lowing tests: °

Page 6

a regular teaching staff, course of study, and body
of students in attendance. It includes slemae:
schools, )uniov and sanior high schoots, coll

a schoo.
also includes a night school in which the student
is enrolled for the number of hours or classes
that is consldered full-time atten at a sim-
liar_day school. It does not in on-the-job
training courses, correspandence schools, etc.

For more information, get Publication
532, Filing and Dependency Information
for Students and Parents.

Children of Divorced or Separated

. Parents.—In most cases, the parent who

has custody of the child for the greater part
of the year can take the exemption. But
there are exceptions. The parent who does
NOT have custody {or who has the child
for the ghorter time), may take the exemp-
tion if:

1. he or she contributed at least $600
toward the child’s support during
1975, end the decres of divorce or
separate masintenance t(l'?r a written

8 t e
states he or she can take the ex-
emption, or .

2. he or she contributed $1,200 or
more for child support during 1975
{regardiess of how many chlldren),

s
both spouses. For example: (1) Both may
elect to designate $1 each for a total of
$2. (2) Both may elect not to designate.
(3) One may elect to designate $1 and the
other choose not to. If you check the *'Yes"
box(es), it will not increase your tax or re-
duce your refund,

Note: If you check a ''Yes'' box, you may
not change that designation after a return
is flled. However, if you check a *No™ box
but atter you file your return you wish to
designate $1, you may change your desig-
nation to “Yes” by filing an amended re-
turn on or before December 31, 1977.
You may use Form 1040X, Amended tL.S.
Individual Income Tax Return.

What Income To Report

Examples of Income You Must Report.—

Wages i ploy ‘ |
unemployment benefits, salaries, bo-
nuses, commissions, faes, and tips.

Dividends. -

Earned income from sources outside U.S.
(See Form 2558.) )

Earnings (interest) from savings and loan
associations, mutual savings banks,
credit unions, etc.

Interest on tax refunds.

Interest on bank deposits, bonds, notes.

Interest on U.S. Savlnis Bonds.

Interest on arbitrage bonds issued after
Oct. 9, 1969, by State and local govern-
ments.

Profits from businesses and professions.

Your share of profits from partnerships

P and small business cgrporaﬂons‘

inctud-

ing tlump-sum distributions.
Sugplemantal annuities under the Railroad
etirement Act (but not regular Railroad
Ratirement Act benefits). .
Profits from the sale or exchange of real
estate, securities, or other property.

.Sale of personal residence. (See Instruc-

tions for Schedule D.)

Rents and royalties.

Your share of estate or trust income, in-
(t:luding accumulation distribution from
rusts.

or support
yments recelved from and deductible
your spouse or a former spouse.
Prizes and awards (contests, raffies, etc.).
Refunds of State and local taxas (princlpal
amounts) if they were deducted in a priar
year and resuited In tax benefits.
Fees recoived for jury duty and precinct
election hoard duty.

Feoas d by an E "
tor, or Director. -
Embezzied or other illegal income.
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Examples of Income You Do Not Report.—

Disability retirement payments and other
benefits paid by the Veterans Adminis-
tration.

Oividends on veterans’' insurance.

Federal income Tax Rebate.

Life insurance suins received at a person’s
death,

Workmen's compensation, insurance, dam-
ages, etc., for injury or sickness.

Interest on certain State and municipal
bonds.

Federal social security benefits.

Gifts, money or other property you in-
herited or thit was willed to you.

Insurance repayments that were more than

Line 10b—Exclusion.-——For explanation of
dividends exclusion see instructions on
page 14.

Line 11—interest income.—For explana-
tion of interest income, see page 14. If you
received $400 or less in interest, show the
total amount on this line. You do nat need
to fill in a separate scheduie.

If you received over $400, fill in Sched-
ule B and list names of all payers and
amounts received. Then show the total
amount on Form 1040, line 11.

Should You Use the Standard Deduction
or Itemize Your Deductions?

You must decide whether to take the
standard deduction or to itemize your ac-
tual deductlons for charitable contribu-
tions, interest, taxes,

the cost of your normal living
if you lost the use of your home because
of fire ar other casualty. Repayments of
the amount you spent for normat living
expenses must be reported as income.

Line 9.—Wages, Salaries, Tips, etc.—
Show the totat of all wages salaries, fees,

tips, and other.
amounts your employers paid you before
they took out for taxes, insurance, etc. In-
clude in this total:

{1) The amount shown on Form W-2 in
the box "‘Wages, Tips and Other Compen-
sation” in 1975.

(2) Tips you did not report to your em-
ployer (Show any social security tax due-
on these tips on line 60—instructions for
this are on page 10).

{3) Wages you received but do not have
a Form W-2 for.

(4) Disability retirement income if you
are below the mandatory retirement age.

(5) Fair market value of meais and living
quarters if given by your employer as &
matter of your choice and not for your
employer's . if your p!
provided meals nhere you worked for
your employer’s convenience, do not repart
their value. Do not report the value of live
ing quarters if you had to accept them as
a condition of employment.

(6) Strike and lockout benefits paid by a
union from union dues, including both cash
and the fair market value of goods re-
ceived, unless the facts clearly show that
such benefits were intended as a gift.

Get Publication 525, Taxable income
and Nontaxable Income, for more informa-
tion on reporting income received in the
form of goods, property, meals, etc.

1t your employer paid you more than you
spent for business expenses, see the in-
structions for Reporting Deducti and

etc. Because the standard deduction varies

at different income levels, it will generally

be helpful to follow these gundelmes based

on your adjusted gross income (line 15).

If you are:

® Married filing jointly or a qualifying wid-

ow(er) with dependent child, you should

itemize deductions ll your income on line

15 of Form 1040 is.

less than $11, 875 and your itemized
deductions total more than $1,300

between $11,875 and $16,250 and
your itemized deductions total more
than 169 of line 15.

over $16,250 and your itemized de-
ductions total more than
Married filing separatety:

Divide the dollar amounts specified
tor joint returns in half and be sure to
use only the total of your own deduc-
tions.

@ Single or Unmarried Head of Household,
you should itemize deductions if your
income on ling 15 of Form 1040 is:

less than $10,000 and your itemized
deductions total more than $1,600,

between $10,000 and $14,375 and
your itemized deductions total more

than 16%, of line 15.

over $14,375 and your itemized de-
ductions total more than $2,300.

Tax—Credits—Payments

If you check the block between lines 15
and 16a, follow these instructions.

If you can be claimed as a dependent on

'your parent’s return and line 15 includes

income other than earned income (see next
paragraph for definition of earned income)
tigure your tax by completing Part 11l of
Form 1040. Do NOT use the Tax Tabies.!
An of this is an unmarried full time

Excess Payments on page 9.

Line 10a—Dividends.—For explanation
of dividend income, see instructions for
Schedule B on page 14, If you received
$400 or less in dividends and other distri-
butions, show the amount after subtracting
nontaxable distributions and capital gain
distributions, on line 10a, You do not need
to list them on a separate schedule.

If you received more than $400, fill in
Schedule B and -list names of all payers
and amounts received. The note below
tells you whether you need to complete
Schedule D. Show on Form 1040, line 10a,
the total dividends received (this is gross
dividends less capital gain distributions
and any nontaxable distributions).

Note: i you received capital gain dis-
tributions and do not need Schedule D to
report any other gains or lasses or to figure
the alternative tax, do not fill in that sched-
ule. Instead, show 50% of your cap-
iztal gain distributions on Form 1040, fine

9b,

student (or an unmarried person under 19
years of age) who has dividend or interest
income on his or her own return and his
or her parents are filing a return of their
own. Il you don't itemize your yeducllons

for line
44(b):
44(b) if you du not itemize deductions,
enter the larger of:

1. 169% of that part of line 15 that
is attributable to earned income
but not more than $2,300 if
single; or $1,300 if married filing
separately, or

2. $1,600 if single; or $950 if mar-
ried filing separately, but not
more than your earned income
included on line 15,

3 Huwavur, you may use the Tax Tables to find

“Earned Income” means wages, salaries,
fees, etc., for services

rendered. It does not |nclude compensation
for your services that was a distribution
of earnings and profits other than a reason-
able allowance for your work for a corpora-

- tion, if you were engaged in a business in

which botty persunal services and capitat
were material income producing factars,

If you and your :pouﬁ filed a jolnt

declaration of estimated tax for 1975 but-

decide to file separate Income tax returns
for 1975, either of you can claim all the
estimated tax paid. Or, you can each claim
part in whatever amounts you agree to. Be
sure to show the soclal security numbers
of bath on the separate returns.

If you and your spouse filed separate
estimated tax declarations for 1975 but
decida to file a joint income tax retum
for 1975, enter on this line the total of the
smounts pald on your separate declara-
tions. Be sure to show both soclal security
numbers on your foint retum.

Follow the above Instructions even if
your spouse dlod,

consider as earned income for p
services rendered, an amount not in excess

" of 309% of your share of net profits of the

business.
Line 16a—Tax—=
How To Figure Your Tax if You Take the
Standard Deduction and the Above
Instruction Jsn't Applicable

If tine 15 is under $15,000, find your
tax in the Tax Tables. The standard de-
duction has been allowed in these tables.
Also, the deduction for the exemptions you
claimed has already been allowed in these
tables. Enter the tax on line 16a.4

If line 15 is $15,000 or more, fill in lines
43 through 47. (Yaur standard deduction
goes on line 44.) Use Tax Rate Schedule
X, Y, or Z to figure your tax. Enter the
tax on line 16a.*
How To Figure Your Tax if
You itemize Deductions

Fill"in Schedule A and enter your total
deductions on line 44. Fill in lines 43, 45,
46, and 47. Use Tax Rate Schedule X, Y,
or Z to ﬂgure your tax. Enter the tax on
line 16a.*
QOther Ways to Figure Your Tax

Schedule G, Income ing.—It may
be advantageous to use the "averagmg
method” if after subtracting $3,000 from
your 1975 taxable ihcome (line 47), the
balance is over 30 percent of the total of
your taxable income for the tast four years
(1971 through 1974). If you use this
method, fill in Schedule G. For more infor-

mation, get Publication 506, Computing

Your Tax Under the Income Averaging
Method.

Schedule D, Alternative Tax.—It may
be advantageous to use the alternative tax
if you have a net long-term l:apltal gain,
or if your net long-term capital gain was
more than your net short-term capital loss.
See Alternative Tax Computation on Sched-
ule D. if you use this method, fill in Sched-
ule D

Form 4726, Maximum Tax on Earned
Income.—The tax on earned taxable in-
come is limited to a maximum rate of 50
percent. Get Form 4726 for more informa-
tion if your earned taxable income was
over:

$38,000 and you are single,

$52,000 and you are married filing

jointly or are a qualifylng wid-
ow(er) with dependant child, or
$38 000 and you claim unmarried. heaa
of household status.
Line 16b—Credit for Personal Exemp-
tions.—Muitiply the number of personal
exemptions on line 6d by $30 and enter
the amount (but do not enter more than
the tax shown on line 16a).
Line 21a—Federal Income Tax Withheld.—
Enter the total income tax withheld as
shown on your Forms W-2 or W--2P,
Line 21b—Esti Tax P —
Fill in on this line any payments you made
287)'50ur estimated Federal income tax for

your tax instead o o in-
Liretion for tine 44(b) if tine 15: (1) includes
less than $750 of income cther than sarned in-
come. 8nd (2) is less than $10,000 if single or
$5,950 if marcied filing separately and your
spouse does not use the percentage standard
deduction.

‘Include in the amount on line 168 lny plrﬂ!l

x from Form 4970, Tax on Accumulati 3.
tﬂbutlen of Trusts, or Form 4972, Sp.clll 10 V!Ir
Averaging Mathod, which may be r
ciplents of lump-sum dlnrlbutlonl lrum qul Iﬂld
employees’ trusts or annuity plans.
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Line 21c——Earned Income Credit.—

Generally, If line 15, or your earned income if greater, is less than $8,000 you may
be eble to claim s refundable credit based on your earned income. For this purpose
earned income means wages and salaries after the sick pay i tips,

other emplo; g'ee compensation, and your net

(Form 1040), line 13. if you are married you must file'a joint Income tax
owevar, certain married persons living apart with 8
may be ellglble to claim the credit-—see Were You Married and Living

Schedule S
return to be eligible for the credit; h
dependent chil
Apart from Your Spouse? on pa

0 5,

Complete the Earned Incomo Credlt Worksheet on
1) did not check the box on Form 1040, iins 3
2) are not entitled to file Form 2555, Exemption of Income Earned Ab:

Sources in United States Possesslons; AND,

Si
{3) can answar "‘Yes," to all of the following questions.

A s your adjusted gross income, Form 1040, iine 15, less than $8,0007 .
B Is your earned Income (see ling 5 below) less than $8,0007 .

€ Did you pay more than half the cost of keeping up a8 home In the U.S. In
which you lived and which for the entire year (except for temporary ab-~
sances for vacation, school, etc,) was also the home of your chlld whom

, Exclusion of Income from

Penalties are also provided for tate pay-
ment of tax unless you can showereason-
able causs for the delay.

Taxes Not Pald when Due.—The panalty
for failure to uy taxes when due is 14 of
1 percent of the unpald amount for each
month or part of a month it remains un-
paid—up to 25 percent of the unpald
amount. The penaity applies to any unpaid
tal shown on a return. It also applies to

r portion of additional tax shown on’a
bill If it Is not pald within 10 days from
the date of the blil. This penaity Is in eddi-
:Ion to the applicable interest charge on
ate

from self- as shown on

If you:
married filing separately);
road, or Form

Yo | Mo

&\\\\N

Penalty for Not Paying Ennugh Tax Dur-
ing the Year.—Add lines 21c, 57, 60, 61,
62, and 65, Subtract this total from line
20'and call the difference total A. Add lines
21c, 21d (unless extension is filed and tax
is paid before January 31, 1976), 65, and
66. Subtract this total from line 22 and
call the difference total B.

It totat B s less than BO percent (66
percent for farmers and fisharmen) of total
A, you may ows a penalty unless you meet
one or more of the exceptions explained on
Form 2210 (Form 2210F for farmers and
fishermen). Attach this form or a state-
ment to your retumn to show how you,
figured the penalty or which exceptions
you believe you meet.

if 'you owe 8 penaltz check the box
between lines 23 and and show the
amount in the bottom margm on page 1
of Form 1040 and write ‘‘Penalty—esti-
mated tax.” If you owe tax on line 23, In-
clude the penalty emount in with your total.
Or, if you are due a refund, subtract the
penalty amount from overpayment on line
24,

Line 26——Overpayments Credited h

« you can claim as a dependent? (See pages 5 and 6). . A
D Was your dep child under 19 years of age ora stndenn (See w 6. ) | |
) Eamed Income Credit Worksheat
1 Amount of wages, salaries, tips, etc. (from Form 1040, line 9)
2 Sick pay exclusion (from Form 1040, 1ine37) . . . . . .
3 Subtract line 2 from linel . . . e e e e e e
4 Net earnings from self. : (from SE (Form 1040),

line13) . . . . .

tract line 4 from line 3.)

6
7 Amount from line 5 or line 6, whichever Is larger . . . . . .
8 Enter 10% of line 5 but not more than $400 . . . . . L e

i line 7 is $4,000 or less, do not complete the rest of this worksheet
but enter the amount from line 8 on Form 1040, line 21c.

9 Amount from line 7 .

10 Limitation base . .. PR
11 Subtract line 10 from line 9 PN
12 Enter 10% of line'11 . '

13 Earned Iincome credit (subtract Hna 12 1mm llne 8). Enter hare and
on Form 1040, line 21c. (Do Not File—Retain For Your Records) .

Earned income (add lines 3 and 4, Howevar l1 line 4isa Ioss. sub-

Adjusted gross income (from Form 1040 IInelS) e e e e

4,000

Une 21d-——Extenslon of Time to File 1975
Retum.—It you filed an apphcatlon to

if you find thatgyou need more income
tax wnthhald for 1976, you can file a new

request an automatic 2
time to file Form 1040 for 1975, enter the
amount paid with Form 4868 on this line.
Line 22—Speciatl Nate for Beneficlary of a

certificate, Form W-4, with your
employer and claim fewer allowances. Or
you can ask your employer to withhold
mora muney It you prefer, you can file a
Tax on Form

Trust.—If you have a tax credit of
the “throwback” rule, include the credit in
your total for line 22 (sae Form 4970). On
the dotted line to the left of the line 22
entry space, write “Throwback credit,”” and
show the amount,

Line 23—Balance Due.—Iin most cases,
people who have income tax withheid
from their wages will find that the amount
withheld will be fairly close to their tax
for the year. Sometimes it is not, and this
is more likely to happen if both you and
your spouse worked,
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lMO—ES and make instailment payments.
For more information, get Publication 5085,
Tax Withholding and Declaration of Esti-
mated Tax.
Penalties and Interest

Avoid penalties and interest by correctly
filing and paying tax when due. The faw
provides a penalty of from 5 percent to
25 parcent of the tax for late filing unless
you can show reasonable cause for the
delay. If you file a return late, send a
full explanation with the return.

1976 E Tax.—We will appl 3
amounts you want credited to estimates

tax to the account under your social se-
curity number, untess you attach a request
to apply it to your spouse’s account. The
request should include the social security
number of your spouse If it is not shown
on the return.

Declaration of Estimated Tax

Citizens of the United States or residents
of the United States,.Puerto Rico, Virgin
islands, Guam and American Samoa must
make a declaration of estimated tax It their
total estimated tax is $100 or more and
they:

. (1) Can reasonubly expect to recelvo
more than $500 from sources other than
wages subject to withholding; or,

(2) Can reasonably expect gross Income
to exceed—

(a) $20 000 for a single individual,

d of a household, or a wldow
or wldower entitled to the special
tax rates;
$20,000 for a married individual en-
titied to file a joint declaration with
spouse, but only it the spouse has
not received wages for the taxable

(b,

=

ear;
() gZ0,000 for a married individual liv-
ing apart from spouse as described
on paso e 5;
$10,000 for a married indiyviduzl en-
titled to file a Joint declaration with
spouse, but only if both spouses
received wages for the taxable year;

or,

{e) $5,000 for a married individual not
entitted to file a8 joint declaration
with spouse.

Sea Form 1040-ES for details.

[()

-
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Instructions for Page 2 of Form 1040

PART |.—Income Other Than
Wages, Dividends, and Interest
Miscellaneous Income

Line 29b—50%, of Capital Gain Distribu-
tions.—If you do not need Scheduie D to
report any other gains or losses or to figure
the alternative tax, do not fill in that sched-
ule. Instead, show 50% of your capital
gain distributions here.

Line 31b—Fuliy Taxable Pensions and An-
nuities.—See Instructions for Schedule E
for information on pensions and annuities.

Use this line to report: (1) Pensions and
annuities if you paid no part of their cost.
(2) Military retirement pay from Form
W-2P. (3) Amounts received as annuity
under the special rule (see Instructions for
Schedule E) if you recovered your entire
cost before January 1, 1975

Line 33—State Income Tax Refunds.—
Show only that part of refund of State in-
come tax attributable to itemized deduc-
tions taken in a prior year that resulted in
a Federal tax benefit. Do not offset this
amount against your deduction for current
year taxes.

Recelved ~~Show

Line 34—Alimony
ou ived as or sepa-

rate maintenance.

Line 35—Other.—Use this line to report
and teil the source of any income you can-
not find a place for an your return or other
schedules. Include prizes, awards, and
amounts you recovered for bad debts,
medical expenses or other items that re-
duced your tax in a prior year.

Also report gross lottery and gambling
winnings. You must report the gross
winnings as income on line 35. Lottery and
gambling losses can be taken as an item-
ized deduction only on Schedule A. How-
ever, such losses are limited to the
amount of winnings reported.

Generally, self.employment income
must be reported on Schedule C (Form
1040) or Schedule F (Form 1040). How-

PART H.—Adjustments

to Income

Line 37—Sick Pay Exclusion.—You may be
able to take an exclusion for pay you re-
ceived while you were absent from work be-
cause of injury or sickness if you were
covered by a sick pay plan paid for by
your employer, |f both you and your em-
ployer paid far the plan, you may be able to
exclude all the benefits you received from
the part you paid. But there is a limit on
excluding benefits you received from the
part your employer paid,

A disability pension may also qualify for
the sick pay exclusion.

For information on how to figure your
exclusion, get Form 2440 and Publication
522, Adjustments to tncome for Sick Pay.

Enter the amount of your sick pay exclu-
sion on line 37 and attach Form 2440 (or
other required statement showing how you
figured the exclusion, when you were ab-
sent, regular weekly rate of pay, and
whether you were in the hospital}.

Line 38—Movlng Expenses. —Employees
nd

(4) Other Business Expenses.—If you
itermize deductions on Schedule A, you can
also deduct olher business expenses under

Examples of these expenses are dues
to unions and professional organizations
and the cost of tools, materials, etc., that
your employer did nat pay for.

If you paid part of an expense and your
employer paid part, you can deduct the
amount you paid. If your employer paid you
more than you spent, report the difference
as income, (See instructions for Reporting
Deductions and Excess Payments on this
page.)

if you claim a deduction for business
expenses, attach Form 2106 or a statement
showing the following: (1) The total of all
amounts received from or charged to your
empioyer and nature of your occupation.
(2) The amount of your business expenses
broken down into broad subjects. (3) The
number of days away from home on busi-
ness.

Even if you do not clalm a deduction for
your business expenses, you must attach
the above information to your return uniess
you were required to, and did make a satis-
1actqry accounting of them to your

an
Y

ployed persons mcludmg partners can de-
duct certain moving expenses. The move
had to be in connection with your job or
business. The expenses you can deduct in-
clude the cost of moving your family, furni-
ture and other household goods, and per-
sona! belongings. You can also deduct
meals and lodging while traveling to your
new home.

Up to a certain amount, you can also
deduct for: (1) Travel, meals, and lodging
for househunting trips you made after
getting the job and before you moved. (2)
Meals and lodging while in temparary quar-
ters in the general area of your new place

“of work, for up to 30 days after you got the

job. (3) Expenses for selling, buying, or
leasing your new or otd home.

For more information, get Form 3903
and Publication 521, Tax Information on
Moving Expenses.

If you find you can deduct moving ex-
penses, filh in Form 3903, Also, report on
Form 1040, line 9, all amounts you were
paid or repaid for moving expenses. (If you
were empluyed these amounts should be

ever, il you received self-er in
come such as directors' fees and you did
not incur any expenses with respect to
this income, you may enter the total
amounts received here and on Schedule SE
(Form 1040}, line 5(e}.

Net Operating Loss.——If you lost money
in a trade or business in 1975, you can
subtract the loss from your 1975 income.
{The loss can also be from a personal cas-
uvalty or theft loss or from selling or dispos-
ing of real or depreciable property used in
your trade or business.)

If your losses were more than your
income, the difference may result in a
“net operating loss.” Generally, you can
use it to reduce your income for the three
years before 1975 and the five years after.
This means you have to carry the loss
back to 1972 and then bring any re-
maining toss forward to 1973, 1974, and
1976 through 1980. If you are due a re-
fund from the *carryback,’” you may use
Form 1045 to get a quick refund.

f you had a loss in a prior year to carry
forward to 1975, enter it as a “‘minus’
figure on line 35, Attach a separate sheet
showing how you figured the amount.

d on Form 4782 and in total wages,
tips and other compensation on the Form
W-2 your employer gave you.) Then show
your allowable expenses on line 38.

Line 39—Empl

ployer.

You are considered to have made a satis-
factory accounting if:

(1) You received either a daily allow-
ance of no more than $44 instead of actual
living expenses or the maximum per diem
rate authorized to be paid by the Federal
Government in the locality in which the
travel is performed, or a mileage allowance
of no more than 15 cents a mile. However,
an employer may grant an additional aliow-
ance for parking fees and tolis attributable
to the traveling and transportation ex-
penses as separate items.

(2) Your expenses were the type neces.
sary to carry out your employer's trade or
business, and you gave your employer
proof of the time, place, and business
reason of the travel.

If you use your own car for business
reasons, you can deduct what it cost you
for business use. Instead of figuring your
actual expenses such as gas, oil, repairs,
license tags, insurance, and depreciation,
you can take a fixed mileage rate.

This is figured at 15 cents a mile for the
first 15,000 miles and 10 cents for each
mile over 15,000. Add to this amount your
parking fees and tolls.

For automobiles that have been or are
consndered fully depreciated, the standard
rate is 10 cents a mile for all

(and Employar Paymen(s) —_

Deductible Expenses and Excess Pay-
ments.—You can deduct the expenses
listed betow that were not paid by your
employer.

(1) Travel and Transportation.—You
can deduct bus, taxi, plane, or train fares or
the cost of using your car in your work.

(2) Meals and Lodging.—You can de-
duct these if you were temporarily away on
business at teast overnight from the gen-
eral area of your main place of work. You
cannot deduct the cost of meals on daily
trips where you did not need to sleep or
rest.

(3) Outside Salesperson.—In addition to
the above, an outside salesperson can gen-
erally deduct other expenses necessary in
sales work. For example, selling expenses,
stationery, and postage. An outside sales:
persan is one who does all selling away
from employer's place of business. 1f your
main duties are service and delivery, such
as 2 milk driver-salesperson, you are not

an outside son.

business mileage.

You can change methods of figuring
your cost from year to year. But you can-
not change to the fixed mileage rate if you
claimed depreciation and did not use the
straight line method, or if you claimed addi-
tional first-year depreciation,

For more information, get Publication
463, Travel, Entertainment, and Gift
Expenses.

Reporting Deductions and Excess Pay-
ments.—Report expenses and payments as
explained below.

(1) 11 your employer paid you more than
you spent, report the difference on line 35,
under “Other.”

(2) f you spent more than your employ-
er paid you for travel and transportation,
meals and lodging, and outside salesperson
expenses, you can deduct the difference
on line 39. if you itemize deductions and
had other business expenses your employ-
er did not pay for, you can deduct them
under ‘“Miscellaneous deductions” on
Schedute A.

Page 9

(3) If your expenses equaled the pay-
ments you received (or were more than the
payments but you do not want to claim a
deduction for the difference), write on the
bottorn margin of page 2, Form 1040,
“Employer payments were not more than
my business expenses.’

Note: It your Form W-2 includes
amounts your employer paid you for busi-
ness expenses, attach Form 2106 or a
stakement (See instructions for Deductibie

and Excess Pay .) Include

your total expense on line 39.
llnes 40a and 40b—-Payments to a Re-
Plan or Ar
i file the icab

Iisted betow.

(1) Sole proprietors who have Keogh
(H.R. 10) plans should file Form 5500-K
or Form 5500 for such plans. Do not attach
to your Form 1040.

Partners are not required to file returns
for Keogh pians in which they participate.
However, partnerships are required to file
Form 5500 or Form 5500-K to report on
Keogh plans.

Complete a Form 5500-K for all plans
with fewer than 100 participants and with
at least one owner-employee and file as a
separate return. Attach completed Forms
5504 and 5505, as appropriate, to the
Form 5500-K. Complete a Form 5590 for

candidates and elected public officials.
Publication 585, Voluntary Tax Methods to
Help Finance Political Campaigns, explains
the circumstances under which a deduc-
tion or credit for a contribution is more
advantageous.

if you elect to claim a credlt the amount

haif of th

The Form W-2 your employer gives you
will show any social security tax you owe
on- tips you reported to your employer.
Enter that amount on line 61.

Be sure all your tips are included as
income on Form 1040, line 9.

Llne 62-—Excess Con(rlbullon Tax on In-

of the credit is
contributions  paid, but not more than
$25 ($50 if married and filing a joint
return). Do not enter more than the
amount on line 16c reduced by the amount
of credits on lines 48, 49, and 50. Make a
’s1ide calculation before you enter the credit
ere.

Line 52—Credit for Wages Paid or incurred
in Work Incentive (WIN) Program.-—Busi-
ness employers may claim a credit of 20%,
of the salaries and wages paid or incurred
to employees hired under a Work Incentive
(WIN) Program. The credit is allowed for
salaries and wages paid or incurred in the
first 12 months of employment.

Employers may also claim a credit of
20% of salaries and wages paid for busi-
ness or nonbusiness employment of cer-
tain Federal welfare recipients hired after
March 29, 1975, for services performed
before July 1, 1976. For nonbusiness em-
ployers, this credit is limited to $1,000 for
each employee. See Form 4874.

Lme 53—Credit for Purchase of New Prin-

each plan with 100 or more par

and file as a separate return. Attach com-
pleted Forms 5504 and 55085, as appropri-
ate, to the Form 5500. If you file two or
more Forms 5500, attach them to Form
5501. File these forms on or before the
15th day of the 5th month following the
close of your taxable year.

{2) Individuals who have made contri-
butions to an individual retirement arrange-
ment enter the allowable deduction shown
on Form 5329, Part Ill. Married persons,
both of whom qualify for the deduction, fil-
ing a joint return, should attach a Form
5329 far each taxpayer and enter the com-
bined deductions on line 40b.

Individuals who have an individuai re-
tirement account or annuity, must attach
Form 5329 whether or not a contribution
was made in the year. Also, attach Form
5498 to Farm 5329, except for individual
retirement bonds.

Caution: Failure to file Form 5329 by

the due date, without reasonable cause,
will result in a penaity of $10 a day for
each day it is not filed, not to exceed
$5,000.
Line 41—Forteited Interest Penalty for
Premature Withdrawal.——You can deduct a
forfeited interest penalty for premature
withdrawal from a time savings account on
this line. Enter the amount of forfeiture
shown on your Form 1099~INT here. Note:
Be sure to include the gross amount of
1975 interest income in line 11.

PART IV.—Credits

Line 48—Retirement income Credit.—See .

instructions for Schedule R.

Line 49——Investment Credit.—For excep-
tions and conditions under which you can
take an investment credit, get Form 3468.
Line 50—Foreign Tax Credit.—You -can
claim credit for income tax payments to
a foreign country or U.S. possession only
if you itemize deductions. For more infor-
matlon get Form 1116.

Line 51—Credit for Contributions to Can-
didates for Public Office, etc.—You may
claim a tex credit here or an itemized de-
duction on Schedule A, line 33, but you
cannot claim both, for contributions to
candidates for public office and political
committees and to newsletter funds of
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ipal You may be able to
clanm a credit of 5% of the purchase price
of your new principal residence that was
constructed or being constructed before
March 26, 1975, and acquired and occu-
pied after March 12, 1975. The maximum
credit is $2,000. See Form 5405.

PART V.—Other Taxes

Line 55—Tax from Recomputing Prior Year
Investment Credit.—Enter the difference
between the credit taken in a prior year
and the credit you refigured due to dispos-
ing of the property early. Attach Form 4255.
Line 56—Tax from Recomputing a Prior
Year Work. Incentive (WIN) Credit.—If a
WIN employee is dismissed before the end
of the first 12 months of employment or
during the following 12 calendar months,
you must repay (with certain exceptions)
any tax credit previously taken on the
salaries and wages paid or incurred to
that employee. See Form 4874.

The tax from recomputing a prior year
(WIN) credit may not be offset against the
current year's (WIN) credit.

Line 57—Minimum Tax.—If you have
items of tax preference (accelerated de-
preciation, stock options, long-term capi-
tal gains, etc.) of more than $30,000
($15,000 if married filing separately), at-
tach Form 4625 even if there is no mini-
mum tax due.

Line 58—Tax on Premature Distributions
from Individual Retirement Arrange-
ments.—Enter any tax due as shown on
Form 5329, Part V.

Line 59—Sell -employment Tax.—Enter
amount shown on Schedule SE, line 18.
Lines 60 and 61-—Tax on Tip Income.—If
you received tips of $20 or more in a
month that you did not report to your
employer, or if your wages were not enough
for your employer to withhold social secu-
rity or railroad retirement tax on tips that
you reported, you must pay these taxes
with your Form 1040.

For tips you did not report but must pay
social security tax on, attach Form 4137.
Enter the tax on line 60. For tips you have
to pay railroad retirement tax on, contact
your nearest Railroad Retirement Board
office for information. Include the tax on
line 60. On the dotted tine to the teft of the
line 60, write “'RR tax on tips."

—Enter
any tax due as shnwn on Form 5329, Part

Lme 63—Tax on income Subject to the
Penalty Under Section 72(m)(5).—If you
received income resulting from a premature
or excessive distribution from a qualified
employees’ pension plan or trust when you
are (or were) also an owner of the busi-
ness, such income is subject to a penalty
under section 72(m}(5) of the Code. Enter
the amount of tax in your total for line 63.
On the dotted line to the left of the line 63
entry space, write "“72(m){5) Tax', and
show the amount.

PART VI.—Other Payments

Line 64—Excess FICA, RRTA, or FICA/
RRTA Tax' Withheld—More Than One
Employer.—

If you had more than one employer in
1975 and together they paid you more than
$14,100 in wages, too much social security
(FICA) tak, railroad retirement (RRTA)
tax, or combined FICA and RRTA tax may
have been taken out of your wages. If too
much was withheld, you may be able to
take credit for it against your income tax,
Foliow the steps below to figure your credit.
If you are filing a joint return, you have to
figure this separately for you and your
spouse,

Slepl {a) Add all FICA and RRTA tax
withheld by empiayers from
your wages for 1975.° Enter
the total hers . . . $

(b) Add all uncaliectsd FICA or
RRTA tax on tips, if any.
Enter the total here

Step2.Add (Y and (b} . . . . .

Step 3. Subtract . .

Step 4. Enter this arnnunl on Fnrm

1040, line 64 . . )

*Note: Do not mclude more than
$824.85 for any one employer. If any one
employer withheld more than $824.85, ask
that employer to refund that excess to you.
You cannot take credit for it on your return,

Line 65—Credit for Federal Taxes on Spe-
cial Fuels, Nonhighway Gasoline and Lu-
bricating Qil.—Enter on this line any tax
credit you can take for:

(1) Gasoline used—

{a) an a farm for farming use.

(b) in vehicles and machines used
aff the highway, such as in
boats and, generally, in com-
mercial aircraft.

(c) in vehicles furnishing certain
public transportation by land.

(2) Lubricating oit used for any purpose
other than in a highway motor vehicle.

(3) Special fuels used—

(a) on a farm for farming use.

(b) in vehicles furnishing certain
public transportation by land.

(c) generally, in commercial avia-
tion or under other conditions
not subject to tax.

Attach Form 4136. For more informa-
tion, get Publicatlon 225, Farmer's Tax
Guide, or Publication 378, Federal Fuel
Tax Credit or Refund for Nonhighway and
Transit Users.

Line 66—<Credit for Taxes Pald by Reg-
ulated
credit hera. Attach Copy B of Form 2439.

s
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Dele wrrfved min LS, e Attuch stecnont | D58 Sibved paitd 0 US| busiouss (Rliak stateracnt

ing temputsticn. e .8,

. ; = sbodag comprhon.)

G (a) Siata any contrsctual terms ar cther conditions velating to the length of your i aviced.

(b) Stata the type of vise you enterad ths furc'gn couatry cader,
(c) Did your visa eantain aay limitatiens s tn the leagth of your stey or &n:

nyment in a forelgn countny? . . . . . . . ] Yes [ No

1 "'Ygs,” sttach explanation.
(d) List the places where you have resided and the dates of residenca ginca ya lek the U.S, to i 1! abroad,

{&) GTld you maintain & home in thx U.S. while residing abroad? - Y [ Nc
it “'Yes,” show uddress of your ome, wheliier it wis rentedd, end the pames and retat hips of (e
m To irs Comcicted (or Physical Bresenca ORy
'frna 13-month prricd the exemption for physical pres tice in a fureign countne iz basod on is Tiem L. - theough .

n countries thet did not l'wslvc
7 numbei of fulf duys to end
present In a farsign cianitry of

tha 18-taonth
watars for 24 k
no traved {c rep
8 1f.nenth puriod

2 Enter all trave! zhroad dunng except travel botwesn f
travel cn or over Internation. i

of 18-month period. i 1
couniries during tha e:.l

the € xn.mptvor
or 4

Ammml

Nama o ca
Uncloding S

(1153
or

(
shw:ln. u;'nn-n.hul )

9 Eater prior yeers you claimed exemption fer licome earnnd abroad under secticn 913 p»
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Form 2555 (Rev. 1075 Fage &
Ts bo Compluled for Both Bona Fide Residence and Phyaleel Fresenca
10 Enter betovs yeur tctal earned ircome, knzluding roncash remuncratlzn, (Sea Instructions 7 and §0c).)
is part of the incorne (such &3 bonuses) attributel!s ta services perfarmed in past years or to ba piformed for yaars othes then
5 e e . [ Yes [] He

" sna Instructions 10{a) and 12,

Lo rcl repont exempt Incame on your Ferin 1040, but enter all taxab!s income in ths appropriate sections of ihe forin. I} you
received &' cr past of your income In foreign currency, translels its exchangs valug Into terias of LS. dollars at the rates provail-
Ing at the time you actually or constructivaly received the incoma.

Exchange

Earned income (ior personal services rendered in foreign countries) rates teed i o

31 (o) Total wagas, salaries, bonuses, commissiens, e, received during this yaar . . . . . . .
(4) Amouat attribulable to pricr years or futurs years. (S¢3 Instructions 10(a) end 11.) . .
(c} Balance zitributable to this year. (Subtract line 11(5) from line 21(a}) . .

12 Pensions and crnuitles (See Instruction 10(d).) .

13 Allowable share of Income far personal seovices rendered. ($eo Instruztions 7 and 10(«))
{8} 1o a buslness (Iacluding ferming) cr profession. (Attach Scheduls € or F (Form 1040)) . .
(B) baa g

tnership (Glve nemie, sddress, snd natuse of incomz.),

.
14 Noncosis remuneration (Market valus of propsrty or facilities furnished by empioyar. Attach
showing how determinad.)
@ Home o v 0 0 0 0 s s s s L s e e e e e e e e e
by Car . . . .
{c) Othear property facilitics (Spn.nfy

18 Other incame (Specify.)

16 Miowanzes of relmburssmants
(@ Costof ving . . . . . . . . . . . ...
(h)‘ Oversess differentlal . . . . . . . . . . . . . . .
@ Famlly .« . . . . L0 h L s e e e e e e e e e e
() Educaion . . . . L L UL L o e e e e e e e e e
{o) Homaleave . . . . . . . . . . . ..o e e e e
() Quertsrs . ., . . . . . A e e e e e e e e e e e

(9) For any other purpose {Speclty. )

17 Tutal earned income fiom sdurces cutslde the U.S.

I8 Amouat exempt (I exempt status changed durlng ths taxable year, camp!eta schedula beluw) C e e e e e
18 Taxable incoma (Lins 17 less line 8. If le=s then zovo, enter zero, Enter here and repurt on Form 1040.) .

Scheduia for Computstion of B Claimed in Part §if, lne 13, abuve.

{The §20,000 and $23,000 examptions are for full taxable vears. Proix
exempt status changas during ths taxablo year, Sed Instructions §(s)

¢ them If your
{iiy end 1G(c).)

A B
20 Applicable exemBOD .« . . . . v h . e e e e e e e e e e e e e . L E29,000 $25,000
23 Number of exemption qualifying days in tanabhs YA . . . .« & « v 4 4 4 4w . . o
22 Total numiber of days in taxeble year . . e e e e e e e e
23 Psrcontsge applicetle (Divide the numer of deys cn 23 by tiw nuiaber of doys on na 22) ., 9‘., "}-‘4
24 Allowatis exemption (Muitlply the amount ¢ Hine 20 Ly the perconton 642233 « « . . . . § %
25 Total allowabls exsmption (Add emoaunts on lina 24, coliming A and B. Enter here and on line By .00 L s

(i i1 e space Is neadod f0r zny schodule, ctr., sttach staumant.)
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Fonm 2555 (Rev. 10-75) Al

1. @zneral.—To determine whether
ou must fiie Form 1040, see Who Must
ile on page 3 of that form's instruc-

tions. In determining whether you must
fite a return, be sure to include your
incoma earned abroad even though it
may qualify for tax exemption, 2s
explained beloy.

U.S. citizens in foreign countries are
subject to the seme U.S. income tax
laws as thosz living in ihe U.S. How-
ever, there is an exception as to their
eamned inceme as defired in inztruction
7, recaivad for personal services ren-
dered abroad. A limiled an:ount of
earned income may be axempt frem tax
if a citizen rneets either the “'bona fide
residence’ test or the *‘physical pres-
ence’ test (See Instiuctions 8 and 9.)
Detailed information abwout these pro.
visions may be found in Publication 54,
Tax Guida for U.S. Citizens Abroad.

Resident aliens of the U.S. from
certain forsign countries with whor tax
treaties are in effect quaiify for the
benafite of section 9131(a)(2) of the
Code (physical presencs) to the same
extent as U.S. citizens under *‘riondis-
crimination’ clauses of such treaties.
To determina whether the country of
which you are a citizen contains such a
“nondiscriminaticn’  clause in its
treaty with the U.5., get Publication 54,
Tax Guide for U.S. Citizens Abroad.

2. How to file.—If you qualify for ex-
emption cn any part of your earned in-
come from sources outside ths U.S,
show your exempt incomie and informa-
tion supperting it on this form. Then
attach it to your completed Form 1040.

¥ you earned your only income
abroad and a!l of it qualifies for exemp-
tion, you need only comglete this form
and attach it to a Form 1040 shewing
your name, address, soclal security
number, and csignature.

Report on your Form 104G compan-
satlon earned in the U.S. for pers¢nal
services performed befare foreign resi-
dence began. Also report on Form 1040
all other items of gross income, inctud-
ing earned income that does not
qualify for exemplion (such &s a pro
rata part of your earned income if part
of the personal services was rendercd
during temporary business trips to the

S.).

Note: if gou qualify for the benefits
of section 911, you can not claim the
earnad income credit.

3. Where to file.—File Form 2555
wilh Form 1040 with the Internal Rev-
enus Service Center, 116Q) Raosevall
Boulevard, Philadelphia, Pennsylvania
19166,

4. When to file.—April 15 is the dus
date for filing calendar year income lax
returns. However, if you are residing or
traveling outside the U.S. on April 15,
you are autemnatically allowed an exten-

Instructions

sion of 2 months to June 15, The 2.
month automatic sxtension also applizs
to fiscal year taxpaycis.

if you teke advanlage of ths auto-
metic extensicn, you are required ¢s
attach a statement to your return show-
ing that you were residing cr traveling
outside the U.S. ¢n the duo date of
your return. Inteiest is charged al the
applicable rate on any unpzid tax from
the due date of the return untif the date
of payment.

5. Specizi extensions of time for fil-
ing—If you expect to qualify for the
exemption explaine’ in instructicr 8 or
9 on a date mcva than 2 months after
the regular dua date of your raturn, you
may apply on Forrm 2350 for an exten-
sion to a date after that on which you
expect to quslify for the examption. Send
the application for extensicn to the
office whera the raturn witl be filed, be-
fore ihe dus data of the raturn (for cal-
endar year taxpayers, this would be
June 15). Interest is charged i the
same manner as explained in [nstruc-
tion 4.

6. Joint returns---Alien spsuse.—
You may file a joint return if beth you
and your spcuse are 11.§. citizens and
you both use the same taxable year.
If you file a joint return complets sep-
arate Forms 25565 if each of you has
exempt earned income, You may not
file a joint return if either you or your
spouse was a rienresident alien at any
time during the taxable year. However,
you may claim: an exemption for a non-
resident alicr: spouse who had no gross
income from U.S. sources and was not
the dependent of another taxpayer.

In zpplying the exclusion limitations
uitder community properly iaws, the to-
tal community incoms exempt caonot
exceed the amount that would be ex-
empt if tha incoms were not community
property.

Married persons eligible to file a joint
return under the rules of the above para-
graph may do so even if one of them
has exempt earned income and the
other does not.

7. Earned Income.—Earned income
from sources outside the U.S. means
wages, salaries, professionai fees, and
other compensation for personal serv-
ices actually rendered. It does not in-
clude compensalion for personal serv-
ices to a corporation that consists of
a distributivn of earnings or profits
rather than 2 reasonatle allowance as
compensation for tha personal services.
It does not include cividends, capital
gains, interest, etc.

if you engaped in a non-corporate
trade or business in which both per.
sonzl services and capital werz material
income-producing factors, a reasonable
it as comp! ion for your
personal sarvices will be considered

Dutech at perforation znd file aniy pages 1 and 2. 2. Poga 3

earned incomo. This earned inteme
amount, however, cannot be more ihan
30 percent of your share of the ngt
profits from the trade cr business,

8. Bona fida resldence {sec. G1ifa}
(1) Inteinal Revenua Code).—~—

{2) Gensral,—

() If you are a buna fide resident
cf a foreign country or countries far an
uninterrupted period which inciudes an
entire taxable year, you can, subject lo
the retes in Instruction 10, exclude up
to $29,000 or $25,000 of your ecrined
iacome from personal services rendeced
abroad for each taxable yezr. For each
of the first 3 conseculive years of your
bona fide foreign residence, ysu can
exclude no nicre than $20,000 sarned
income for cach year. The maximum
evclusion for each year of bona fid» for.
eign rasidence alter the first 3 consecu-
tive ycars is $25,009.

(i} Use tho following example ta
determiine the exclusion amount when
the third consecutive year does not end
with the last day of the taxable year:

Assuming the third consecutive year
for a calendsr year taxpayer endi.on
June 30, prorats both the $20,000 ang
$25,000 during that year. The $20,60C
limitation wili apply for January 1
throug! June 30, and the $25,000 lim-
itation wil! apply for July 1 through De-
cember 31.

(b) Determination of residence.~No
specific rule can be staied for deter
mining whether you are a bona fide
residert of a foreign country, because
the determination involves your inten-
ticn as tc the length and nature of your
stay. Your intention to establish a tona
fide rasidence in a foreign country may
be evidenced by words and acts. if
these confiict, more eraphasls will be
placed on acts than words. Generally,
if you go to a foieign country for a defi-
nite purpose of a temporary nature and
return to the U.S. after that purpose has
bzen accomplished, you are not a bona
fide resident of the foreign country.
However, if accomplishing the purpose
requires an extended and indefinite
stay, and you therefore make your hiome
in the foreign country, you may bs a
bona fida resident of the foreign country
for Federal income tax purpases.

(c) Staiement of nonresiderce.—If
you made a statement to the authorities
of a foreign country in which you have
earned incorne that you are not a resi-
dent of that country, and you have been
held not subject to its income tax, you
will not be considered a kona fide resi-
dent of that fereign country. If you
made such a statzinent and a determi-
ration is being made as to whether you
qualify as a bona fide foreign resident,
provided no adverse determination has
been made by the authorities of the

€TU—10—83541-1
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foreign country on your nonresidence
status, you will be corsidered not sub-
ject to the income tax of that foreign
country.

(d) Treatment of noncash rerunera-
tion.—If you qualify as a bona fide res-
ident and received noncash remunera-
tion in the form of a right to use prop-
erty or facilitiss (such as a home or
car), it wiil be taxabls in the sarne man-
ner as any other compensation, subject
to the $20,600 or $25,00G exciusion.

(e) Dsfinitions.—

(i) Entire taxable year.—If you
use the calendar year as your taxable
yaa:i, your entire taxable year is the
period beginiiing January 1 and ending
December 31.

(if) Uninterrupted period.—The
term uninterrupted period in (a), above,
refers to a U.S. citizen's bona fide resi.
dence and rot to his or her physical
presence in tha foreign country.

9. Physical preseni:e {sec. 211(a)(2)
Internal Revenue Coda).~—

(a) General.—If you are physically
presant in a foreign country or countries
for a total of at least 510 days during
any period of 18 consecutive months,
you can, subject to the rules in Instruc-
tion 10, exciude up to $20,000 of your
earned income for each taxable year.
You uan do this provided the carned in-
carne is for personal services performed
outside the J.S, and is attributatle to
the 18-month period.

(b) Determination of 18-month peri-
od 3nd appiication of 510-day rufa.—In
figuring tiie minimum of 510 full days’
presence i 2ny foreign country or ceun-
tries, add &il separate periods of pres-
ence during the 18-month pericd. The
510 full dayvs need not be consecutive,
but mzy be interrupted by periods dur-
ing which you are traveling over interna-
ticnal waters or are othurwise not pres-
ent in a foreign ~ountry. (For additisnat
information and examples, sae Pubfica.
tion 54, Tax Guido for U.S. Citizens
Abroad.}

{c) Definiticn of a fuli day.—Full day
means a period of 24 consecutive hours
beginning at midnight,

10. Speciat rules that apply to bona
de resid; and physical

(a) Rule of attrigution.—ln general,
a taxpayer receives eamed income in
the saine iaxable year he or she per-
forms personal services. This taxable
year is used to delermine the exemp:
tion under the Lona fide resicence and
physica presencs tests.

Py pr —

A taxpayer may receive earned in-
come in onc texable year for personal
services performed in another. Under
the rule of aitributicn, this earned In-
come is considered as received it the
taxable year in wirich the personal serv-
ices are pesfor . However, 1o be ex-
empl, earnce lceme must be recelved
tefore the clcse of the taxable year fol-
lowing the year in which the services are
perforined. For example, if a cash basis
taxpayer received £3,000 in 1975 for
services pesjormed in 1974 he or she
would inciude this $3,000 as 1974
eamed igcome for determining the
amount of exemption. If exermipt, the
$3,000 would bo excluded from his or
her incomein 1875.

This ruls applies only in determining
the amount of the exemption and does
not aifect the reporting time of any
amounts npot exempt. in no case can
amoitits be attributed to any year in
which ite cenices perfarmed are insub-
stantial. (For additionz! informaticn,
see Publication 54, Tax Guide for U.S.
Citizens Abroad, or contact any internal
Revenue Service office or represanta-
tive.)

() Treatment of amounts paid by
U.S. Governmant, etc.—Earned incoma
paid to U.S. citizens by the LS. or any
of its instrumentalities is not exempt
from tax. under the bona fide residence
ar physicai presence tests. This includes
pay received from our Armed Forces'
post exchanges, cificers’ and enlisted
jubs and messes, maction picture
s, anc other similarly organized
activities uncier the jurisdiction of the
Arrmed Fercas, even though they may
be supgorted by nonappropriated funds.

(c) Accruel of exzemption.—A U.S.
citizen becomes entitled to the exzmp-
tiza on a dxly basis throughout the
taraive year. The number of days to
e used in figuring the exemption is the
um of days in the taxable vear for
whici the exaqaption is claimed.
Treatment cf pensions or an-
s.—!n genaral, earned income re-
ceived as pensions or annuities ls not
exempt if attributabie to emplsxer con-

otherwise deductibla (except deduc-
tions atlowad for personal axemptions)
that are proparly ailocabia to or charge-
able against ezrned income exempt
from iax under the bona fide residence
cr physical prescnce tests, in figuring
your taxable income. If expapses in-
curred for services porformed abroad
are attiibutable to both exompt and non-
exempt earncd income, attach a state-
ment showing the amounts attributable
to both for income items on lines I1,
13, 14, and 15. Prorate such expenses,
based on the ratio thal your exempt
earned income bears to your totai
earned income for services performes
abroad. Do not claim expenses allocabls
to exempt income.

(f) Dofinition of foreign couniry.—
The term forcign country means terri-
tory under the sovereignty of 2 govern-
ment cther than that of the U.S. and
includes the air space over the terri-
tory. I* does not include U.S. posses-
sions.

11. Amcunts attributablo to services
performed on or before Decerther 31,
1962.—If you received an amount after
Dacember 31, 1962, for services per-
formed on or before that date, you may
te able to excluda it from your gross
income on the ground that a right {0
receive it existed on March 12, 1962.
Such a right (whether forfeltable or non-
forfeitable} is considered to exist on
March 12, 1962, if it is in 3 contract,
agresment; plan, or provision of foreign
law in force on March 12. 1962, The
existence of such a contract, agree-
ment, plan, or provision of foreign faw
may be established hy:

(a) wrilten evidence;

(b) ovidence of a trads custom gov-
erning the methcd of payment of per-
uons performing the same type cf
services;

{c) evidence ¢f an oral agreement
betwesen the person performing services
and the person for whom they are per-
formed as to the method of computing
tion for the services; or

tributions made after D 31,
1962, for services rendered nutsida the
U.S. afier 1hat date. (For rules on the
allocation of employer contributions
under prefunded pension or amnulty
pians, ses section 1.72-8 of the In-
come Tax Reguletions. For rules on
the treatment of pensions or annuities
veceived under unfunded plans, see sec-
tiens 1.911--1(c) and 1.911-2(d)(5) of
tho Regulations.) .

(¢) Treatment of deductions,—Ex-
clude any expenses, losses, or Hems

4.5, GOVERNMENT PRINIING OFFTCE: (875~ -578-129

(d) cvidence of the provision of for-
eign law.

{f for any taxable year you claim an
exemption on the grounds described in
this Instruction, attach to this form a
statement of the facts ynu rely on ta
supnort the exernption. (For more infor-
mation, sea section 1.211--1(c) of the
Income Tax Resgulations or contact any
Internal Revenue Service office or rep-
resentativa.)
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Forms and Instructions

e 1116

(Rev. Oct. 1975)
Cepartment of the Treasiry |
Internal Reverus Service |

For calendar year 19........, or «ther taxab':

year bexinning

Nonresident

Computation of Foreign Tax Credit
Individuai, Fiduciary, or Alien Individual

19,

and ending ... ..........

L 190

Attach to Form 1040,
1041, or 1040NR

Name

Resident

of (Name of country)

Social security number

Address (Number and street, city or town, State and ZiP vode or country}

Citizen of (Name of country)

Empioyer identification no.

Schedule A—Taxuk.z Income from Sources Outside the U.S.

2. Gross Income from Sources Outside the U.S.

1. Name of Foreign Country or

U.S. Pestassion (Use a {b) Gross
separate line for aach) {a) Dividends Rents and
Royalties

’

{c) Gross Gain from
Sale of Capital
Assets

{d) Wages, salaries
Indethur Employee

(e} Business or
Pofassion (Sola

(N Gross Income
from Trusts and

Other

{Attach
schedula)

(h) Total (Add columns
{(a) through (g)

a|n m’clalm

Totals (Add lines A through G)

Section 904(0
Interest
{See general
instruction
Jray)

3. Applicable Deductions

%

and Losses
Dlreciy Altocable Deductions 4. Taxashla '"°°g' o (LA;::)
" tside the
: isticr ! (e} Ratable Share of i () Totai Applicable T pources Ou
o8 e O Bty (O Ropairs and Otaer | () Othe) Expenses Al Otner Heductions () Cross Canital Love and Deductions and Losses | U:S,(Colyme 2( less column
ZR IS age xpenses Directly rectly Ailocable to ot Dicectly riincable e 1 column g
to Businzcs or e et SeZ0 | allocabla to Rent Specific_inceine items (Attach sche-iuie) Foreikn Sources () through () Schedule 8, column 8)
Professian Reyaneand | and Royalty Income (Attach schedute)
A {
B i
[ l
= -
€
F
G
=
2
J
K

-Form 1116 (10-75)

Schedule B-—Foreign Taxes Paid or Accrued and G

of Foreign Tax Credit

D per-country fimitation

Computation is made under » [] overa!l limitation

} (See Genera! Instruction J and Note at beginning of Specific Instructions for Schedute B.)

1. Credit fs claimad 4. Foreign Taxes Paid or Accrued (Attach receipt or copy of return) (See Generat Instruction H.)
or taxes In Forcign Currency In U.S. Dollars (Ses instruction for Schedule 8, calumn 4.}
[] Paid J Accrued 3. Statute imposing Tax Withheld at Source on:
2. T, Tox (Thte, number, .
of Tax (::gt::n "etc) :; {c) Other | (f) Convarsion Rate| T3 Withheld at Source on: ) Total Forsign
ntity in detal Forsign Taxes | (Attach Foreign Taxes
Date Dat . b) Rent: ; Accrued (Add cols.
Paia Actnied @ Gividends |, (D Rents | Paid or Accrued (o) Dividends | (D Rents | F3id or Accruad [Teeried Soet o
and Royaitles
A
B
c
)
E
3
G N
E] Z 7 707 7
& i i .
= P ’
g
E
£5 /
=c
sE
i |
5. Reductian f
Tanes on Foreign | 6. Carryback or S, Total Taxsble
Mingral tncome | Carryaver (Aftach 7. Total Foreign 8, Taxable tncome or coma fraxsble 10. Cotumn 8 12. Limitation 13. Credit (Cotumn
and for Failure to | schedule showing Taxes (Cotumn Loss) from Sources Sources (Before Oivided by (Aftar credit for (Column 10 12 or column 7,
Fumnish Returna computation 4(n) plus column Qutside the U.S. (From deduction for Column 9 personai 1D Is tess)
Required Under in detail) 6 tess column 5)  |Scheduie A, column 4) | bersonal exemptions) but before other columa
Section 6038 edits)
A B
3 <
c
D
€
F
G
=
2
£
™
o3
§s
2
E_

]
Totai Foreign Tax Credit—(Add tha individual entries in column 13). Enter here and on your tax return.
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Department of the Treasury
Internal Revenue Service

Instructions for Form 1116
(Revised October 1975)
Computation of Foreign Tax Credit—Individual,

Fiduciary, or Nonresident Alien Individual

(Refcrences are to the Internal Revenue Code and Income Tax Regulations)

General Instructions

A. Who must file Form 1116.—Form
1116 must be attached to the income tax
return of any taxpayer (individual, estate,

owner-employees impcsed by section 72
(m)(5)(B); (5) tax on lump sum distribu-
tions imposed by section 402(e); (6) tax
imposed by section 408(f) (relating to ad-
ditional tax imposed on income fram cer-

or trust) electing to claim the its of a
foreign tax credit.

The form must be carefully filled in with
ali the information called for and with the
calculation of credits indicated.

B. Foreign taxes for which credit may
be claimed.—The credit may be claimed
for income, war profits, and excess profits
taxes paid or accrued during the taxabla
year to any foreign country or to any U.S,
possession.

The term “income, war profits, and ex-
cess profits taxes”™ includes a tax imposed
by statute or decree by a foreign country
or U.S. possession if: (1) that country or
passession has in force a general income
tax law; (2) the taxpayer claiming the credit
would, in the absence of a specific provi-
sion applicable to the taxpayer, be subject
to the general Income tax; and (3) the
general income tax is not imposed upon
the taxpayer subject to the substituted tax,

A credit Is not allowed for excess tax

ayments to a foreign country with which
he U.S. has a tax treaty if such excess
would be refunded by the foreign country
if a tax treaty or overpayment claim were
made, See Publication 54, Tax Guide for
U.S. Citizens Abroad, for a listing of tax
:reaty benefits available against foreign
3K,

No credit is allowed for amounts rep.

ing interest or p ies.

€. Taxpayers to whom credit not al-
lowed.—The credit is not allowed to: (1)
a U.S, citizen entitled to the benefits of the
exemption provided by section 931 for in-
come from U.S. possessions (section 931
{8))i (2) a nonresident alien other than an
Individuat who Is a bona fide resident of
Puerto Rico during his or her entire taxable
year (sections 874(c) and 901(b)(3)), ex-
cept as provided in section 906 (see Gen-
eral instruction L); or (3) a citizen of a U.S,
possession (except Puerto Rico) who is not
otherwise a U.S. citizen and who is not a
U.S. resldent, and persons who are inhabi-
tants (which | permanent resid, )
of the Virgin Islands (section 932),

Credit is also denied in a particular year
to an Individual who elects to pay the op-
tional tax Imposed by section 3, or elects
to take the standard deduction under sec-
tion 144, (Section 36.)

D. Taxes against which credit Is al-
lowed.—Tho foreign tax credit is allowed
against income tax imposed by Chapter |
but not against any: (1) increase in tax
under section 47 (relating to dispositions
of investment credit property); (2) increase
in tax under section S0A(¢) (relating to
early termination of employment by an
employer in a WIN program); (3) minimum
tax for tax pretérences imposed by section
56; (4) tax on prematuro distributions to

tain r ), and (7) addi-
tional tax imposed by section 1333 (relat-
ing to war loss recoveries).

A nonresident alien individua! may not
take the credit against any tax imposed
by section 871(a) on income not effectively
connected with the conduct of a trade or
business within the U.S.

E. Deduction denied If a credit Is
claimed.—If you elect for any taxable year
to claim a credit for taxes to any extent, the
election will apply to incorne, war profits,
and excess profits taxes paid or accrued
in the taxable year to all foreign countries
and U.S. possessions, and no portion of
the tax will be allowed as a deduction
in the taxable year or any succeeding tax-
able year.

The election for any taxable year may
be made or changed at any time before
the end of the period prescribed for making
a claim for credit or refund of tax for the
taxable year. (Section 901(a).)

F. When foreign tax credit may be
taken.—The credit may be taken for tha
year in which the taxes were paid or ac-
crued, depending upon the method of ac-
counting employed. However, if reporting
on the cash basis, you may elect to take
the credit for accrued taxes. Make the elec-
tion by checking the appropriate box at tha
top of Schedule B, column 1, and follow
the same procedure in all later years,

G. Credit for tax accrued but not paid.——
if you claim a credit for tax accrued but
not paid, Internal Revenue may require you
to furnish a bond on Form 1117 as a con-
dition precedent to the aliowance of the
credit.

H. Proof of credits.—Payment or ac-
crual of each item of foreign tax for which
Kuu claim a credit must be substantiated

y attaching to Form 1116 a receipt if tha
tax is paid, or the foreign tax return on
+ which the tax is based if the tax is accrued
but not paid. If such a receipt or return is
in a foreign language, a certified transla-
tion must also be attached. Internal Rev-
enue may accept secondary evidence of
foreign taxes paid or accrued if it can ba
tablished to its satisfaction that it is
impossible to furnish & receipt, return, or
direct evidence of tax withheld.

I. Reduction in foreign taxes.—

(1) Taxes on foreign mineral income.—
Taxes paid or accrued to a foreign country
or U.S. possession on mineral income de-
rived in the country or possession must be
reduced if a deduction for percentage de-
pletion under section 613 was allowed for
any part of such mineral income. (Section
901(e).)

The reductien must be made on a coun-
try-by-country basls, regardless of the liml-

tation method you use. A schedule must be
attached showing in detail the computation
of the reduction.

(2) Failure to furnish return required
under section 6038.—For each failure of
a taxpayer to furnish on or before the pre.
scribed date any return or any information
in any return required under authority of
section 6038, all foreign taxes which may
be taken into account for the foreign tax
credit must be reduced by 10%. Additional
reductions must be made if such failure
continues for 90 days or more. (Section
6038(b).)

(3) Taxes on foreign oil and gas extrac-

tion income.—For taxable years ending.

after December 31, 1974, foreign taxes
paid or accrued on foreign oil and gas
extraction income must be reduced by the
amaount (if any) by which the amount of
such taxes exceeds the product of the
amount of foreign oil and gas extraction
income derived in the taxable year and
the applicable percentage from section
907(a)(2). (Section S07(a).)

(4) Taxes on foreign vil related income
treated as income from sources within the
U.S.—For taxable years ending after De-
cember 31, 1975 foreign taxes paid or
accrued on foreign oil related income must
be reduced in proportion to the amount of
foreign oil related income derived in the
taxable year which is treated as income
from sources within the U.S. under section
907(H(1)(A). (Section S07(f)(1)(B).)

J. Limitation on credit.—The credit Is
limited to a percentage of the totat U.S,
income tax against which the credit is
allowed. The computation must be made
by using either the per-country limitation
or the overall limitation.

(1) Per-country limitation.—If the over-
all limitation is not elected, the per-country
limitation applies. Under the per-country
limitation, the credit is computed sep-
arately for each foreign country and U.S.
possession. The credit is limited to that
percentage of the total U.S. income tax
against which the credit is allowed which
taxable income .from sources within each
country or possession (but not in excess
of total taxable income) is of total taxable
income. (Section 904(a)(1).)

{2) Overall limitation.—If the overall
limitation is elected, the credit is limited to
that percentage of the total U.S. income
tax against which the credit is aliowed
which taxable income from sources outside
the U.S. (but not in excess of total taxable
income) is of total taxable income. (Sec-
tion 904(a)(2).)

(3) Election of the overall limitation.—
The initial election to use the overall limita-
tion may be made by checking the appro.
priate box at the top of Schedule B. The
initial election may be made (or revoked)
without the Commissioner’s consent at any
time before the end of the period pre-
scribed for claiming a credit or refund of
taxes for the taxable year for which the
election is made. Once the initial election
has been made and the period prescribed
for making such election has expired, it
may not be revoked without the Commis-
sioner's consent.

(4) Separate iimitations for: (a) section
804(1) interest income; (b) dividends from
a DISC or former DISC; and (c) foreign
oil related income.—In computing the
credit for: (a) foreign taxes paid or accrued
with respect to interest income described
in section 904(f)(2); (b) foreign taxes paid
or accrued with respect to dividends from
8 DISC or former DISC; and (c) foreign
taxes paid or accrued with respect to fore
eign oil related income (in taxable years
ending after December 31, 1974), limita-
tions separate from all other income must
be applied. (Sections S04(f) and 907(b).)

The separate limitation for section 904(f)
Interest must be applied on a per-country
basis. The overall limitation cannot ba
used. tse the “Section 904(f) interest”
lines on Form 1116 to compute the credit
for foreign taxes paid or accrued with re-
spﬁ‘t to section 904(0 interest.

] or
from a DISC or former DISC is applied to
the aggregate of such dividends received
in the taxable year from all DISCs and
former DISCs. The computation of the
credit for foreign taxes paid or accrued
with respect to dividends from DISCs and
former DISCs should be shown on an at-
tachment to Form 1116,

The computation of the credit for for-
eign taxes paid or accrued with respect to
foreign oil related income should be shown
on an attachment to Form 1116. The at-
tachment should be in a format similar to
Form 11186, The separate limitation for for-
eign oil related income must be applied on
an overall basis in taxable years ending
after December 31, 1975.

K. Carryback and carryover of excess
taxes paid.——Taxes paid or accrued to any
foreign country or U.S. possession (reduced
as described in General Instruction |} in
excess of the applicable limitation may be
carried back 2 years and then forward 5
years. The excess must first be applied to
the earliest of the 7 years to which it may
be carried, then to the next earliest year,
etc. (Section 904(d).)

f a credit was not claimed in a taxable
year to which the excess is carried, the
excess is considered used in such year in
the same manner as though a credit has
been claimed.

The carryback and carryover provisions
must be applied separately to the excess
with respect to: (a) section 904(f) interest
Income; (b) dividends from a DISC or
former DISC; (c) foreign oif related income
(in taxable years ending after December 31,
1974); and (d) all other Income from
sources outside the U.S. (Sections 904
(f)(1) and 907(b).)

The excess Is computed on an overall
basis in taxable years in which the overall
limitation applies. (Section 904(e)(1).)

The excess may not be carried from a
per-country year to an overall year or vice
versa {except as pravided in section 907 (e}
and the regulations under section 904(f)).
However, the years to which the excess
may not be carried because a different
limitation was used are counted in deter-
mining whether a carryback or carryover is
available. (Section 304(e)(2).)

[ i alien claim-
Ing foreign tax credit.—Section 906 allows
ronresident alien individuals a foreign tax
credit for income, war profits, and excess
profits taxes paid or accrued to any for-
elgn country or U.S. possession on income
effectively connected with the conduct of
a trade or business within the U.S. The
credit is not applicable, however, to the
extent the tax is imposed by a foreign
country or possession upon income from
U.S. sources solely because the nonresi-
dent alien individual is a citizen or resident
of that foreign country ar possession.

For mare information obtain Publication
519, United States Tax Guide for Aliens,
available frea from any Internal Raveaua
office.

M. Mathod of reporting.—Report afl
amounts on the form in U.S. dollars, ex-
cept as provided in Schedule B, columns
4{a), (b), and (c). If it is necessary to con-
vert from foreign currency, attach a state-
ment describing in detail how the conver-
sion rate was determined.

Note: For more informatien obtain Pub-
lication 514, Foreign Tax Credit for U.S.
Citizens and Resident Aliens, available free
from any internal Revenue office.

Specific Instructions

Schedule A—Taxable Income from
Sources Outside the U.S.

The detarmination of gross income, ap-
plicable deductions and losses, and taxable
Income from sources outside the U.S. and
within each foreign country or U.S. posses-
sion must be made in accordance with sec-
tions 638, 861 through 864, anc;| 807(1) and

b a Eonh

e t A
tax treaties. If the overall limitation is
elected, all income from sources outside
the U.S,, including high seas income, must
be taken into account. High seas income
must be shown separately and properly
identified.

Nonresident alien Individuals should re-
port in Schedule A only gross income, ap-
plicable deductions and losses, and taxabia
income from outside the U.S. which are
effectively cannected with the conduct of a
trade or business within th? u.s. A

n

must be completed line by line including
the “'Totals" line, irrespective of the fimita-
tion method used.

Column 1.—Enter the names of all for-

Column 4.-—~Make all entries on the line
for the country imposing the tax.

Enter amounts in columns (2), (b), and
{¢) in the currency of the foreign country
(that is: pounds, francs, marks, etc.).

In column (d) show the rate(s) of ex-
change used and attach a statement de-
scribing in detail how the rate(s) was
determined.

Column S.—Enter in column 5 the re-
duction (if any) for taxes on foreign mineral
income and for failure to furnish returns
required under section 6038.

The ‘reductions for taxes on foreign oil
and gas extraction income and on foreign
oil related income treated as income from
sources within the U.S. should be applied
and reported only on the attached sched-
vle (see General Instruction J(4)) used for
computing the credit with respect to for-
eign oil related income.

Column 7.—-if you use the per-country
{imitation method, add columns 4(h) and
6 and subtract column 5 line by line. If
you use the averall limitation method, per-
form the calculations only on the “Totals”
and each “Section 904(f) Interest” line.

Cotumn 8.—If you use the per-country
fimitation method, copy line by line the
entries from Schedule A, column 4. Do not

eign countries and U.S. p within
which incame is sourced, and/or to which
taxes are paid or accrued. If the foreign in-
come is distributed through a partnership,
estate, or trust, give the name and em-
ployer identification number of the partner-
ship, estate, or trust, as well as country or
possession.

Column 2.-—Enter amounts In columns
(a) through (k) in U.S. dollars. Include all
income taxable by the U.S. whether or not
taxabie by the foreign country or U.S.
possession.

Do not include in gross Income earned
fncome that is exempt under section 911.
For more information on the exemption of
Income earned abroad obtain Publicati

the “Totals" line. if yout use the
overall limitation method, copy only the
entries on the “Totals” and each ““Section
904(f) Interest” line in Schedule A, column

It a loss appears on any line in column B,
do not complete that line in columns 9
through 13.

Column 9.—If you use the per-country
timitation method, enter on each line total
taxable income from all sources before

duction for personal i If you
use the overall limitation method, enter
that amount onty on the "“Totals' and each
“Section 904(f) Interest” line,

For nonresident afien individuals, taxable

54, Tax Guide for .S, Citizens Abroad,
available free frem any Internal Revenue
office.

Income | only that taxable income
effectively connected with the conduct of
a trade or business within the U.S.

. Column 10.-If you use the per-country

Column 3.—Enter In_col
(a) through (g) in U.S. dollars. Do not in-

clude and losses attrj to
earned incoma that is exempt upder sec-
tion 911, '

Enter In columns (a), (b), (¢}, and (d)
all deductions which apply directly to gross
income from foreign sources.

Enter in column () the ratable share of
all other deductions (such as itemized de-
ductions) not directly allocable to specific
items of income. The deduction for per-
sonal exemptions is not allowed in comput-
ing taxable income for this purpose. Tha
share of the allowable deductions ratable to
each country is computed by multiptying
the total of such deductions by the ratio
of gross income from sources within the
country to total gross income from all
sources.

Schedule B—Foreign Taxes Paid or
Accrued and Computation of Foreign
Tax Credit,

Note: Regardless of the limitation meth-
od you use, complete columns 1 through
5 of Schedule B line by line including the
“Totals” line, if applicable. If you use the
overall fimitation method, complete only
the “Totals” and each “Section 904(f)
Interest” line in columns 6 through 13. It
you use the per-country limitation method,
complete all lines except the “Tatals” tine
in columns 6 through 13.

Calumn 1.—1f you claim credit for taxes
accrued, show date of accrual of the tax
and date of payment (if paid). .

Column Z-—Enter the type of tax (in-
come, war profits or excess profits).

method, the ratio of column 8
to column 9 must be computed line by line.
If you use the overall limitation method,
compute the ratio only for the “Totals" and
each “Section 904(f) Interest” line, If col-
umn 8 exceeds column 9, enter a 1 (one)
In column 1Q.

Column 11.—If you use the per-country
limitation method, enter on each line the
total U.S. income tax against which the
credit is allowed after thae credit for per-
sonal exemptions but before other credits.
Do not make an entry on the “Totatls” fine,
if you use tha overall limitation methad,
enter that amount only on the *'Totals" and
each *“Section 904(f) Interest” line.

See General Instruction D for taxes
against which the credit is allowed.

Columa 12.-—If you use the per-country
flimitation method, the product of columns
10 and 11 must be computed line by fine.
If you use the overall limitation method,
compute the product only on the “Totals”
and each “‘Section 904(f) Interest” line,

Column 13.—1f you use the per-country
limitation method, enter for each line the
amount in column 12 or column 7, which-
ever is less. If you usae the overall limitation
method, make the entries only for the
“Totals” and each “Section 904(f) Inter-
est” fine,

Note: If you derived foreign oll related
income or received dividends from a DISC
or former DISC In the taxable year, enter
on your tax return the sum of: (1) the
amount on the ‘“Total Foreign Tax Credit”
line; (2) the separately computed credit
with respect to foreign oll related income;
and (3) the separately computed credit
with respect to dividends from DISCs and
former DISCs.
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